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$V�ILOHG�ZLWK�WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�RQ�$SULO��������
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&RQQHFW�,QYHVW�,,�//&
8S�WR�������������RI�1RWHV

&RQQHFW� ,QYHVW� ,,� //&�� D� 1HYDGD� OLPLWHG� OLDELOLW\� �WKH� ³&RPSDQ\´��� LV� RIIHULQJ�� WKLV� 2IIHULQJ�� XS� WR� ������������ LQ� DJJUHJDWH� SULQFLSDO
DPRXQW�RI�1RWHV��RI�ZKLFK�DQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�������������KDV�EHHQ�VROG� DV�RI� -DQXDU\�����������7KH�1RWHV�ZLOO� EH�XQVHFXUHG�
JHQHUDO�UHFRXUVH�REOLJDWLRQV�RI� WKH�&RPSDQ\�DQG�ZLOO�EH� LVVXHG�LQ� WKUHH�VHULHV��6HULHV�$��6HULHV�%�DQG�6HULHV�&��FROOHFWLYHO\��WKH�³1RWHV´���7KH
PDWXULW\�GDWH�DQG�LQWHUHVW�UDWH�RI�HDFK�VHULHV�DUH�

7KH�&RPSDQ\� LV� H[WHUQDOO\�PDQDJHG�E\�,�0DQDJHPHQW�*URXS�//&��2XU�SULQFLSDO�RIILFH� LV��&RQQHFW� ,QYHVW� ,,�//&�������(��3HEEOH�5RDG�
6XLWH������/DV�9HJDV��1HYDGD��������WHOHSKRQH�����������������

7KH�1RWHV�DUH�EHLQJ�RIIHUHG�XQWLO�WKH�HDUOLHVW�RI�����WKH�GDWH�RQ�ZKLFK�������������LQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�WKH�1RWHV��WKH�0D[LPXP
2IIHULQJ�$PRXQW��KDV�EHHQ�SXUFKDVHG������'HFHPEHU�����������ZKLFK�GDWH�PD\�EH�H[WHQGHG�LQ�RXU�VROH�GLVFUHWLRQ��RU�����WKH�GDWH�RQ�ZKLFK�ZH
WHUPLQDWH�WKH�2IIHULQJ��LQ�RXU�VROH�GLVFUHWLRQ��7KH�SURFHHGV�RI�WKLV�2IIHULQJ�ZLOO�EH�XVHG�E\�WKH�&RPSDQ\�WR�IXQG�DQG�RU�DFTXLUH�UHDO�HVWDWH�ORDQV
LQLWLDOO\�RULJLQDWHG�E\�,JQLWH�)XQGLQJ��//&��DQ�DIILOLDWH�RI�WKH�&RPSDQ\�

,PSRUWDQW�WHUPV�RI�WKH�1RWHV�LQFOXGH�WKH�IROORZLQJ��HDFK�RI�ZKLFK�LV�GHVFULEHG�LQ�GHWDLO�LQ�WKLV�2IIHULQJ�&LUFXODU�

,QYHVWLQJ� LQ� WKH�1RWHV� LV� VSHFXODWLYH� DQG� LQYROYHV� VXEVWDQWLDO� ULVNV��<RX� VKRXOG� SXUFKDVH� WKHVH� VHFXULWLHV� RQO\� LI� \RX� FDQ� DIIRUG� D
FRPSOHWH� ORVV�RI�\RXU�LQYHVWPHQW��See ³5LVN�)DFWRUV´ EHJLQQLQJ�RQ�SDJH���WR�UHDG�DERXW�WKH�PRUH�VLJQLILFDQW�ULVNV�\RX�VKRXOG�FRQVLGHU
EHIRUH�EX\LQJ�RXU�1RWHV�

7KH�8QLWHG�6WDWHV�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�GRHV�QRW�SDVV�XSRQ�WKH�PHULWV�RI�RU�JLYH�LWV�DSSURYDO�WR�DQ\�VHFXULWLHV�RIIHUHG
RU�WKH�WHUPV�RI�WKLV�2IIHULQJ��QRU�GRHV�LW�SDVV�XSRQ�WKH�DFFXUDF\�RU�FRPSOHWHQHVV�RI�DQ\�RIIHULQJ�FLUFXODU�RU�RWKHU�VROLFLWDWLRQ�PDWHULDOV�
7KHVH�VHFXULWLHV�DUH�RIIHUHG�SXUVXDQW�WR�DQ�H[HPSWLRQ�IURP�UHJLVWUDWLRQ�ZLWK�WKH�&RPPLVVLRQ��KRZHYHU��WKH�&RPPLVVLRQ�KDV�QRW�PDGH�DQ
LQGHSHQGHQW�GHWHUPLQDWLRQ�WKDW�WKH�VHFXULWLHV�RIIHUHG�DUH�H[HPSW�IURP�UHJLVWUDWLRQ�

7KH�XVH�RI�SURMHFWLRQV�RU�IRUHFDVWV�LQ�WKLV�2IIHULQJ�LV�SURKLELWHG��1R�RQH�LV�SHUPLWWHG�WR�PDNH�DQ\�RUDO�RU�ZULWWHQ�SUHGLFWLRQV�DERXW�
WKH�FDVK�EHQHILWV�RU�WD[�FRQVHTXHQFHV�\RX�ZLOO�UHFHLYH�IURP�\RXU�LQYHVWPHQW�LQ�WKH�1RWHV�
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*HQHUDOO\��QR�VDOH�PD\�EH�PDGH�WR�\RX�LQ�WKLV�2IIHULQJ�LI�WKH�DJJUHJDWH�SXUFKDVH�SULFH�\RX�SD\�LV�PRUH�WKDQ�����RI�WKH�JUHDWHU�RI
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0DWXULW\�'DWH ,QWHUHVW�5DWH $PRXQW�2IIHUHG
6HULHV�$�1RWHV ��PRQWKV�DIWHU�LVVXDQFH ���� �����������
6HULHV�%�1RWHV ���PRQWKV�DIWHU�LVVXDQFH ���� �����������
6HULHV�&�1RWHV ���PRQWKV�DIWHU�LVVXDQFH ���� �����������

� 7KH�1RWHV�DUH�XQVHFXUHG��JHQHUDO�UHFRXUVH�REOLJDWLRQV�RI�WKH�&RPSDQ\�WKDW�ZLOO�EH�UHSDLG�IURP�WKH�&RPSDQ\¶V�ZRUNLQJ�FDSLWDO�

� 7KH�1RWHV�ZLOO�KDYH�D�VWDWHG��IL[HG�LQWHUHVW�UDWH��UDQJLQJ�IURP������WR������GHSHQGLQJ�RQ�WKH�VHULHV�RI�1RWHV�SXUFKDVHG�

� 7KH�1RWHV�ZLOO� EHDU� LQWHUHVW�IURP� WKH�GDWH�RI� LVVXDQFH��SD\DEOH�PRQWKO\��ZLWK� DOO� SULQFLSDO� DQG�DQ\�DFFUXHG�EXW�XQSDLG� LQWHUHVW�GXH�DW
PDWXULW\�

� 7KH�1RWHV�ZLOO�KDYH�PDWXULW\�GDWHV�RI�VL[�����RU����PRQWKV��GHSHQGLQJ�RQ�WKH�VHULHV�RI�1RWHV�

� :H�ZLOO�RIIHU�1RWHV�WR�RXU�LQYHVWRUV�DW������RI�WKHLU�SULQFLSDO�DPRXQW�

� 7KH�1RWHV�ZLOO� EH� LVVXHG� LQ� HOHFWURQLF� IRUP� RQO\� DQG�ZLOO� QRW� EH� OLVWHG� RQ� DQ\� VHFXULWLHV� H[FKDQJH�� 7KH�1RWHV�ZLOO� JHQHUDOO\� QRW� EH
WUDQVIHUDEOH��7KHUHIRUH��LQYHVWRUV�PXVW�EH�SUHSDUHG�WR�KROG�WKHLU�1RWHV�WR�PDWXULW\�

3HU�1RWH 7RWDO�0D[LPXP
3XEOLF�2IIHULQJ�3ULFH��� � �������� ��������������
6HOOLQJ�&RPPLVVLRQV��� � ² � ²
7RWDO�3URFHHGV�WR�8V��� � �������� ��������������

��� 7KH�SULFH�SHU�1RWH�ZDV�DUELWUDULO\�GHWHUPLQHG�E\�WKH�&RPSDQ\���
��� :H�H[SHFW�WR�RIIHU�RXU�1RWHV�RQ�D�EHVW�HIIRUWV�EDVLV�SULPDULO\�E\�WKH�&RPSDQ\¶V�RIILFHUV�RQ�DQ�RQ�JRLQJ�DQG�FRQWLQXRXV�EDVLV�
��� 7KH�RIIHULQJ�H[SHQVHV�ZLOO�EH�SDLG�E\�WKH�&RPSDQ\�RXW�RI�LWV�H[LVWLQJ�ZRUNLQJ�FDSLWDO��VR�WKDW������RI�WKH�SURFHHGV�RI�WKLV�2IIHULQJ�ZLOO�EH

XVHG�E\�WKH�&RPSDQ\�WR�IXQG�DQG�RU�DFTXLUH�UHDO�HVWDWH�ORDQV�



\RXU� DQQXDO� LQFRPH� RU� QHW� ZRUWK�� 'LIIHUHQW� UXOHV� DSSO\� WR� DFFUHGLWHG� LQYHVWRUV� DQG� QRQ�QDWXUDO� SHUVRQV�� %HIRUH� PDNLQJ� DQ\
UHSUHVHQWDWLRQ�WKDW�\RXU�LQYHVWPHQW�GRHV�QRW�H[FHHG�DSSOLFDEOH�WKUHVKROGV��ZH�HQFRXUDJH�\RX�WR�UHYLHZ�5XOH�����G�����L��&��RI�5HJXODWLRQ
$��)RU�JHQHUDO�LQIRUPDWLRQ�RQ�LQYHVWLQJ��ZH�HQFRXUDJH�\RX�WR�UHIHU�WR�www.investor.gov�

This Offering Circular follows the Offering Circular disclosure format.

7KH�GDWH�RI�WKLV�2IIHULQJ�&LUFXODU�LV�$SULO��������
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3OHDVH� FDUHIXOO\� UHDG� WKH� LQIRUPDWLRQ� LQ� WKLV� 2IIHULQJ� &LUFXODU� DQG� DQ\� DFFRPSDQ\LQJ� 2IIHULQJ� &LUFXODU� VXSSOHPHQWV�� ZKLFK� ZH� UHIHU� WR

FROOHFWLYHO\�DV�WKH�2IIHULQJ�&LUFXODU��<RX�VKRXOG�UHO\�RQO\�RQ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�2IIHULQJ�&LUFXODU��:H�KDYH�QRW�DXWKRUL]HG�DQ\RQH
WR�SURYLGH�\RX�ZLWK�GLIIHUHQW�LQIRUPDWLRQ��7KLV�2IIHULQJ�&LUFXODU�PD\�RQO\�EH�XVHG�ZKHUH�LW�LV�OHJDO�WR�VHOO�WKHVH�VHFXULWLHV��<RX�VKRXOG�QRW�DVVXPH
WKDW�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�2IIHULQJ�&LUFXODU�LV�DFFXUDWH�DV�RI�DQ\�GDWH�ODWHU�WKDQ�WKH�GDWH�KHUHRI�RU�VXFK�RWKHU�GDWHV�DV�DUH�VWDWHG�KHUHLQ
RU�DV�RI�WKH�UHVSHFWLYH�GDWHV�RI�DQ\�GRFXPHQWV�RU�RWKHU�LQIRUPDWLRQ�LQFRUSRUDWHG�KHUHLQ�E\�UHIHUHQFH�

7KLV�2IIHULQJ�&LUFXODU� LV� SDUW� RI� DQ� RIIHULQJ� VWDWHPHQW� WKDW�ZH� ILOHG�ZLWK� WKH� 6HFXULWLHV� DQG�([FKDQJH�&RPPLVVLRQ� �WKH� ³6(&´��� XVLQJ� D
FRQWLQXRXV�RIIHULQJ�SURFHVV��3HULRGLFDOO\�� DV�ZH�PDNH�PDWHULDO� GHYHORSPHQWV��ZH�ZLOO� SURYLGH� DQ�2IIHULQJ�&LUFXODU� VXSSOHPHQW� WKDW�PD\� DGG�
XSGDWH� RU� FKDQJH� LQIRUPDWLRQ� FRQWDLQHG� LQ� WKLV�2IIHULQJ� &LUFXODU�� $Q\� VWDWHPHQW� WKDW� ZH�PDNH� LQ� WKLV�2IIHULQJ�&LUFXODU� ZLOO� EH� PRGLILHG� RU
VXSHUVHGHG�E\�DQ\�LQFRQVLVWHQW�VWDWHPHQW�PDGH�E\�XV�LQ�D�VXEVHTXHQW�2IIHULQJ�&LUFXODU�VXSSOHPHQW��7KH�RIIHULQJ�VWDWHPHQW�ZH�ILOHG�ZLWK�WKH�6(&
LQFOXGHV�H[KLELWV�WKDW�SURYLGH�PRUH�GHWDLOHG�GHVFULSWLRQV�RI�WKH�PDWWHUV�GLVFXVVHG�LQ�WKLV�2IIHULQJ�&LUFXODU��<RX�VKRXOG�UHDG�WKLV�2IIHULQJ�&LUFXODU
DQG� WKH� UHODWHG�H[KLELWV�ILOHG�ZLWK� WKH�6(&�DQG�DQ\�2IIHULQJ�&LUFXODU�VXSSOHPHQW�� WRJHWKHU�ZLWK�DGGLWLRQDO� LQIRUPDWLRQ�FRQWDLQHG�LQ�RXU� DQQXDO
UHSRUWV�� VHPL�DQQXDO� UHSRUWV� DQG� RWKHU� UHSRUWV� DQG� LQIRUPDWLRQ� VWDWHPHQWV� WKDW�ZH�ZLOO� ILOH�SHULRGLFDOO\�ZLWK� WKH�6(&��See WKH� VHFWLRQ� HQWLWOHG
³$GGLWLRQDO�,QIRUPDWLRQ´ EHORZ�IRU�PRUH�GHWDLOV�

7KH� RIIHULQJ� VWDWHPHQW� DQG� DOO� VXSSOHPHQWV� DQG� UHSRUWV� WKDW� ZH� KDYH� ILOHG� RU� ZLOO� ILOH� LQ� WKH� IXWXUH� FDQ� EH� UHDG� DW� WKH� 6(&� ZHEVLWH�
www.sec.gov�

2XU�FRPSDQ\�DQG�WKRVH�VHOOLQJ�1RWHV�RQ�RXU�EHKDOI�LQ�WKLV�2IIHULQJ�ZLOO�EH�SHUPLWWHG�WR�PDNH�D�GHWHUPLQDWLRQ�WKDW�WKH�SXUFKDVHUV�RI�1RWHV�LQ
WKLV� RIIHULQJ�DUH� ³TXDOLILHG�SXUFKDVHUV´ LQ� UHOLDQFH�RQ� WKH� LQIRUPDWLRQ�DQG� UHSUHVHQWDWLRQV�SURYLGHG�E\� WKH�SXUFKDVHU� UHJDUGLQJ� WKH�SXUFKDVHU¶V
ILQDQFLDO� VLWXDWLRQ��%HIRUH�PDNLQJ�DQ\� UHSUHVHQWDWLRQ� WKDW�\RXU� LQYHVWPHQW�GRHV�QRW� H[FHHG�DSSOLFDEOH� WKUHVKROGV��ZH�HQFRXUDJH�\RX� WR� UHYLHZ
5XOH�����G�����L��&��RI�5HJXODWLRQ�$��)RU�JHQHUDO�LQIRUPDWLRQ�RQ�LQYHVWLQJ��ZH�HQFRXUDJH�\RX�WR�UHIHU�WR�www.investor.gov�
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,19(670(17�&5,7(5,$ �

2))(5,1*�&,5&8/$5�6800$5< �
2XU�%XVLQHVV �

7+(�2))(5,1* �

5,6.�)$&7256 �
5LVNV�5HODWLQJ�WR�WKH�1RWHV �
5LVNV�5HODWHG�WR�RXU�&RPSDQ\�DQG�RXU�3ODWIRUP ��
5LVNV�5HODWLQJ�WR�&RPSOLDQFH�DQG�5HJXODWLRQ ��

)25:$5'�/22.,1*�67$7(0(176 ��

3/$1�2)�',675,%87,21 ��
7KH�2IIHULQJ ��
:KR�0D\�,QYHVW ��
7UDQVIHUDELOLW\�RI�RXU�1RWHV ��
$GYHUWLVLQJ��6DOHV�DQG�RWKHU�3URPRWLRQDO�0DWHULDOV ��

'(6&5,37,21�2)�285�%86,1(66 ��

86(�2)�352&(('6 ��

'(6&5,37,21�2)�7+(�127(6 ��
*HQHUDO ��
,QWHUHVW ��
0DWXULW\ ��
&RQVROLGDWLRQ��0HUJHU�DQG�6DOH�RI�$VVHWV ��
'HQRPLQDWLRQV��)RUP�DQG�5HJLVWUDWLRQ ��
5HVWULFWLRQV�RQ�7UDQVIHU ��
1RWH�$JUHHPHQW ��

0$1$*(0(17¶6�',6&866,21�$1'�$1$/<6,6�2)�),1$1&,$/�&21',7,21�$1'�5(68/76�2)�23(5$7,216 ��
2YHUYLHZ ��
&ULWLFDO�$FFRXQWLQJ�3ROLFLHV�DQG�(VWLPDWHV ��
5HVXOWV�RI�2SHUDWLRQV ��
/LTXLGLW\�DQG�&DSLWDO�5HVRXUFHV ��

0$1$*(0(17 ��
([HFXWLYH�2IILFHUV�DQG�'LUHFWRUV ��
%RDUG�&RPSRVLWLRQ�DQG�(OHFWLRQ�RI�'LUHFWRUV ��
'LUHFWRU�,QGHSHQGHQFH ��
%RDUG�&RPPLWWHHV ��
'LUHFWRU�&RPSHQVDWLRQ ��
([HFXWLYH�2IILFHU�&RPSHQVDWLRQ ��
/LPLWDWLRQV�RQ�2IILFHUV¶ DQG�'LUHFWRUV¶ /LDELOLW\�DQG�,QGHPQLILFDWLRQ�$JUHHPHQWV ��
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7+(�0$1$*(5�$1'�7+(�0$1$*(0(17�$*5((0(17 ��
7KH�0DQDJHU ��
5HVSRQVLELOLWLHV�RI�WKH�0DQDJHU ��
/LPLWHG�/LDELOLW\�DQG�,QGHPQLILFDWLRQ�RI�WKH�0DQDJHU�DQG�2WKHUV ��
7HUP�DQG�5HPRYDO�RI�WKH�0DQDJHU ��

35,1&,3$/�6(&85,7<+2/'(56 ��

0$7(5,$/�8�6��)('(5$/�,1&20(�7$;�&216,'(5$7,216 ��
,QWHUHVW�5HFHLYHG�RQ�WKH�1RWHV ��
0DUNHW�'LVFRXQW ��
6DOH�RU�([FKDQJH�RI�WKH�1RWHV ��
%DFNXS�:LWKKROGLQJ ��
6WDWH�,QFRPH�7D[�&RQVHTXHQFHV ��
)XWXUH�7D[�/HJLVODWLRQ��1HFHVVLW\�RI�2EWDLQLQJ�3URIHVVLRQDO�$GYLFH ��

/(*$/�0$77(56 ��

(;3(576 ��

+2:�72�68%6&5,%( ��
6XEVFULSWLRQ�3URFHGXUHV ��
0LQLPXP�3XUFKDVH�5HTXLUHPHQWV ��

$'',7,21$/�,1)250$7,21 ��
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7KH�1RWHV�DUH�EHLQJ�RIIHUHG�DQG�VROG�RQO\�WR�³TXDOLILHG�SXUFKDVHUV´ �DV�GHILQHG�LQ�5HJXODWLRQ�$�XQGHU�WKH�6HFXULWLHV�$FW�RI�������DV�DPHQGHG

�WKH�³6HFXULWLHV�$FW´����$V�D�7LHU���RIIHULQJ�SXUVXDQW�WR�5HJXODWLRQ�$�XQGHU�WKH�6HFXULWLHV�$FW��WKLV�RIIHULQJ�ZLOO�EH�H[HPSW�IURP�VWDWH�ODZ�³%OXH
6N\´ UHYLHZ��VXEMHFW� WR�PHHWLQJ�FHUWDLQ� VWDWH� ILOLQJ�UHTXLUHPHQWV� DQG�FRPSO\LQJ�ZLWK� FHUWDLQ� DQWL�IUDXG�SURYLVLRQV�� WR� WKH� H[WHQW� WKDW� WKH�1RWHV
RIIHUHG�KHUHE\�DUH�RIIHUHG�DQG�VROG�RQO\�WR�³TXDOLILHG�SXUFKDVHUV�´ ,Q�RUGHU�WR�EH�D�³TXDOLILHG�SXUFKDVHU�´ D�SXUFKDVHU�RI�1RWHV�PXVW�VDWLVI\�RQH�RI
WKH�IROORZLQJ�

�
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��� $FFUHGLWHG�,QYHVWRUV��<RX�DUH�DQ�DFFUHGLWHG�LQYHVWRU��$Q�³DFFUHGLWHG�LQYHVWRU´ LV�

�D� ,I�D�QDWXUDO�SHUVRQ��D�SHUVRQ�WKDW�KDV�

L� DQ�LQGLYLGXDO�QHW�ZRUWK��RU�MRLQW�QHW�ZRUWK�ZLWK�KLV�RU�KHU�VSRXVH��WKDW�H[FHHGV�������������H[FOXGLQJ�WKH�YDOXH�RI
WKH�SULPDU\�UHVLGHQFH�RI�VXFK�QDWXUDO�SHUVRQ��DV�GHVFULEHG�EHORZ���RU

LL� LQGLYLGXDO�LQFRPH�LQ�H[FHVV�RI�����������RU�MRLQW� LQFRPH�ZLWK�KLV�RU�KHU�VSRXVH�LQ�H[FHVV�RI����������� LQ�HDFK�RI
WKH�WZR�PRVW�UHFHQW�\HDUV�DQG�KDV�D�UHDVRQDEOH�H[SHFWDWLRQ�RI�UHDFKLQJ�WKH�VDPH�LQFRPH�OHYHO�LQ�WKH�FXUUHQW�\HDU�

�E� ,I�QRW�D�QDWXUDO�SHUVRQ��RQH�RI�WKH�IROORZLQJ�

L� D� FRUSRUDWLRQ�� DQ�RUJDQL]DWLRQ�GHVFULEHG� LQ�6HFWLRQ�����F�����RI� WKH�,QWHUQDO�5HYHQXH�&RGH�RI������� DV�DPHQGHG
�WKH� ³&RGH´��� D�0DVVDFKXVHWWV� RU� VLPLODU� EXVLQHVV� WUXVW�� RU� D�SDUWQHUVKLS��QRW� IRUPHG� IRU� WKH� VSHFLILF� SXUSRVH� RI
DFTXLULQJ�VKDUHV��ZLWK�WRWDO�DVVHWV�LQ�H[FHVV�RI������������

LL� D� WUXVW��ZLWK� WRWDO� DVVHWV� LQ� H[FHVV� RI������������� QRW� IRUPHG� IRU� WKH� VSHFLILF�SXUSRVH� RI� DFTXLULQJ� WKH� VHFXULWLHV
RIIHUHG� DQG� ZKRVH� SXUFKDVH� LV� GLUHFWHG� E\� D� SHUVRQ� ZKR� KDV� VXFK� NQRZOHGJH� DQG� H[SHULHQFH� LQ� ILQDQFLDO� DQG
EXVLQHVV�PDWWHUV�WKDW�KH�RU�VKH�LV�FDSDEOH�RI�HYDOXDWLQJ�WKH�PHULWV�DQG�ULVNV�RI�DQ�LQYHVWPHQW�LQ�D�VKDUH�

LLL� D� EURNHU�GHDOHU� UHJLVWHUHG� SXUVXDQW� WR� 6HFWLRQ� ��� RI� WKH� 6HFXULWLHV� ([FKDQJH� $FW� RI� ������ DV� DPHQGHG� �WKH
³([FKDQJH�$FW´��

LY� DQ� LQYHVWPHQW� FRPSDQ\� UHJLVWHUHG� XQGHU� WKH� ,QYHVWPHQW� &RPSDQ\� $FW� RI� ������ DV� DPHQGHG� �WKH� ³,QYHVWPHQW
&RPSDQ\�$FW´��

Y� D�EXVLQHVV�GHYHORSPHQW�FRPSDQ\��DV�GHILQHG�LQ�6HFWLRQ���D������RI�WKH�,QYHVWPHQW�&RPSDQ\�$FW��

YL� D�6PDOO�%XVLQHVV�,QYHVWPHQW�&RPSDQ\�OLFHQVHG�E\�WKH�6KDUHG�6WDWHV�6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ�XQGHU�6HFWLRQ
����F��RU��G��RI�WKH�6PDOO�%XVLQHVV�,QYHVWPHQW�$FW�RI������

YLL� DQ� HPSOR\HH� EHQHILW� SODQ� ZLWKLQ� WKH� PHDQLQJ� RI� WKH� (PSOR\HH� 5HWLUHPHQW� ,QFRPH� 6HFXULW\� $FW� RI� ������ DV
DPHQGHG��³(5,6$´���LI�WKH�LQYHVWPHQW�GHFLVLRQ�LV�PDGH�E\�D�SODQ�ILGXFLDU\��DV�GHILQHG�LQ�6HFWLRQ�������RI�(5,6$��
ZKLFK�LV�HLWKHU�D�EDQN��VDYLQJV�DQG�ORDQ�DVVRFLDWLRQ��LQVXUDQFH�FRPSDQ\��RU�UHJLVWHUHG�LQYHVWPHQW�DGYLVHU��RU�LI�WKH
HPSOR\HH�EHQHILW�SODQ�KDV�WRWDO�DVVHWV�LQ�H[FHVV�RI�������������RU��LI�D�VHOI�GLUHFWHG�SODQ��ZLWK�LQYHVWPHQW�GHFLVLRQV
PDGH�VROHO\�E\�SHUVRQV�ZKR�DUH�DFFUHGLWHG�LQYHVWRUV�

YLLL� D�SULYDWH�EXVLQHVV�GHYHORSPHQW�FRPSDQ\��DV�GHILQHG�LQ�6HFWLRQ�����D������RI�WKH�,QYHVWPHQW�$GYLVHUV�$FW�RI������
DV�DPHQGHG��WKH�³,QYHVWPHQW�$GYLVHUV�$FW´���

L[� D�EDQN�DV�GHILQHG�LQ�6HFWLRQ���D�����RI�WKH�6HFXULWLHV�$FW��RU�DQ\�VDYLQJV�DQG�ORDQ�DVVRFLDWLRQ�RU�RWKHU�LQVWLWXWLRQ�DV
GHILQHG�LQ�6HFWLRQ���D�����$��RI�WKH�6HFXULWLHV�$FW�ZKHWKHU�DFWLQJ�LQ�LWV�LQGLYLGXDO�RU�ILGXFLDU\�FDSDFLW\��RU

[� DQ�HQWLW\�LQ�ZKLFK�DOO�RI�WKH�HTXLW\�RZQHUV�DUH�DFFUHGLWHG�LQYHVWRUV�

�F� ,Q�DGGLWLRQ��WKH�6(&�KDV�LVVXHG�FHUWDLQ�QR�DFWLRQ�OHWWHUV�DQG�LQWHUSUHWDWLRQV�LQ�ZKLFK�LW�GHHPHG�FHUWDLQ�WUXVWV�WR�EH�DFFUHGLWHG�
LQYHVWRUV��VXFK�DV�WUXVWV�ZKHUH�WKH�WUXVWHH�LV�D�EDQN�DV�GHILQHG�LQ�6HFWLRQ���D�����RI�WKH�6HFXULWLHV�$FW�DQG�UHYRFDEOH�JUDQWRU�WUXVWV�
HVWDEOLVKHG�E\�LQGLYLGXDOV�ZKR�PHHW�WKH�UHTXLUHPHQWV�RI�FODXVH�����D��L��RU�����D��LL��RI�WKLV�VHFWLRQ��+RZHYHU��WKHVH�QR�DFWLRQ�
OHWWHUV�DQG�LQWHUSUHWDWLRQV�DUH�YHU\�IDFW�VSHFLILF�DQG�VKRXOG�QRW�EH�UHOLHG�XSRQ�ZLWKRXW�FORVH�FRQVLGHUDWLRQ�RI�\RXU�XQLTXH�IDFWV��RU



)RU�SXUSRVHV�RI�WKLV�GHILQLWLRQ��³QHW�ZRUWK´ PHDQV�WKH�H[FHVV�RI�WRWDO�DVVHWV�DW�IDLU�PDUNHW�YDOXH�RYHU�WRWDO�OLDELOLWLHV��H[FHSW�WKDW�WKH�YDOXH�RI
WKH�SULQFLSDO�UHVLGHQFH�RZQHG�E\�D�QDWXUDO�SHUVRQ�ZLOO�EH�H[FOXGHG�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�VXFK�QDWXUDO�SHUVRQ¶V�QHW�ZRUWK��,Q�DGGLWLRQ��IRU
SXUSRVHV�RI�WKLV�GHILQLWLRQ�� WKH�UHODWHG�DPRXQW�RI�LQGHEWHGQHVV�VHFXUHG�E\�WKH�SULPDU\�UHVLGHQFH�XS�WR�WKH�SULPDU\�UHVLGHQFH¶V�IDLU�PDUNHW�YDOXH
PD\�DOVR�EH�H[FOXGHG��H[FHSW�LQ�WKH�HYHQW�VXFK�LQGHEWHGQHVV�LQFUHDVHG�LQ�WKH����GD\V�SUHFHGLQJ�WKH�SXUFKDVH�RI�WKH�1RWHV�DQG�ZDV�XQUHODWHG�WR�WKH
DFTXLVLWLRQ� RI� WKH� SULPDU\� UHVLGHQFH�� WKHQ� WKH� DPRXQW� RI� WKH� LQFUHDVH� PXVW� EH� LQFOXGHG� DV� D� OLDELOLW\� LQ� WKH� QHW�ZRUWK� FDOFXODWLRQ��0RUHRYHU�
LQGHEWHGQHVV�VHFXUHG�E\�WKH�SULPDU\�UHVLGHQFH�LQ�H[FHVV�RI�WKH�IDLU�PDUNHW�YDOXH�RI�VXFK�UHVLGHQFH�VKRXOG�EH�FRQVLGHUHG�D�OLDELOLW\�DQG�GHGXFWHG
IURP�WKH�QDWXUDO�SHUVRQ¶V�QHW�ZRUWK�

:H�UHVHUYH�WKH�ULJKW�WR�UHMHFW�DQ\�LQYHVWRU¶V�VXEVFULSWLRQ�LQ�ZKROH�RU�LQ�SDUW�IRU�DQ\�UHDVRQ��LQFOXGLQJ�LI�ZH�GHWHUPLQH�LQ�RXU�VROH�DQG�DEVROXWH
GLVFUHWLRQ�WKDW�VXFK�LQYHVWRU�LV�QRW�D�³TXDOLILHG�SXUFKDVHU´ IRU�SXUSRVHV�RI�5HJXODWLRQ�$�

�
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��� 1RQ�$FFUHGLWHG�,QYHVWRUV��,I�\RX�DUH�QRW�DQ�DFFUHGLWHG�LQYHVWRU��\RXU�LQYHVWPHQW�LQ�1RWHV�PD\�QRW�EH�PRUH�WKDQ�����RI�WKH�JUHDWHU�RI�

�D� ,I�\RX�DUH�D�QDWXUDO�SHUVRQ�

L� \RXU�LQGLYLGXDO�QHW�ZRUWK��RU�MRLQW�QHW�ZRUWK�ZLWK�\RXU�VSRXVH��H[FOXGLQJ�WKH�YDOXH�RI�\RXU�SULPDU\�UHVLGHQFH��DV�GHVFULEHG�
EHORZ���RU

LL� \RXU�LQGLYLGXDO�LQFRPH��RU�MRLQW�LQFRPH�ZLWK�\RXU�VSRXVH��UHFHLYHG�LQ�HDFK�RI�WKH�WZR�PRVW�UHFHQW�\HDUV�DQG�\RX�KDYH�D�
UHDVRQDEOH�H[SHFWDWLRQ�WKDW�DQ�LQYHVWPHQW�LQ�WKH�VKDUHV�ZLOO�QRW�H[FHHG�����RI�\RXU�LQGLYLGXDO�RU�MRLQW�LQFRPH�LQ�WKH�FXUUHQW�
\HDU�

�E� ,I�\RX�DUH�QRW�D�QDWXUDO�SHUVRQ�

L� \RXU�UHYHQXH��DV�RI�\RXU�PRVW�UHFHQWO\�FRPSOHWHG�ILVFDO�\HDU�HQG��RU

LL� \RXU�QHW�DVVHWV��DV�RI�\RXU�PRVW�UHFHQWO\�FRPSOHWHG�ILVFDO�\HDU�HQG�
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This summary highlights selected information relating to this Offering. It is not complete and is qualified in its entirety by the more 

detailed information appearing elsewhere in this Offering Circular. To understand this Offering fully, you should read the entire Offering 
Circular carefully, including the “Risk Factors” section, before making a decision to invest in the Notes. References to “we,” “us,” “our,”
“the company” or “Connect Invest” refer to Connect Invest II LLC, a Nevada limited liability company.

2XU�%XVLQHVV

General��&RQQHFW�,QYHVW�LV�D�1HYDGD�OLPLWHG�OLDELOLW\�FRPSDQ\�WKDW�KDV�D�OLPLWHG�RSHUDWLQJ�KLVWRU\��:H�RSHUDWH�DV�D�UHDO�HVWDWH�OHQGHU�WKDW�
IXQGV� DOO� RU� SRUWLRQV� RI� UHDO� HVWDWH� ORDQV� LQLWLDOO\� RULJLQDWHG� E\� ,JQLWH� )XQGLQJ�� //&�� DQ� DIILOLDWH� RI� &RQQHFW� ,QYHVW� �³,JQLWH´��� %RWK� WKH�
&RPSDQ\� DQG� ,JQLWH� DUH�PDQDJHG�E\� ,�0DQDJHPHQW�*URXS�//&��7KH� ILQDQFLQJ�QHHGV�RI� WKH� ERUURZHUV� XQGHU� WKH� UHDO� HVWDWH� ORDQV� DUH� QRW�
W\SLFDOO\�PHW�E\�WUDGLWLRQDO�PRUWJDJH�OHQGHUV��$V�D�SDUW�RI�LWV�RULJLQDWLRQ�SURFHVV��,JQLWH��L��YHULILHV�DQG�YDOXHV�WKH�UHDO�HVWDWH�FROODWHUDO�WKDW�ZLOO�
VHFXUH�WKH�SURSRVHG�UHDO�HVWDWH�ORDQ�DQG��LL��REWDLQV�ERUURZHUV¶ FUHGLW�SURILOHV�WR�GHWHUPLQH�LI�WKH�UHDO�HVWDWH�DQG�WKH�SURVSHFWLYH�ERUURZHU�PHHW�
LWV�IXQGLQJ�FULWHULD��,JQLWH�DOVR�VHUYLFHV�WKH�UHDO�HVWDWH�ORDQV�IXQGHG�E\�&RQQHFW�,QYHVW�RQ�DQ�RQJRLQJ�EDVLV�SXUVXDQW�WR�WKH�WHUPV�RI�D�VHUYLFLQJ�
DJUHHPHQW� EHWZHHQ� ,JQLWH� DQG� &RQQHFW� ,QYHVW� �WKH� ³6HUYLFLQJ� $JUHHPHQW´��� 6HH� ³'HVFULSWLRQ� RI� 2XU� %XVLQHVV²,JQLWH� 5HDO� (VWDWH� /RDQ�
$GPLQLVWUDWLRQ²6HUYLFLQJ�$JUHHPHQW�´

The Notes.��2XU�LQYHVWRUV�KDYH�WKH�RSSRUWXQLW\�WR�EX\�1RWHV�LQ�PXOWLSOH�VHULHV�LVVXHG�E\�WKH�&RPSDQ\��7KH�SURFHHGV�RI�WKH�1RWHV�ZLOO�EH�
XVHG� WR� IXQG�RU�RWKHUZLVH� DFTXLUH�UHDO� HVWDWH� ORDQV��(DFK� VHULHV�RI�1RWHV�KDYH�GLIIHUHQW� LQWHUHVW� UDWHV� DQG�PDWXULW\�GDWHV� DQG�DUH�XQVHFXUHG��
JHQHUDO�UHFRXUVH�REOLJDWLRQV�RI� WKH�&RPSDQ\��UDQNLQJ�MXQLRU� LQ�ULJKW�RI�SD\PHQW� WR�DQ\�IXWXUH�VHFXUHG�GHEW�RI� WKH�&RPSDQ\��+ROGHUV�RI� WKH�
1RWHV� ZLOO� QRW� KDYH� DQ\� UHFRXUVH� DJDLQVW� WKH� ERUURZHUV� XQGHU� WKH� UHDO� HVWDWH� ORDQV� RU� WKH� FROODWHUDO� VHFXULQJ� WKH� UHDO� HVWDWH� ORDQV� WKDW� WKH�
&RPSDQ\�DFTXLUHV��:H�ZLOO�SD\�LQWHUHVW�RQO\�RQ�WKH�1RWHV�WKURXJK�PRQWKO\�SD\PHQWV��ZLWK�DOO�SULQFLSDO�SD\DEOH�DW�WKH�PDWXULW\�RI�WKH�1RWHV��
7KH�1RWHV�DUH�SUHSD\DEOH�E\�WKH�&RPSDQ\�DW�DQ\�WLPH�ZLWKRXW�SHQDOW\��,I�ZH�ZHUH�WR�EHFRPH�VXEMHFW�WR�D�EDQNUXSWF\�RU�VLPLODU�SURFHHGLQJ��WKH�
KROGHU�RI�D�1RWH�ZLOO�KDYH�D�JHQHUDO�XQVHFXUHG�FODLP�DJDLQVW�RXU�&RPSDQ\�

About Ignite.� ,JQLWH��ZKLFK�LV�D� OLFHQVHG�PRUWJDJH�EURNHU��FRPPHQFHG�RSHUDWLRQV� LQ������DQG�DV�RI�'HFHPEHU�����������KDV�RULJLQDWHG�
DSSUR[LPDWHO\�������UHDO�HVWDWH�ORDQV�ZLWK�DQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�DSSUR[LPDWHO\�������ELOOLRQ��2YHU�WKH�SDVW�ILYH�\HDUV��,JQLWH�KDV�
IXQGHG�DSSUR[LPDWHO\������PLOOLRQ�LQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�UHDO�HVWDWH�ORDQV��ZLWK�PDWXULWLHV�UDQJLQJ�IURP�WKUHH�PRQWKV�WR����PRQWKV�
DQG� DQ� DYHUDJH� ORDQ� SD\RII� RI�QLQH�PRQWKV��7KH� GHIDXOW� UDWH�RQ� ,JQLWH¶V� UHDO� HVWDWH� ORDQV� RYHU� WKH� ILYH� \HDUV� HQGHG�'HFHPEHU����� ����� LV�
DSSUR[LPDWHO\�������PLOOLRQ��RU��������ZLWK�DQ�DJJUHJDWH�ORVV�RI�SULQFLSDO�RI�RQO\����������������RU������

Real Estate Loan Administration. :H�KDYH�KDV�HQWHUHG�LQWR�D�6HUYLFLQJ�$JUHHPHQW�ZLWK�,JQLWH��XQGHU�ZKLFK�,JQLWH�ZLOO�VHUYLFH�WKH�UHDO�
HVWDWH�ORDQV�IXQGHG�RU�RWKHUZLVH�DFTXLUHG�LQ�ZKROH�RU�LQ�SDUW�E\�WKH�&RPSDQ\��LQFOXGLQJ�FROOHFWLQJ�SD\PHQWV�GXH�RQ�WKH�DSSOLFDEOH�UHDO�HVWDWH�
ORDQV� DQG� UHPLWWLQJ� WKRVH�SD\PHQWV� WR� WKH�&RPSDQ\��8QGHU� WKH� WHUPV� RI� WKH� 6HUYLFLQJ�$JUHHPHQW�� ,JQLWH� LV� UHVSRQVLEOH� IRU�RYHUVHHLQJ� DOO�
FROOHFWLRQ�SURFHGXUHV� LQ�WKH�HYHQW�RI�D�ERUURZHU�GHIDXOW�XQGHU�D�UHDO�HVWDWH� ORDQ��7KH�6HUYLFLQJ�$JUHHPHQW�DOVR�SHUPLWV�,JQLWH�WR�UHWDLQ�WKLUG�
SDUWLHV� WR� DVVLVW� LW� LQ� WKH� SHUIRUPDQFH� RI� LWV� REOLJDWLRQV�� KRZHYHU�� ,JQLWH� LV� VROHO\� UHVSRQVLEOH� DQG� OLDEOH� IRU� DOO� LWV� REOLJDWLRQV� XQGHU� WKH�
6HUYLFLQJ�$JUHHPHQW��6HH�³'HVFULSWLRQ�RI�2XU�%XVLQHVV²,JQLWH�5HDO�(VWDWH�/RDQ�$GPLQLVWUDWLRQ²6HUYLFLQJ�$JUHHPHQW�´

)ROORZLQJ�WKH�RFFXUUHQFH�RI�DQ�HYHQW�RI�GHIDXOW�XQGHU�D�UHDO�HVWDWH�ORDQ�WKDW�KDV�QRW�EHHQ�WLPHO\�FXUHG��WKH�³'HIDXOWHG�/RDQ´���,JQLWH�ZLOO�
FRPPHQFH�D� FROOHFWLRQ�SURFHVV� UHODWLQJ� WR� WKH�'HIDXOWHG�/RDQ�DQG�ZLOO� WUDQVIHU� WR� WKH�&RPSDQ\�DOO�� RU� LWV�SUR� UDWD�SRUWLRQ��RI� WKH� DPRXQWV�
UHDOL]HG�IURP�WKH�FROOHFWLRQ�SURFHVV��LQFOXGLQJ�DQ\�SURFHHGV�IURP�WKH�OLTXLGDWLRQ�RI�WKH�FROODWHUDO�VHFXULQJ�WKH�UHDO�HVWDWH�ORDQ�DQG�DQ\�SHUVRQDO�
JXDUDQWHHV��QHW�RI�DOO�IHHV�DQG�H[SHQVHV�UHODWLQJ�WR�WKH�FROOHFWLRQ�SURFHVV��FROOHFWLYHO\��WKH�³&ROOHFWLRQ�3URFHHGV´���7KH�&RPSDQ\�ZLOO�XVH�WKH�
&ROOHFWLRQ�3URFHHGV�WR�LQLWLDOO\�PDNH�GHEW�VHUYLFH�SD\PHQWV�RQ�WKH�&RPSDQ\¶V�LQGHEWHGQHVV��LQFOXGLQJ�WKH�1RWHV��3XUVXDQW�WR�WKH�WHUPV�RI�WKH�
6HUYLFLQJ�$JUHHPHQW��,JQLWH��RU�D� WKLUG�SDUW\�VHOHFWHG�E\�,JQLWH��ZLOO�H[HUFLVH�DOO� UHPHGLHV�DYDLODEOH�WR�FROOHFW�WKH�'HIDXOWHG�/RDQ�� LQFOXGLQJ�
IRUHFORVLQJ� RQ� DQG� VHOOLQJ� WKH� UHDO� HVWDWH� FROODWHUDO� VHFXULQJ� WKH�'HIDXOWHG� /RDQ�� SURYLGHG� WKDW� RXU� DSSURYDO� LV� UHTXLUHG� IRU� DOO�ZDLYHUV� RU�
PRGLILFDWLRQV�WR�WKH�WHUPV�RI�WKH�UHDO�HVWDWH�ORDQV�IRU�ZKLFK�ZH�KDYH�KDV�SURYLGHG�DW�OHDVW�����RI�WKH�IXQGLQJ��6HH�³'HVFULSWLRQ�RI�WKH�1RWHV²
6HUYLFLQJ�&RYHQDQW´ DQG�³'HVFULSWLRQ�RI�2XU�%XVLQHVV��,JQLWH�5HDO�(VWDWH�/RDQ�$GPLQLVWUDWLRQ��&ROOHFWLRQ�3URFHVV�´

�
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The Real Estate Loans.��$OO�UHDO�HVWDWH� ORDQV�ZLOO�EH�VHFXUHG�E\�UHDO�SURSHUW\�RZQHG�E\�WKH�ERUURZHUV�DQG�ZLOO�KDYH�IL[HG�LQWHUHVW�UDWHV�
DQG�PDWXULWLHV�UDQJLQJ�IURP�WKUHH�PRQWKV�WR�WKUHH�\HDUV��:H�GR�QRW�KDYH�D�PLQLPXP�QHW�ZRUWK�UHTXLUHPHQW�IRU�D�SURVSHFWLYH�ERUURZHU��LQVWHDG��
LW�UHOLHV�KHDYLO\�RQ�WKH�YDOXH�RI�WKH�UHDO�HVWDWH�FROODWHUDO�VHFXULQJ�WKH�ORDQ�DQG�WKH�VWUHQJWK�RI�WKH�ERUURZHU�EDVHG�RQ�LWV�H[SHULHQFH��WUDFN�UHFRUG�
DQG�UHSXWDWLRQ�DV�D�ERUURZHU�LQ�WKH�VXEMHFW�FRPPXQLW\��(DFK�UHDO�HVWDWH�ORDQ�ZLOO�EH�PDGH�WR�WKLUG�SDUW\�ERUURZHUV�LQLWLDOO\�LGHQWLILHG�E\�,JQLWH�
SXUVXDQW� WR� ORDQV�RULJLQDWHG�E\� ,JQLWH��7KH�UHDO� HVWDWH� ORDQV�ZLOO� EH� IXQGHG� LQ�ZKROH�RU� LQ�SDUW�E\�XV�ZLWK� WKH�SURFHHGV�&RQQHFW� ,QYHVW�KDV�
UHFHLYHG�IURP�WKLV�2IIHULQJ��1HLWKHU�,JQLWH�QRU�WKH�WKLUG�SDUW\�ERUURZHU�XQGHU�DQ\�UHDO�HVWDWH�ORDQ�KDV�DQ\�REOLJDWLRQ�WR�WKH�SXUFKDVHUV�RI�WKH�
1RWHV�

$ERXW�&RQQHFW�,QYHVW

&RQQHFW�,QYHVW�ZDV�RUJDQL]HG�LQ�1HYDGD�LQ�2FWREHU�������7KH�SULQFLSDO�H[HFXWLYH�RIILFH�RI�&RQQHFW�,QYHVW�LV�ORFDWHG�DW������(��3HEEOH�
5RDG�� 6XLWH� ����� /DV� 9HJDV�� 1HYDGD� ������� DQG� LWV� WHOHSKRQH� QXPEHU� LV� ������ ���������� 7KH� &RPSDQ\¶V� ZHEVLWH� DGGUHVV� LV�
ZZZ�FRQQHFWLQYHVW�FRP��,QIRUPDWLRQ�FRQWDLQHG�RQ�RXU�ZHEVLWH�LV�QRW�LQFRUSRUDWHG�E\�UHIHUHQFH�LQWR�WKLV�2IIHULQJ�&LUFXODU��&RQQHFW�,QYHVW�LV�D�
QHZO\�IRUPHG�HQWLW\�ZLWK�QR�RSHUDWLQJ�KLVWRU\�

�
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,VVXHU &RQQHFW�,QYHVW�,,�//&�

1RWHV�RIIHUHG 1RWHV�� LVVXHG� LQ� VHULHV� FRQVLVWLQJ� RI� 6HULHV� $� ������������� DJJUHJDWH� SULQFLSDO� DPRXQW��� 6HULHV�
������������� DJJUHJDWH� SULQFLSDO� DPRXQW�� DQG� 6HULHV� &� ������������� DJJUHJDWH� SULQFLSDO� DPRXQW��� 7K
1RWHV�ZLOO�EH�LVVXHG�LQ�LQFUHPHQWV�RI��������RU�DQ\�PXOWLSOH�WKHUHRI��ZLWK�D�PLQLPXP�SXUFKDVH�RI��������

2IIHULQJ�SULFH �����RI�SULQFLSDO�DPRXQW�RI�HDFK�1RWH�

0DWXULW\�GDWH 6HULHV�$����PRQWKV�DIWHU�LVVXDQFH

6HULHV�%�����PRQWKV�DIWHU�LVVXDQFH

6HULHV�&�����PRQWKV�DIWHU�LVVXDQFH

,QWHUHVW�UDWH (DFK�VHULHV�RI�1RWHV�ZLOO�KDYH�D�VWDWHG��IL[HG�LQWHUHVW�UDWH��DV�IROORZV�
6HULHV�$������

6HULHV�%������

6HULHV�&������

3D\PHQWV�RQ�WKH�1RWHV 'XULQJ�WKH� WHUP�RI� WKH�1RWHV��ZH�ZLOO�PDNH�PRQWKO\�LQWHUHVW�RQO\�SD\PHQWV��ZLWK� DOO�SULQFLSDO�SD\DEOH�
PDWXULW\�RI� WKH�1RWH��7KH�1RWHV� DUH�XQVHFXUHG��JHQHUDO� UHFRXUVH�REOLJDWLRQV�RI� WKH�&RPSDQ\�DQG� DUH� QR
VXEMHFW�WR�DQ\�FUHGLW�HQKDQFHPHQW���$FFRUGLQJO\��WKH�KROGHUV�RI�WKH�1RWHV�ZLOO�QRW�KDYH�DQ\�UHFRXUVH�DJDLQ
WKH�ERUURZHUV�XQGHU� WKH� UHDO�HVWDWH� ORDQV�IXQGHG�E\�WKH�&RPSDQ\�RU� WKH� FROODWHUDO� VHFXULQJ�WKH�UHDO�HVWDW
ORDQV���6HH�³'HVFULSWLRQ�RI�WKH�1RWHV´ IRU�PRUH�LQIRUPDWLRQ�

5DQNLQJ 7KH�1RWHV�ZLOO�QRW�EH�FRQWUDFWXDOO\�VHQLRU�WR�RU�FRQWUDFWXDOO\�pari passu�ZLWK�DQ\�RWKHU�LQGHEWHGQHVV�RI�WK
&RPSDQ\���7KH�WHUPV�RI�WKH�1RWHV�GR�QRW�UHVWULFW�RXU�DELOLW\�WR�LQFXU�RWKHU�LQGHEWHGQHVV��LQFOXGLQJ�GHEW�WK
LV�VHQLRU�WR�WKH�1RWHV��RU�WKH�JUDQW�RU�LPSRVLWLRQ�RI�OLHQV�RU�VHFXULW\�LQWHUHVWV�RQ�RXU�DVVHWV��LQFOXGLQJ�RQ�WK
UHDO�HVWDWH�ORDQV�

8VH�RI�SURFHHGV

0DQDJHU

:H�ZLOO�XVH�DOO�RI�WKH�SURFHHGV�RI�HDFK�VHULHV�RI�1RWHV�WR�IXQG�RU�RWKHUZLVH�DFTXLUH�WKH�UHDO�HVWDWH�ORDQV�

,�0DQDJHPHQW� *URXS� //&�� D� 1HYDGD� OLPLWHG� OLDELOLW\� FRPSDQ\�� LV� WKH� PDQDJHU� RI� WKH� &RPSDQ\� �WK
³0DQDJHU´�� DQG�ZLOO�PDQDJH� DQG� FRQWURO� WKH� &RPSDQ\¶V� DIIDLUV�� 7KH�PDLOLQJ� DGGUHVV� RI� WKH�0DQDJHU�
�����(��3HEEOH�5RDG��6XLWH������/DV�9HJDV��1HYDGD�������DQG�LV�SKRQH�QXPEHU�LV����������������

(OHFWURQLF�IRUP�DQG�WUDQVIHUDELOLW\ 7KH�1RWHV�ZLOO�EH�LVVXHG�LQ�HOHFWURQLF�IRUP�RQO\�DQG�ZLOO�QRW�EH�OLVWHG�RQ�DQ\�VHFXULWLHV�H[FKDQJH��7KH�1RWH
ZLOO� JHQHUDOO\� EH� WUDQVIHUDEOH�� EXW� WKHUH� FDQ� EH� QR� DVVXUDQFH� WKDW� DQ\� PDUNHW� ZLOO� GHYHORS� IRU� WK
1RWHV���7KHUHIRUH��LQYHVWRUV�PXVW�EH�SUHSDUHG�WR�KROG�WKHLU�1RWHV�WR�PDWXULW\�

8�6��IHGHUDO�LQFRPH�WD[�
FRQVHTXHQFHV

$OWKRXJK�WKH�PDWWHU�LV�QRW�IUHH�IURP�GRXEW��ZH�LQWHQG�WR�WUHDW�WKH�1RWHV�DV�LQGHEWHGQHVV�RI�WKH�&RPSDQ\�IR
8�6��IHGHUDO�LQFRPH�WD[�SXUSRVHV��3URVSHFWLYH�SXUFKDVHUV�RI�WKH�1RWHV�VKRXOG�FRQVXOW�WKHLU�RZQ�WD[�DGYLVRU
UHJDUGLQJ�WKH�8�6��IHGHUDO��VWDWH��ORFDO�DQG�QRQ�8�6��WD[�FRQVHTXHQFHV�RI�WKH�SXUFKDVH�DQG�RZQHUVKLS�RI�WK
1RWHV�� LQFOXGLQJ� DQ\� SRVVLEOH� GLIIHULQJ� WUHDWPHQWV� RI� WKH�1RWHV�� 6HH� ³0DWHULDO�8�6�� )HGHUDO� ,QFRPH�7D
&RQVLGHUDWLRQV´ IRU�PRUH�LQIRUPDWLRQ�

5LVN�)DFWRUV 7KLV�2IIHULQJ�LQYROYHV�YDULRXV�ULVNV���6HH�³5LVN�)DFWRUV�´

,QYHVWRU�VXLWDELOLW\ 7KLV�2IIHULQJ�LV�VWULFWO\�OLPLWHG�WR�LQYHVWRUV�ZKR�PHHW�WKH� LQYHVWRU�VXLWDELOLW\�UHTXLUHPHQWV�VHW�IRUWK�LQ�WK
2IIHULQJ�&LUFXODU���6HH�³3ODQ�RI�'LVWULEXWLRQ²:KR�0D\�,QYHVW�´



5,6.�)$&7256

Our Notes involve a high degree of risk. In deciding whether to purchase Notes, you should carefully consider the following risk factors.
Any of the following risks could have a material adverse effect on the value of the Notes you purchase and could cause you to lose all or part
of your initial purchase price or future principal and interest payments you expect to receive.

5LVNV�5HODWLQJ�WR�WKH�1RWHV

The Company is a recently-formed limited liability company that has only engaged in limited operations.

$V�RI�WKH�GDWH�RI�'HFHPEHU�����������ZH�KDYH�VROG����������LQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�1RWHV�DQG�KDYH�IXQGHG�UHDO�HVWDWH�ORDQV�LQ�DQ
DJJUHJDWH�SULQFLSDO�DPRXQW�RI�����������7KH�KROGHUV�RI�WKH�1RWHV�DUH�UHO\LQJ�RQ�WKH�DELOLW\�RI�WKH�0DQDJHU�WR�VHOHFW�WKH�UHDO�HVWDWH�ORDQV�WKDW�ZLOO
EH�IXQGHG�XVLQJ�WKH�SURFHHGV�RI�WKLV�2IIHULQJ�

You may lose some or all of your initial purchase price for the Notes because the Notes are highly risky and speculative. Only investors who 
can bear the loss of their entire purchase price should purchase our Notes.

7KH�1RWHV�DUH�KLJKO\�ULVN\�DQG�VSHFXODWLYH�EHFDXVH�WKH�1RWHV�DUH�XQVHFXUHG��JHQHUDO�UHFRXUVH�REOLJDWLRQV�RI�WKH�&RPSDQ\��1RWHV�DUH�VXLWDEOH
SXUFKDVHV�RQO\�IRU�LQYHVWRUV�RI�DGHTXDWH�ILQDQFLDO�PHDQV��,I�\RX�FDQQRW�DIIRUG�WR�ORVH�DOO�RI�WKH�PRQH\�\RX�SODQ�WR�LQYHVW�LQ�1RWHV��\RX�VKRXOG�QRW
SXUFKDVH�1RWHV��<RX�VKRXOG�QRW�DVVXPH�WKDW�D�1RWH�LV�DSSURSULDWH�IRU�\RX�MXVW�EHFDXVH�LW�FRUUHVSRQGV�WR�D�ORDQ�OLVWHG�RQ�RXU�SODWIRUP�

The Notes are not secured by any collateral or guaranteed or insured by any third party.

7KH�1RWHV�ZLOO�QRW�UHSUHVHQW�DQ�REOLJDWLRQ�RI�WKH�ERUURZHUV�XQGHU�WKH�UHDO�HVWDWH�ORDQV�RU�DQ\�RWKHU�SDUW\�H[FHSW�WKH�&RPSDQ\��7KH�1RWHV�DUH
QRW�VHFXUHG�E\�DQ\�FROODWHUDO�DQG�DUH�QRW�JXDUDQWHHG�RU�LQVXUHG�E\�DQ\�JRYHUQPHQWDO�DJHQF\�RU�LQVWUXPHQWDOLW\�RU�DQ\�WKLUG�SDUW\��$V�D�UHVXOW��WKHUH
LV�QR�DVVXUDQFH�RU�JXDUDQWHH�WKDW�RXU�FDVK�IORZ��SURILWV�DQG�FDSLWDO�ZLOO�EH�VXIILFLHQW�WR�UHSD\�RXU�REOLJDWLRQV�XQGHU�WKH�1RWHV�

The Notes may be subordinated obligations of the Company.

7KH�1RWHV�ZLOO�EH�VXERUGLQDWH�WR�DQ\�IXWXUH�LQGHEWHGQHVV�RI�WKH�&RPSDQ\�WKDW�LV�QRW�E\�LWV�WHUPV�VXERUGLQDWH�WR�RU�SDUL�SDVVX�ZLWK�WKH�1RWHV�
7KHUH� LV�QR� OLPLWDWLRQ�RQ� WKH� DPRXQW�RI� LQGHEWHGQHVV� WKDW�ZHQ�PD\� LQFXU�ZKLFK� LV� VHQLRU� LQ� ULJKW�RI�SD\PHQW� WR� WKH�1RWHV��7KH�1RWHV�ZLOO� EH
JHQHUDO�XQVHFXUHG�REOLJDWLRQV�RI� WKH�&RPSDQ\�UDQNLQJ�HIIHFWLYHO\�MXQLRU� LQ�ULJKW�RI�SD\PHQW� WR�DQ\�IXWXUH� LQGHEWHGQHVV�RI� WKH�&RPSDQ\�WR� WKH
H[WHQW�RI�DQ\�FROODWHUDO�VHFXULQJ�VXFK�LQGHEWHGQHVV��,I�WKH�&RPSDQ\�LV�GHFODUHG�EDQNUXSW��EHFRPHV�LQVROYHQW�RU�LV�OLTXLGDWHG�RU�UHRUJDQL]HG��DQ\
VHFXUHG�GHEW�RI� WKH�&RPSDQ\�ZLOO� EH� HQWLWOHG�WR�EH�SDLG� LQ� IXOO� IURP�DVVHWV� VHFXULQJ�VXFK�LQGHEWHGQHVV�EHIRUH�DQ\�SD\PHQW�PD\�EH�PDGH�ZLWK
UHVSHFW�WR�WKH�1RWHV�

There is not a minimum offering amount of Notes which could create a diversification risk.

7KHUH�LV�QR�PLQLPXP�RIIHULQJ�DPRXQW�DQG�QR�HVFURZ�SURYLVLRQ�IRU�WKH�SURFHHGV�RI�WKLV�2IIHULQJ��$FFRUGLQJO\��WKH�SURFHHGV�IURP�WKH�VDOH�RI
WKH�1RWHV�ZLOO�EH�LPPHGLDWHO\�DYDLODEOH�WR�WKH�&RPSDQ\�XSRQ�WKH�DFFHSWDQFH�RI�HDFK�LQYHVWRU¶V�VXEVFULSWLRQ��,I�OHVV�WKDQ�WKH�PD[LPXP�DPRXQW�RI
1RWHV�LV�VROG�XQGHU�WKLV�2IIHULQJ�&LUFXODU��ZH�PD\�RQO\�EH�DEOH�WR�IXQG�D�OLPLWHG�QXPEHU�RI�UHDO�HVWDWH�ORDQV�DQG�ZRXOG�EH�OHVV�GLYHUVLILHG�WKDQ
ZRXOG�EH�WKH�FDVH�LI�D� ODUJHU�SULQFLSDO�DPRXQW�RI� WKH�1RWHV�KDG�EHHQ�VROG��$V�D�UHVXOW��WKHUH�PD\�EH�OHVV�GLYHUVLILFDWLRQ�LQ�RXU�SRUWIROLR�RI�UHDO
HVWDWH�ORDQV�WKDQ�LI�ZH�VROG�WKH�PD[LPXP�DPRXQW�RI�1RWHV��$�OLPLWHG�QXPEHU�RI�UHDO�HVWDWH�ORDQV�PD\�SODFH�D�VXEVWDQWLDO�SRUWLRQ�RI�WKH�&RPSDQ\¶V
SRUWIROLR� LQ� WKH� VDPH� JHRJUDSKLF� ORFDWLRQ�� ,Q� WKDW� FDVH�� D� GHFOLQH� LQ� VXFK� UHDO� HVWDWH� PDUNHW� FRXOG� KDYH� D� PXFK� JUHDWHU� DGYHUVH� LPSDFW� WKH
&RPSDQ\¶V�UHDO�HVWDWH�ORDQ�SRUWIROLR�WKDQ�LI�WKH�&RPSDQ\�KDG�D�PRUH�GLYHUVLILHG�ORDQ�SRUWIROLR�

While the real estate loans are secured by designated real property assets and are occasionally guaranteed, you must rely on Connect Invest 
and Ignite to pursue collection against any borrower.

:KLOH�WKH�UHDO�HVWDWH�ORDQV�WKDW�&RQQHFW�,QYHVW�IXQGV�DUH�VHFXUHG�E\�GHVLJQDWHG�UHDO�SURSHUW\�DVVHWV��WKH\�DUH�REOLJDWLRQV�RI�WKH�ERUURZHUV�WR
&RQQHFW�,QYHVW��QRW�REOLJDWLRQV�WR�KROGHUV�RI�1RWHV��+ROGHUV�RI�1RWHV�ZLOO�KDYH�QR�UHFRXUVH�WR�WKH�ERUURZHUV�DQG�QR�DELOLW\�WR�SXUVXH�WKH�ERUURZHUV
WR�FROOHFW�SD\PHQWV�XQGHU�WKH�UHDO�HVWDWH�ORDQV��+ROGHUV�RI�1RWHV�PD\�ORRN�RQO\�WR�&RQQHFW�,QYHVW�IRU�SD\PHQW�RI�WKH�1RWHV��DQG�LWV�REOLJDWLRQ�WR
SD\�WKH�1RWHV� LV� OLPLWHG�DV�GHVFULEHG�LQ�WKLV�2IIHULQJ�&LUFXODU��7KH�KROGHUV�RI� WKH�1RWHV�ZLOO�QRW�EH�DEOH� WR�SXUVXH�FROOHFWLRQ�HIIRUWV�DJDLQVW�DQ\
ERUURZHU�RU�WKH�UHDO�HVWDWH�DVVHWV�VHFXULQJ�WKH�UHDO�HVWDWH�ORDQV�DQG�ZLOO�KDYH�QR�ULJKW�WR�FRQWDFW�WKH�ERUURZHU�DERXW�WKH�GHIDXOWHG�UHDO�HVWDWH�ORDQ�
6HH�³'HVFULSWLRQ�RI�WKH�1RWHV�´
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Payments of principal and interest on the Notes may be made from additional borrowings.

3D\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�1RWHV�ZLOO�EH�PDGH�IURP�WKH�&RPSDQ\¶V�ZRUNLQJ�FDSLWDO��ZKLFK�ZLOO�EH�JHQHUDWHG�IURP�D�QXPEHU�RI
VRXUFHV�LQFOXGLQJ�UHVXOWV�RI�WKH�&RPSDQ\¶V�RSHUDWLRQV��WKH�LVVXDQFH�RI�DGGLWLRQDO�1RWHV�DQG�WKLUG�SDUW\�ILQDQFLQJV��$V�D�UHVXOW��LI�DGGLWLRQDO�GHEW
ILQDQFLQJ�LV�QRW�DYDLODEOH��WKH�&RPSDQ\�PD\�QRW�EH�DEOH�WR�IXOO\�UHSD\�WKH�1RWHV�LV�KDV�SUHYLRXVO\�LVVXHG�

Decreases in the value of the property underlying the real estate loans might decrease the borrowers’ ability to make payments on their loans.

7KH�UHDO�HVWDWH�ORDQV�WKDW�&RQQHFW�,QYHVW�IXQGV�DUH�VHFXUHG�E\�XQGHUO\LQJ�UHDO�SURSHUW\�LQWHUHVWV��7R�WKH�H[WHQW�WKDW�WKH�YDOXH�RI�WKH�SURSHUW\
XQGHUO\LQJ� WKH� UHDO� HVWDWH� ORDQV� GHFUHDVHV�� WKH� ERUURZHUV� PD\� KDYH� JUHDWHU� GLIILFXOW\� PDNLQJ� SD\PHQWV� RQ� WKH� UHDO� HVWDWH� ORDQV�� $V� D� UHVXOW�
&RQQHFW�,QYHVW�PD\�QRW�EH�DEOH�WR�PDNH�SD\PHQWV�WR�LWV�LQYHVWRUV�RQ�WKH�1RWHV�

The property valuation models used by Ignite in determining whether to make a real estate loan may be deficient and may increase the risk of 
default.

5HDO� HVWDWH�YDOXDWLRQ� LV� DQ� LQKHUHQWO\� LQH[DFW�SURFHVV� DQG�GHSHQGV� RQ�QXPHURXV� IDFWRUV�� DOO� RI�ZKLFK�DUH� VXEMHFW� WR� FKDQJH��$SSUDLVDOV�RU
RSLQLRQV�RI�YDOXH�PD\�SURYH�WR�EH�LQVXIILFLHQWO\�VXSSRUWHG��DQG�,JQLWH¶V�UHYLHZ�RI�WKH�YDOXH�RI�WKH�XQGHUO\LQJ�SURSHUW\�LQ�GHWHUPLQLQJ�ZKHWKHU�WR
PDNH�D�UHDO�HVWDWH�ORDQ�DQG�WKH�YDOXH�RI�WKH�XQGHUO\LQJ�VHFXULW\�PD\�EH�EDVHG�RQ�LQIRUPDWLRQ�WKDW�LV�LQFRUUHFW�RU�RSLQLRQV�WKDW�DUH�RYHUO\�RSWLPLVWLF�
7KH�ULVN�RI�GHIDXOW�LQ�VXFK�VLWXDWLRQV�LV�LQFUHDVHG��DQG�WKH�ULVN�RI�ORVV�WR�,QYHVWRUV�ZLOO�EH�FRPPHQVXUDWHO\�JUHDWHU�

Insurance against risks faced by a property could become costlier or could become unavailable altogether.

5HDO�HVWDWH�SURSHUWLHV�DUH� W\SLFDOO\�LQVXUHG�DJDLQVW�ULVN�RI�ILUH�GDPDJH�DQG�RWKHU� W\SLFDOO\�LQVXUHG�SURSHUW\�FDVXDOWLHV�EXW�DUH�VRPHWLPHV�QRW
FRYHUHG�E\�VHYHUH�ZHDWKHU�RU�QDWXUDO�GLVDVWHU�HYHQWV�VXFK�DV�ODQGVOLGHV��HDUWKTXDNHV��RU�IORRGV��&KDQJHV�LQ�WKH�FRQGLWLRQV�DIIHFWLQJ�WKH�HFRQRPLF
HQYLURQPHQW�LQ�ZKLFK�LQVXUDQFH�FRPSDQLHV�GR�EXVLQHVV�FRXOG�DIIHFW�WKH�ERUURZHU¶V�DELOLW\�WR�FRQWLQXH�LQVXULQJ�WKH�SURSHUW\�DW�D�UHDVRQDEOH�FRVW�RU
FRXOG�UHVXOW� LQ� LQVXUDQFH�EHLQJ�XQDYDLODEOH�DOWRJHWKHU��0RUHRYHU��DQ\�KD]DUG�ORVVHV�QRW� WKHQ�FRYHUHG�E\�WKH�ERUURZHU¶V� LQVXUDQFH�SROLF\�ZRXOG
UHVXOW� LQ� WKH� UHDO� HVWDWH� ORDQ�EHFRPLQJ�VLJQLILFDQWO\�XQGHU�VHFXUHG��DQG�DQ�LQYHVWRU� LQ� D�1RWH�FRXOG�VXVWDLQ�D� VLJQLILFDQW� UHGXFWLRQ��RU�FRPSOHWH
HOLPLQDWLRQ�RI��WKH�UHWXUQ�DQG�UHSD\PHQW�RI�SULQFLSDO�IURP�WKDW�1RWH�

Environmental issues may affect the operation of a borrower property.

,I�WR[LF�HQYLURQPHQWDO�FRQWDPLQDWLRQ�LV�GLVFRYHUHG�WR�H[LVW�RQ�D�SURSHUW\�XQGHUO\LQJ�D�UHDO�HVWDWH�ORDQ��LW�PLJKW�DIIHFW�WKH�ERUURZHU¶V�DELOLW\�WR
UHSD\�WKH�UHDO�HVWDWH�ORDQ�ZH�FRXOG�VXIIHU�IURP�D�GHYDOXDWLRQ�RI�WKH�ORDQ�VHFXULW\��7R�WKH�H[WHQW�WKDW�WKH�ZH�DUH�IRUFHG�WR�IRUHFORVH�DQG�RU�RSHUDWH
VXFK�D�SURSHUW\��SRWHQWLDO�DGGLWLRQDO�OLDELOLWLHV�LQFOXGH�UHSRUWLQJ�UHTXLUHPHQWV��UHPHGLDWLRQ�FRVWV��ILQHV��SHQDOWLHV�DQG�GDPDJHV��DOO�RI�ZKLFK�ZRXOG
DGYHUVHO\�DIIHFW�WKH�OLNHOLKRRG�WKDW�,QYHVWRUV�ZRXOG�EH�UHSDLG�RQ�WKH�1RWHV�

2I�FRQFHUQ�PD\�EH�WKRVH�SURSHUWLHV�WKDW�DUH��RU�KDYH�EHHQ��WKH�VLWH�RI�PDQXIDFWXULQJ��LQGXVWULDO�RU�GLVSRVDO�DFWLYLW\��7KHVH�HQYLURQPHQWDO�ULVNV
PD\�JLYH�ULVH�WR�D�GLPLQXWLRQ�LQ�YDOXH�RI�WKH�VHFXULW\�SURSHUW\�RU�OLDELOLW\�IRU�FOHDQ�XS�FRVWV�RU�RWKHU�UHPHGLDO�DFWLRQV��7KLV�OLDELOLW\�FRXOG�H[FHHG
WKH� YDOXH� RI� WKH� UHDO� SURSHUW\� RU� WKH� SULQFLSDO� EDODQFH� RI� WKH� UHODWHG� PRUWJDJH� ORDQ�� )RU� WKLV� UHDVRQ�� ZH� PD\� FKRRVH� QRW� WR� IRUHFORVH� RQ
FRQWDPLQDWHG�SURSHUW\�UDWKHU� WKDQ�ULVN� LQFXUULQJ�OLDELOLW\�IRU�UHPHGLDO�DFWLRQV�� LQ�ZKLFK�HYHQW�\RX�ZRXOG�ORVH�\RXU�HQWLUH� LQYHVWPHQW�RWKHU� WKDQ
SD\PHQWV�UHFHLYHG�SULRU�WR�WKH�HYHQW�JLYLQJ�ULVH�WR�D�IRUHFORVXUH�ULJKW�

8QGHU�WKH�ODZV�RI�FHUWDLQ�VWDWHV��DQ�RZQHU¶V�IDLOXUH�WR�SHUIRUP�UHPHGLDO�DFWLRQV�UHTXLUHG�XQGHU�HQYLURQPHQWDO�ODZV�PD\�JLYH�ULVH�WR�D�OLHQ�RQ
PRUWJDJHG� SURSHUW\� WR� HQVXUH� WKH� UHLPEXUVHPHQW� RI� UHPHGLDO� FRVWV�� ,Q� VRPH� VWDWHV� WKLV� OLHQ�KDV�SULRULW\� RYHU� WKH� OLHQ� RI� DQ� H[LVWLQJ�PRUWJDJH
DJDLQVW�WKH�UHDO�SURSHUW\��%HFDXVH�WKH�FRVWV�RI�UHPHGLDO�DFWLRQ�FRXOG�EH�VXEVWDQWLDO��WKH�YDOXH�RI�D�PRUWJDJHG�SURSHUW\�DV�FROODWHUDO�IRU�D�PRUWJDJH
ORDQ�FRXOG�EH�DGYHUVHO\�DIIHFWHG�E\�WKH�H[LVWHQFH�RI�DQ�HQYLURQPHQWDO�FRQGLWLRQ�JLYLQJ�ULVH�WR�D�OLHQ�

7KH�VWDWH�RI�ODZ�LV�FXUUHQWO\�XQFOHDU�DV�WR�ZKHWKHU�DQG�XQGHU�ZKDW�FLUFXPVWDQFHV�FOHDQ�XS�FRVWV��RU�WKH�REOLJDWLRQ�WR�WDNH�UHPHGLDO�DFWLRQV��FDQ
EH�LPSRVHG�RQ�D�VHFXUHG�OHQGHU��,I�D�OHQGHU�GRHV�EHFRPH�OLDEOH�IRU�FOHDQXS�FRVWV��LW�PD\�EULQJ�DQ�DFWLRQ�IRU�FRQWULEXWLRQ�DJDLQVW�WKH�FXUUHQW�RZQHUV
RU�RSHUDWRUV��WKH�RZQHUV�RU�RSHUDWRUV�DW�WKH�WLPH�RI�RQ�VLWH�GLVSRVDO�DFWLYLW\�RU�DQ\�RWKHU�SDUW\�ZKR�FRQWULEXWHG�WR�WKH�HQYLURQPHQWDO�KD]DUG��EXW
WKHVH�SHUVRQV�RU�HQWLWLHV�PD\�EH�EDQNUXSW�RU�RWKHUZLVH�MXGJPHQW�SURRI��)XUWKHUPRUH��DQ�DFWLRQ�DJDLQVW�WKH�ERUURZHU�PD\�EH�DGYHUVHO\�DIIHFWHG�E\
WKH�OLPLWDWLRQV�RQ�UHFRXUVH�LQ�WKH�ORDQ�GRFXPHQWV�
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Loss rates on the real estate loans may increase as a result of economic conditions, natural disasters, war, terrorist attacks, or Acts of God 
beyond the Company’s control and beyond our control of the borrower.

%RUURZHU�ORDQ�ORVV�UDWHV�PD\�EH�VLJQLILFDQWO\�DIIHFWHG�E\�HFRQRPLF�GRZQWXUQV�RU�JHQHUDO�HFRQRPLF�FRQGLWLRQV��QDWXUDO�GLVDVWHUV��ZDU��WHUURULVW
DWWDFNV��RU�$FWV�RI�*RG�EH\RQG�RXU�FRQWURO�DQG�EH\RQG�WKH�FRQWURO�RI�LQGLYLGXDO�ERUURZHUV��,Q�SDUWLFXODU��ORVV�UDWHV�RQ�WKH�UHDO�HVWDWH�ORDQV�PD\
LQFUHDVH�GXH�WR�IDFWRUV�VXFK�DV��DPRQJ�RWKHU� WKLQJV�� ORFDO�UHDO�HVWDWH�PDUNHW�FRQGLWLRQV��SUHYDLOLQJ�LQWHUHVW�UDWHV�� WKH�UDWH�RI�XQHPSOR\PHQW�� WKH
OHYHO�RI�FRQVXPHU�FRQILGHQFH�� WKH�YDOXH�RI� WKH�8�6��GROODU��HQHUJ\�SULFHV��FKDQJHV�LQ�FRQVXPHU� VSHQGLQJ�� WKH�QXPEHU�RI�SHUVRQDO�EDQNUXSWFLHV�
GLVUXSWLRQV�LQ�WKH�FUHGLW�PDUNHWV�DQG�RWKHU�IDFWRUV��/RVV�UDWHV�PD\�DOVR�LQFUHDVH�GXH�WR�FHUWDLQ�QDWXUDO�GLVDVWHUV��VXFK�DV�ILUHV��IORRGV��KXUULFDQHV�
WRUQDGRV��WVXQDPLV��RU�HDUWKTXDNHV��ZDU��WHUURULVW�DWWDFNV��RU�RWKHU�$FWV�RI�*RG�

Security of the real estate loans does not remove the risks associated with foreclosure.

'LIIHUHQW�SURSHUW\� W\SHV� LQYROYH�GLIIHUHQW� W\SHV�RI�ULVN�LQ� WHUPV�RI�UHDOL]LQJ�RQ�WKH�FROODWHUDO� LQ� WKH�HYHQW� WKDW� WKH�ERUURZHU�GHIDXOWV��7KHVH
ULVNV�LQFOXGH�FRPSOHWLRQ�FRVWV�LQ�WKH�FDVH�RI�DQ�LQFRPSOHWH�SURMHFW��LQFOXGLQJ�SRWHQWLDO�SD\PHQWV�WR�WKLUG�SDUWLHV� LQYROYHG�LQ�WKH�SURMHFW���SDUWLDO
UHVDOH�IRU�FRQGRPLQLXPV�DQG�WUDFWV� DQG� OHDVH�XS��ILQGLQJ�WHQDQWV�� IRU�PXOWL� IDPLO\� UHVLGHQWLDO�� VPDOO� FRPPHUFLDO�DQG�LQGXVWULDO�SURSHUWLHV��:H
PD\�QRW�EH�DEOH�WR�VHOO�D�IRUHFORVHG�FRPPHUFLDO�SURSHUW\��IRU�H[DPSOH��EHIRUH�H[SHQGLQJ�HIIRUWV�WR�ILQG�WHQDQWV�WR�PDNH�WKH�SURSHUW\�PRUH�IXOO\
OHDVHG�DQG�PRUH�DWWUDFWLYH�WR�SRWHQWLDO�EX\HUV�

0RUHRYHU��IRUHFORVXUH�VWDWXWHV�RU�RWKHU�UHFRYHU\�PHWKRGV�YDU\�ZLGHO\�IURP�VWDWH�WR�VWDWH��3URSHUWLHV�XQGHUO\LQJ�GHIDXOWHG�ORDQV�ZLOO�QHHG�WR�EH
IRUHFORVHG�XSRQ�LQ�FRPSOLDQFH�ZLWK� WKH�ODZV�RI� WKH�VWDWH�ZKHUH�VXFK�SURSHUW\� LV� ORFDWHG��0DQ\�VWDWHV�UHTXLUH� OHQJWK\�SURFHVVLQJ�SHULRGV�RU� WKH
REWDLQLQJ�RI�D�FRXUW�GHFUHH�EHIRUH�D�PRUWJDJHG�SURSHUW\�PD\�EH�VROG�RU�RWKHUZLVH�IRUHFORVHG�XSRQ��)XUWKHU��VWDWXWRU\�ULJKWV�WR�UHGHPSWLRQ�DQG�WKH
HIIHFWV�RI�DQWL��GHILFLHQF\�DQG�RWKHU�ODZV�PD\�OLPLW�WKH�DELOLW\�IRU�WKH�&RPSDQ\�WR�WLPHO\�UHFRYHU�WKH�YDOXH�RI�LWV�ORDQ�LQ�WKH�HYHQW�WKDW�D�ERUURZHU
GHIDXOWV�RQ�D�ORDQ�

Commercial loans generally involve a greater risk of loss than any other types of loans

&RPPHUFLDO� ORDQV� DUH� FRQVLGHUHG� WR� LQYROYH� D�KLJKHU� GHJUHH�RI� ULVN� WKDQ�RWKHU� ORDQV�� VXFK� DV� UHVLGHQWLDO�RU� FRQVXPHU� ORDQV�� EHFDXVH�RI� D
YDULHW\�RI� IDFWRUV�� LQFOXGLQJ� JHQHUDOO\� ODUJHU� ORDQ� EDODQFHV�� GHSHQGHQF\� IRU� UHSD\PHQW� RQ� VXFFHVVIXO� RSHUDWLRQ�RI� WKH�PRUWJDJHG� SURSHUW\� DQG
WHQDQW�EXVLQHVVHV�RSHUDWLQJ�RQ�WKH�SURSHUW\��DQG�ORDQ�WHUPV�WKDW�LQFOXGH�DPRUWL]DWLRQ�VFKHGXOHV�ORQJHU�WKDQ�WKH�VWDWHG�PDWXULW\�ZKLFK�SURYLGH�IRU
EDOORRQ�SD\PHQWV�DW�VWDWHG�PDWXULW\�UDWKHU�WKDQ�SHULRGLF�SULQFLSDO�SD\PHQWV�

A portion of the real estate loans Connect Invest funds will be either acquisition or development mortgage loans, which are highly speculative.

&RQQHFW�,QYHVW�H[SHFWV�WKDW�D�SRUWLRQ�RI�WKH�UHDO�HVWDWH�ORDQV�LW�IXQGV�ZLOO�EH�ORDQV�IRU�WKH�DFTXLVLWLRQ�RU�GHYHORSPHQW�RI�UHDO�HVWDWH��ZKLFK�ZLOO
LQLWLDOO\�EH�VHFXUHG�E\�XQLPSURYHG�ODQG��7KHVH�W\SHV�RI�ORDQV�DUH�KLJKO\�VSHFXODWLYH��EHFDXVH�

,I�LQ�IDFW�WKH�ODQG�LV�QRW�GHYHORSHG��WKH�ERUURZHU�PD\�QRW�EH�DEOH�WR�UHILQDQFH�WKH�ORDQ�DQG�� WKHUHIRUH��PD\�QRW�EH�DEOH� WR�PDNH�WKH�EDOORRQ
SD\PHQW�ZKHQ�GXH��,I�D�ERUURZHU�GHIDXOWV�DQG�,JQLWH�IRUHFORVHV�RQ�WKH�FROODWHUDO��,JQLWH�PD\�QRW�EH�DEOH�WR�VHOO�WKH�FROODWHUDO�IRU�WKH�DPRXQW�RZHG
WR� XV� E\� WKH� ERUURZHU�� ,Q� FDOFXODWLQJ� RXU� ORDQ�WR�YDOXH� UDWLRV� IRU� WKH� SXUSRVH� RI� GHWHUPLQLQJ� PD[LPXP� ERUURZLQJ� FDSDFLW\�� ,JQLWH� XVHV� WKH
HVWLPDWHG�YDOXH�RI�WKH�SURSHUW\�DW�WKH�WLPH�RI�FRPSOHWLRQ�RI�WKH�SURMHFW��ZKLFK�LQFUHDVHV�WKH�ULVN�WKDW��LI�,JQLWH�IRUHFORVHV�RQ�WKH�FROODWHUDO�EHIRUH�LW
LV�IXOO\�GHYHORSHG��LW�PD\�QRW�EH�DEOH�WR�VHOO�WKH�FROODWHUDO�IRU�WKH�DPRXQW�RZHG�WR�XV�E\�WKH�ERUURZHU�

�
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� XQWLO�GLVSRVLWLRQ��WKH�SURSHUW\�GRHV�QRW�JHQHUDWH�VHSDUDWH�LQFRPH�IRU�WKH�ERUURZHU�WR�PDNH�ORDQ�SD\PHQWV�

� WKH�FRPSOHWLRQ�RI�SODQQHG�GHYHORSPHQW�PD\�UHTXLUH�DGGLWLRQDO�GHYHORSPHQW�ILQDQFLQJ�E\�WKH�ERUURZHU��ZKLFK�PD\�QRW�EH�DYDLODEOH�

� GHSHQGLQJ�RQ�WKH�YHORFLW\�RU�DPRXQW�RI�ORW�VDOHV�WR�KRPHEXLOGHUV��GHPDQG�IRU�ORWV�PD\�GHFUHDVH�FDXVLQJ�WKH�SULFH�RI�WKH�ORWV�WR�GHFUHDVH�

� GHSHQGLQJ�RQ�WKH�YHORFLW\�RU�DPRXQW�RI�ORW�VDOHV�WR�GHYHORSHUV�RU�KRPHEXLOGHUV��GHPDQG�IRU�ODQG�PD\�GHFUHDVH�FDXVLQJ�WKH�SULFH�RI�WKH�ODQG
WR�GHFUHDVH�

� WKHUH�LV�QR�DVVXUDQFH�WKDW�ZH�ZLOO�EH�DEOH�WR�VHOO�XQLPSURYHG�ODQG�SURPSWO\�LI�ZH�DUH�IRUFHG�WR�IRUHFORVH�XSRQ�LW��DQG

� ORW�VDOH�FRQWUDFWV�DUH�JHQHUDOO\�QRW�³VSHFLILF�SHUIRUPDQFH´ FRQWUDFWV��DQG�WKH�ERUURZHU�PD\�KDYH�QR�UHFRXUVH�LI�D�KRPHEXLOGHU�HOHFWV�QRW�WR�
SXUFKDVH�ORWV�



Connect Invest expects a portion of the real estate loans it funds will be construction loans, which are subject to the risk of failure of 
completion or failure of the subsequent sale of the completed project.

&RQVWUXFWLRQ�ORDQV�DUH�VXEMHFW� WR� WKH�ULVN�WKDW� WKH�KRPH�RU�EXLOGLQJ�LV�QRW�FRPSOHWHG��RU� WKDW�WKH�FRPSOHWHG�KRPH�RU�EXLOGLQJ�LV�QRW�VROG�RU
OHDVHG��SULRU�WR�WKH�PDWXULW\�RI�WKH�UHDO�HVWDWH� ORDQ��,Q�HLWKHU�FDVH��LI� WKH�ERUURZHU�XOWLPDWHO\�GHIDXOWV�RQ�WKH�ORDQ��,JQLWH�PD\�EH�UHTXLUHG�WR�ILQG
DQRWKHU�FRQWUDFWRU�WR�FRPSOHWH�WKH�SURMHFW�DQG�RU�VHOO�WKH�ILQLVKHG�SURMHFW��,I�,JQLWH�LV�XQDEOH�WR�FRPSOHWH�WKH�SURMHFW�RU�VHOO�WKH�FRPSOHWHG�SURMHFW�
ZH�FRXOG�ORVH�D�VXEVWDQWLDO�SRUWLRQ�RI�WKH�SULQFLSDO�RI� WKH�DSSOLFDEOH�ORDQ��DQG�&RQQHFW�,QYHVW¶V�DELOLW\� WR�PDNH�SD\PHQWV�WR�LWV�LQYHVWRUV�RQ�WKH
1RWHV�ZLOO�EH�KDUPHG�

We may be subject to losses due to fraudulent and negligent acts on the part of real estate loan applicants, mortgage brokers, other vendors 
and our employees.

:KHQ�,JQLWH�RULJLQDWHV�D�SURVSHFWLYH�UHDO�HVWDWH�ORDQ��LW�UHOLHV�RQ�LQIRUPDWLRQ�VXSSOLHG�E\�WKLUG�SDUWLHV��LQFOXGLQJ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ
WKH�ORDQ�DSSOLFDWLRQ�PDGH�E\�WKH�DSSOLFDQW��SURSHUW\�DSSUDLVDO��WLWOH�LQIRUPDWLRQ�DQG�UHYHQXH�GRFXPHQWDWLRQ��,I�D�WKLUG�SDUW\�PLVUHSUHVHQWV�DQ\�RI
WKLV� LQIRUPDWLRQ�DQG�,JQLWH�GRHV�QRW�GLVFRYHU�WKH�PLVUHSUHVHQWDWLRQ�SULRU�WR�IXQGLQJ�WKH�UHDO�HVWDWH�ORDQ��WKH�YDOXH�RI� WKH�UHDO�HVWDWH� ORDQ�PD\�EH
VLJQLILFDQWO\� ORZHU� WKDQ�DQWLFLSDWHG��$V�D�SUDFWLFDO�PDWWHU��ZH�JHQHUDOO\�EHDU� WKH�ULVN�RI� ORVV�DVVRFLDWHG�ZLWK� WKH�PLVUHSUHVHQWDWLRQ�ZKHWKHU� LW� LV
PDGH� E\� WKH� ORDQ� DSSOLFDQW�� DQRWKHU� WKLUG� SDUW\� RU� RQH� RI� RXU� HPSOR\HHV��$� UHDO� HVWDWH� ORDQ� WKDW� LV� VXEMHFW� WR� D�PDWHULDO�PLVUHSUHVHQWDWLRQ� LV
W\SLFDOO\� XQVDOHDEOH�RU� VXEMHFW� WR� UHSXUFKDVH� LI� LW� LV� VROG� SULRU� WR�GHWHFWLRQ�RI� WKH�PLVUHSUHVHQWDWLRQ��$OWKRXJK�ZH�PD\�KDYH� ULJKWV� DJDLQVW� WKH
SHUVRQ��RU�HQWLWLHV�WKDW�PDGH��RU�NQHZ�DERXW��WKH�PLVUHSUHVHQWDWLRQ��WKRVH�SHUVRQV�DQG�HQWLWLHV�PD\�EH�GLIILFXOW�WR�ORFDWH��DQG�LW�LV�RIWHQ�GLIILFXOW�WR
FROOHFW�IURP�WKHP�DQ\�PRQHWDU\�ORVVHV�WKDW�ZH�KDYH�VXIIHUHG�

Ignite relies on information provided to it by third parties which it cannot always verify in conducting its evaluation process. If any of these 
third parties makes an error or misrepresents information to Ignite, we may fund real estate loans that do not meet our standard criteria.

,JQLWH¶V� HYDOXDWLRQ� RI� UHDO� HVWDWH� ORDQV� WR� EH� IXQGHG� GHSHQGV� RQ� VHYHUDO� IDFWRUV�� VXFK� DV� WKH� WKLUG�SDUW\� SURSHUW\� YDOXDWLRQV� DQG� ,JQLWH¶V
DQDO\VLV�RI�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�ERUURZHU��,I�WKHUH�LV�DQ�HUURU�LQ�WKH�SURSHUW\�YDOXDWLRQ��RU�WKH�ERUURZHU�RU�LWV�DFFRXQWDQW�PDNHV�DQ�HUURU�RU�D
PLVUHSUHVHQWDWLRQ�LQ�WKH�LQIRUPDWLRQ�SURYLGHG�WR�,JQLWH��LW�ZLOO�SURYLGH�&RQQHFW�,QYHVW�ZLWK�DQ�HYDOXDWLRQ�EDVHG�RQ�IDXOW\�LQIRUPDWLRQ��ZKLFK�PD\
OHDG�XV�WR�IXQG�D�ORDQ�WKDW�LV�QRW�ZLWKLQ�RXU�VWDQGDUG�FULWHULD��,I�VXFK�D�PLVWDNH�RU�PLVUHSUHVHQWDWLRQ�OHDGV�&RQQHFW�,QYHVW�WR�IXQG�D�ORDQ�WR�D�KLJKHU�
ULVN�ERUURZHU�WKDQ�LWV�ORDQ�IXQGLQJV��ZH�PD\�VXIIHU�DQ�LQFUHDVHG�ULVN�RI�GHIDXOW�RQ�WKH�UHDO�HVWDWH�ORDQ�

Default rates on the real estate loans may increase as a result of economic conditions beyond our control and beyond the control of borrowers.

7KH�GHIDXOW�UDWHV�RQ�WKH�UHDO�HVWDWH� ORDQV�PD\�EH�VLJQLILFDQWO\�DIIHFWHG�E\�HFRQRPLF�GRZQWXUQV�RU�JHQHUDO�HFRQRPLF�FRQGLWLRQV�EH\RQG�RXU
FRQWURO�DQG�EH\RQG�WKH�FRQWURO�RI�WKH�ERUURZHUV��,Q�SDUWLFXODU��GHIDXOW�UDWHV�RQ�UHDO�HVWDWH�ORDQV�IXQGHG�E\�WKH�&RPSDQ\�PD\�LQFUHDVH�GXH�WR�IDFWRUV
VXFK� DV� SUHYDLOLQJ� LQWHUHVW� UDWHV�� WKH� UDWH� RI� XQHPSOR\PHQW�� WKH� OHYHO�RI� FRQVXPHU� FRQILGHQFH�� UHDO� HVWDWH� YDOXHV�� WKH� YDOXH� RI� WKH�8�6��GROODU�
HQHUJ\�SULFHV��FKDQJHV�LQ�FRQVXPHU�VSHQGLQJ��WKH�QXPEHU�RI�SHUVRQDO�EDQNUXSWFLHV��GLVUXSWLRQV�LQ�WKH�FUHGLW�PDUNHWV�DQG�RWKHU�IDFWRUV�

The real estate loans do not restrict borrowers from incurring additional unsecured or secured debt, nor do they impose any financial 
restrictions on borrowers during the term of the real estate loan, which may impair our ability to receive the full principal and interest 
payments on the real estate loans.

,I�D�ERUURZHU� LQFXUV�DGGLWLRQDO�GHEW�DIWHU�REWDLQLQJ�D�UHDO�HVWDWH� ORDQ�IURP�XV��WKH�DGGLWLRQDO�GHEW�PD\�LPSDLU� WKH�DELOLW\�RI�WKDW�ERUURZHU�WR
PDNH�SD\PHQWV�RQ�WKH�ERUURZHU¶V�UHDO�HVWDWH�ORDQ��,Q�DGGLWLRQ��WKH�DGGLWLRQDO�GHEW�PD\�DGYHUVHO\�DIIHFW�WKH�ERUURZHU¶V�FUHGLWZRUWKLQHVV�JHQHUDOO\�
DQG� FRXOG� UHVXOW� LQ� WKH� ILQDQFLDO� GLVWUHVV�� LQVROYHQF\�� RU� EDQNUXSWF\� RI� WKH� ERUURZHU�� 7R� WKH� H[WHQW� WKDW� WKH� ERUURZHU� KDV� RU� LQFXUV� RWKHU
LQGHEWHGQHVV�DQG�FDQQRW�SD\�DOO�RI�LWV�LQGHEWHGQHVV��WKH�ERUURZHU�PD\�FKRRVH�WR�PDNH�SD\PHQWV�WR�FUHGLWRUV�RWKHU�WKDQ�XV�

7R�WKH�H[WHQW�ERUURZHUV� LQFXU�RWKHU�VHFXUHG�LQGHEWHGQHVV�� WKH�DELOLW\�RI� WKH�VHFXUHG�FUHGLWRUV� WR�H[HUFLVH�UHPHGLHV�DJDLQVW� WKH�DVVHWV�RI� WKH
ERUURZHU�PD\�LPSDLU�WKH�ERUURZHU¶V�DELOLW\�WR�UHSD\�WKH�UHDO�HVWDWH�ORDQ�

�
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Some of the real estate loans that Connect Invest funds will not contain any cross-default or similar provisions. If borrowers default on their 
debt obligations other than on the real estate loans, the ability to collect on the real estate loans that Connect Invest funds may be substantially 
impaired.

6RPH�RI� WKH�UHDO�HVWDWH� ORDQV�WKDW�&RQQHFW�,QYHVW�IXQGV�ZLOO�QRW�FRQWDLQ�FURVV�GHIDXOW�SURYLVLRQV��$�FURVV�GHIDXOW�SURYLVLRQ�PDNHV�D�GHIDXOW
XQGHU�FHUWDLQ�GHEW�RI�D�ERUURZHU�DQ�DXWRPDWLF�GHIDXOW�RQ�RWKHU�GHEW�RI�WKDW�ERUURZHU��8QGHU�D�UHDO�HVWDWH�ORDQV�WKDW�GRHV�QRW�FRQWDLQ�FURVV�GHIDXOW
SURYLVLRQV�� D� ERUURZHU¶V� ORDQ� ZLOO� QRW� EH� SODFHG� DXWRPDWLFDOO\� LQ� GHIDXOW� XSRQ� WKDW� ERUURZHU¶V� GHIDXOW� RQ� DQ\� RI� WKH� ERUURZHU¶V� RWKHU� GHEW
REOLJDWLRQV�� XQOHVV� WKHUH� DUH� LQGHSHQGHQW� JURXQGV� IRU� D� GHIDXOW� RQ� WKH� UHDO� HVWDWH� ORDQ��$� UHDO� HVWDWH� ORDQ�ZLOO� QRW� EH� UHIHUUHG� WR� D� WKLUG�SDUW\
FROOHFWLRQ�DJHQF\�IRU�FROOHFWLRQ�EHFDXVH�RI�D�ERUURZHU¶V�GHIDXOW�RQ�GHEW�REOLJDWLRQV�RWKHU�WKDQ�WKH�UHDO�HVWDWH�ORDQ��,I�D�ERUURZHU�GHIDXOWV�RQ�GHEW
REOLJDWLRQV�RZHG�WR�D�WKLUG�SDUW\�DQG�FRQWLQXHV�WR�VDWLVI\�SD\PHQW�REOLJDWLRQV�XQGHU�WKH�UHDO�HVWDWH�ORDQ��WKH�WKLUG�SDUW\�PD\�VHL]H�WKH�ERUURZHU¶V
DVVHWV�RU�SXUVXH�RWKHU�OHJDO�DFWLRQ�DJDLQVW�WKH�ERUURZHU�EHIRUH�WKH�ERUURZHU�GHIDXOWV�RQ�WKH�UHDO�HVWDWH�ORDQ�

Borrowers may seek the protection of debtor relief under federal bankruptcy or state insolvency laws, which may result in the nonpayment of 
the real estate loans.

%RUURZHUV�PD\�VHHN�SURWHFWLRQ�XQGHU�IHGHUDO�EDQNUXSWF\�ODZ�RU�VLPLODU�ODZV��,I�D�ERUURZHU�ILOHV�IRU�EDQNUXSWF\��RU�EHFRPHV�WKH�VXEMHFW�RI�DQ
LQYROXQWDU\�SHWLWLRQ���D�VWD\�ZLOO�JR�LQWR�HIIHFW� WKDW�ZLOO�DXWRPDWLFDOO\�SXW�DQ\�SHQGLQJ�FROOHFWLRQ�DFWLRQV�RQ�KROG�DQG�SUHYHQW�IXUWKHU�FROOHFWLRQ
DFWLRQ�DEVHQW�EDQNUXSWF\�FRXUW�DSSURYDO�� ,I�ZH�UHFHLYH�QRWLFH� WKDW� D�ERUURZHU�KDV� ILOHG� IRU�SURWHFWLRQ�XQGHU� WKH�IHGHUDO�EDQNUXSWF\�ODZV�RU�KDV
EHFRPH�WKH�VXEMHFW�RI�DQ�LQYROXQWDU\�EDQNUXSWF\�SHWLWLRQ��ZH�ZLOO�SXW�WKH�ERUURZHU¶V�ORDQ�DFFRXQW�LQWR�³EDQNUXSWF\�VWDWXV�´ :KHQ�ZH�SXW�D�UHDO
HVWDWH�ORDQ�LQWR�EDQNUXSWF\�VWDWXV��ZH�ZLOO�QRW�XQGHUWDNH�FROOHFWLRQ�DFWLYLW\�ZLWKRXW�EDQNUXSWF\�FRXUW�DSSURYDO��:KHQ�SD\PHQWV�ZLOO�XOWLPDWHO\�EH
PDGH�RU�UHFHLYHG�RQ�D�UHDO�HVWDWH� ORDQ�DIWHU�D�EDQNUXSWF\�VWDWXV� LV�GHFODUHG�GHSHQGV�RQ�WKH�ERUURZHU¶V�ILQDQFLDO� VLWXDWLRQ��,W� LV�SRVVLEOH� WKDW� WKH
ERUURZHU¶V� OLDELOLW\�RQ�WKH�UHDO�HVWDWH� ORDQ�ZLOO�EH�GLVFKDUJHG�LQ�EDQNUXSWF\�DQG�ZH�ZLOO�RQO\�EH�DEOH� WR�FROOHFW� WKH�YDOXH�RI�WKH�XQGHUO\LQJ�UHDO
HVWDWH�FROODWHUDO��)UHTXHQWO\��WKH�EDQNUXSWF\�RI�D�ERUURZHU��HYHQ�VHFXUHG�FUHGLWRUV��LQFOXGLQJ�WKH�&RPSDQ\�DV�KROGHU�RI�WKH�UHDO�HVWDWH�ORDQV��ZLOO
UHFHLYH� RQO\� D� IUDFWLRQ� RI� DQ\� DPRXQW� RXWVWDQGLQJ� RQ� WKHLU� VHFXUHG� ORDQV�� 6HH� ³'HVFULSWLRQ� RI� 2XU� %XVLQHVV�² ,JQLWH� 5HDO� (VWDWH� /RDQ
$GPLQLVWUDWLRQ�² &ROOHFWLRQ�3URFHVV�´

5LVNV�5HODWHG�WR�RXU�&RPSDQ\�DQG�RXU�3ODWIRUP

We have a limited operating history. As an online company in the early stages of development, we face increased risks, uncertainties, expenses 
and difficulties.

,I�ZH�DUH�VXFFHVVIXO��WKH�QXPEHU�RI�ERUURZHUV�DQG�LQYHVWRUV�DQG�WKH�YROXPH�RI�UHDO�HVWDWH�ORDQV�RULJLQDWHG�WKURXJK�RXU�SODWIRUP�ZLOO�LQFUHDVH�
ZKLFK�ZLOO�UHTXLUH�XV�WR�LQFUHDVH�RXU�IDFLOLWLHV��SHUVRQQHO�DQG�LQIUDVWUXFWXUH�LQ�RUGHU�WR�DFFRPPRGDWH�WKH�JUHDWHU�VHUYLFLQJ�REOLJDWLRQV�DQG�GHPDQGV
RQ� RXU� SODWIRUP�� 2XU� SODWIRUP� LV� GHSHQGHQW� XSRQ� RXU� ZHEVLWH� LQ� RUGHU� WR� PDLQWDLQ� WUDQVDFWLRQV� LQ� WKH� UHDO� HVWDWH� ORDQV� DQG� 1RWHV��:H�PXVW
FRQVWDQWO\�DGG�QHZ�KDUGZDUH�DQG�XSGDWH�RXU�VRIWZDUH�DQG�ZHEVLWH��H[SDQG�RXU�FXVWRPHU�VXSSRUW�VHUYLFHV�DQG�DGG�QHZ�HPSOR\HHV�WR�PDLQWDLQ�WKH
RSHUDWLRQV�RI�RXU�SODWIRUP��DV�ZHOO�DV�WR�VDWLVI\�RXU�VHUYLFLQJ�REOLJDWLRQV�RQ�WKH�UHDO�HVWDWH�ORDQV�DQG�PDNH�SD\PHQWV�RQ�WKH�1RWHV�

The holders of the Notes will have no rights to control the operations of the Company.

7KH�KROGHUV� RI� WKH�1RWHV�ZLOO� KDYH� QR� RSSRUWXQLW\� WR� FRQWURO�RXU� GD\�WR�GD\� RSHUDWLRQV��ZKLFK�ZLOO� EH� WKH� UHVSRQVLELOLW\� RI� WKH�0DQDJHU�
LQFOXGLQJ�GHFLVLRQV�UHODWLQJ�WR�ZKLFK�UHDO�HVWDWH� ORDQV�WR�IXQG��&RQVHTXHQWO\��WKH�KROGHUV�RI� WKH�1RWHV�ZLOO�JHQHUDOO\�QRW�EH�DEOH� WR�HYDOXDWH�IRU
WKHPVHOYHV�WKH�PHULWV�RI�D�SDUWLFXODU�UHDO�HVWDWH�ORDQ�SULRU�WR�ILQDQFLQJ�

The Manager’s liability to the Company is limited and we have agreed to indemnify the Manager against certain losses.

7KH�0DQDJHU� DQG� LWV� DJHQWV� DQG�HPSOR\HH�PD\� QRW� EH� OLDEOH� WR� XV� IRU� HUURUV� RI� MXGJPHQW� RU� RWKHU� DFWV�RU� RPLVVLRQV�� ,Q� DGGLWLRQ��ZH� DUH
REOLJDWHG� WR� LQGHPQLI\� WKH�0DQDJHU� DJDLQVW� FHUWDLQ� VXLWV�RU� SURFHHGLQJV� WR�ZKLFK� LW� EHFRPHV� VXEMHFW�EDVHG�RQ� LWV� SRVLWLRQ�DV� WKH�0DQDJHU��$
VXFFHVVIXO�FODLP�IRU�LQGHPQLILFDWLRQ�ZRXOG�UHGXFH�RXU�FDSLWDO�E\�WKH�DPRXQW�SDLG�DQG��WKHUHIRUH��SRWHQWLDOO\�OLPLW�RXU�DELOLW\�WR�PDNH�SD\PHQWV�RQ
WKH�1RWHV�

The market in which we participate is competitive and, if we do not compete effectively, our operating results could be adversely affected.

7KH�UHDO�HVWDWH�OHQGLQJ�PDUNHW�LV�FRPSHWLWLYH�DQG�UDSLGO\�FKDQJLQJ��:LWK�WKH�LQWURGXFWLRQ�RI�QHZ�WHFKQRORJLHV�DQG�WKH�LQIOX[�RI�QHZ�HQWUDQWV�
ZH�H[SHFW�FRPSHWLWLRQ�WR�SHUVLVW�DQG�LQWHQVLI\�LQ�WKH�IXWXUH��ZKLFK�FRXOG�KDUP�RXU�DELOLW\�WR�LQFUHDVH�YROXPH�RQ�RXU�SODWIRUP�
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2XU�SULQFLSDO�FRPSHWLWRUV�LQFOXGH�PDMRU�EDQNLQJ�LQVWLWXWLRQV��FUHGLW�XQLRQV�DQG�RWKHU�UHDO�HVWDWH�OHQGLQJ�FRPSDQLHV��&RPSHWLWLRQ�FRXOG�UHVXOW
LQ�UHGXFHG�YROXPHV��UHGXFHG�IHHV�RU�WKH�IDLOXUH�RI�RXU�OHQGLQJ�SODWIRUP�WR�DFKLHYH�RU�PDLQWDLQ�PRUH�ZLGHVSUHDG�PDUNHW�DFFHSWDQFH��DQ\�RI�ZKLFK
FRXOG�KDUP�RXU�EXVLQHVV��,I�DQ\�RI�WKHVH�FRPSDQLHV�RU�DQ\�PDMRU�ILQDQFLDO�LQVWLWXWLRQ�GHFLGHG�WR�HQWHU�WKH�VRFLDO�OHQGLQJ�EXVLQHVV��DFTXLUH�RQH�RI
RXU� H[LVWLQJ� FRPSHWLWRUV� RU� IRUP� D� VWUDWHJLF� DOOLDQFH� ZLWK� RQH� RI� RXU� FRPSHWLWRUV�� RXU� DELOLW\� WR� FRPSHWH� HIIHFWLYHO\� FRXOG� EH� VLJQLILFDQWO\
FRPSURPLVHG�DQG�RXU�RSHUDWLQJ�UHVXOWV�FRXOG�EH�DGYHUVHO\�DIIHFWHG�

0RVW�RI�RXU�FXUUHQW�RU�SRWHQWLDO�FRPSHWLWRUV�KDYH�VLJQLILFDQWO\�PRUH�ILQDQFLDO��WHFKQLFDO��PDUNHWLQJ�DQG�RWKHU�UHVRXUFHV�WKDQ�ZH�GR�DQG�PD\
EH�DEOH� WR�GHYRWH�JUHDWHU� UHVRXUFHV� WR� WKH�GHYHORSPHQW�� SURPRWLRQ��VDOH� DQG� VXSSRUW�RI� WKHLU�SODWIRUPV�DQG�GLVWULEXWLRQ�FKDQQHOV��2XU�SRWHQWLDO
FRPSHWLWRUV� PD\� DOVR� KDYH� ORQJHU� RSHUDWLQJ� KLVWRULHV�� PRUH� H[WHQVLYH� FXVWRPHU� EDVHV�� JUHDWHU� EUDQG� UHFRJQLWLRQ� DQG� EURDGHU� FXVWRPHU
UHODWLRQVKLSV� WKDQ� ZH� KDYH�� 7KHVH� FRPSHWLWRUV� PD\� EH� EHWWHU� DEOH� WR� GHYHORS� QHZ� SURGXFWV�� WR� UHVSRQG� TXLFNO\� WR� QHZ� WHFKQRORJLHV� DQG� WR
XQGHUWDNH�PRUH�H[WHQVLYH�PDUNHWLQJ�FDPSDLJQV��2XU�LQGXVWU\�LV�GULYHQ�E\�FRQVWDQW�LQQRYDWLRQ��,I�ZH�DUH�XQDEOH�WR�FRPSHWH�ZLWK�VXFK�FRPSDQLHV
DQG�PHHW�WKH�QHHG�IRU�LQQRYDWLRQ��WKH�GHPDQG�IRU�RXU�SODWIRUP�FRXOG�VWDJQDWH�RU�VXEVWDQWLDOO\�GHFOLQH�

If we fail to promote and maintain our brand in a cost-effective manner, we may lose market share and our revenue may decrease.

:H� EHOLHYH� WKDW� GHYHORSLQJ� DQG� PDLQWDLQLQJ� DZDUHQHVV� RI� WKH� &RQQHFW� ,QYHVW� EUDQG� LQ� D� FRVW�HIIHFWLYH� PDQQHU� LV� FULWLFDO� WR� DFKLHYLQJ
ZLGHVSUHDG� DFFHSWDQFH� RI� VRFLDO� OHQGLQJ� DQG� DWWUDFWLQJ� QHZ�PHPEHUV�� )XUWKHUPRUH�� ZH� EHOLHYH� WKDW� WKH� LPSRUWDQFH� RI� EUDQG� UHFRJQLWLRQ�ZLOO
LQFUHDVH�DV�FRPSHWLWLRQ�LQ�WKH�VRFLDO�OHQGLQJ�LQGXVWU\�LQFUHDVHV��6XFFHVVIXO�SURPRWLRQ�RI�RXU�EUDQG�ZLOO�GHSHQG�ODUJHO\�RQ�WKH�HIIHFWLYHQHVV�RI�RXU
PDUNHWLQJ�HIIRUWV�DQG�WKH�PHPEHU�H[SHULHQFH�RQ�RXU�SODWIRUP��2XU�HIIRUWV�WR�EXLOG�RXU�EUDQG�DUH�H[SHFWHG�WR�LQYROYH�VLJQLILFDQW�H[SHQVH��DQG�LW�LV
OLNHO\� WKDW�RXU�IXWXUH�PDUNHWLQJ�HIIRUWV�ZLOO� UHTXLUH�XV� WR� LQFXU� VLJQLILFDQW� DGGLWLRQDO� H[SHQVHV��7KHVH�EUDQG�SURPRWLRQ�DFWLYLWLHV�PD\�QRW�\LHOG
LQFUHDVHG� UHYHQXHV� DQG�� HYHQ� LI� WKH\� GR�� DQ\� UHYHQXH� LQFUHDVHV� PD\� QRW� RIIVHW� WKH� H[SHQVHV� ZH� LQFXU� WR� SURPRWH� RXU� EUDQG�� ,I� ZH� IDLO� WR
VXFFHVVIXOO\�SURPRWH�DQG�PDLQWDLQ�RXU�EUDQG��RU�LI�ZH�LQFXU�VXEVWDQWLDO�H[SHQVHV�LQ�DQ�XQVXFFHVVIXO�DWWHPSW� WR�SURPRWH�DQG�PDLQWDLQ�RXU�EUDQG�
ZH�PD\�ORVH�RXU�H[LVWLQJ�PHPEHUV�WR�RXU�FRPSHWLWRUV�RU�EH�XQDEOH�WR�DWWUDFW�QHZ�PHPEHUV��ZKLFK�ZRXOG�FDXVH�RXU�UHYHQXH�WR�GHFUHDVH�DQG�PD\
LPSDLU�RXU�DELOLW\�WR�PDLQWDLQ�RXU�SODWIRUP�

If we were to become subject to a bankruptcy or similar proceeding, the rights of the holders of the Notes could be uncertain, and payments on 
the Notes may be limited, suspended or stopped.

7KH�1RWHV�DUH�XQVHFXUHG�DQG�KROGHUV�RI�WKH�1RWHV�GR�QRW�KDYH�D�VHFXULW\�LQWHUHVW�LQ�WKH�UHDO�HVWDWH�ORDQV�RU�WKH�SURFHHGV�RI�WKH�UHDO�HVWDWH�ORDQV�
7KH�UHFRYHU\��LI�DQ\��RI�D�KROGHU�RQ�D�1RWH�PD\�EH�VXEVWDQWLDOO\�GHOD\HG�DQG�VXEVWDQWLDOO\�OHVV�WKDQ�WKH�SULQFLSDO�DQG�LQWHUHVW�GXH�DQG�WR�EHFRPH
GXH� RQ� WKH� 1RWH�� ,I� ZH� ZHUH� WR� EHFRPH� VXEMHFW� WR� D� EDQNUXSWF\� RU� VLPLODU� SURFHHGLQJ�� WKH� UHFRYHU\�� LI� DQ\�� RI� D� KROGHU� RI� D� 1RWH� PD\� EH
VXEVWDQWLDOO\� GHOD\HG� LQ� WLPH� DQG� PD\� EH� VXEVWDQWLDOO\� OHVV� LQ� DPRXQW� WKDQ� WKH� SULQFLSDO� DQG� LQWHUHVW� GXH� DQG� WR� EHFRPH� GXH� RQ� WKH� 1RWH�
6SHFLILFDOO\��WKH�IROORZLQJ�FRQVHTXHQFHV�PD\�RFFXU�

A bankruptcy or similar proceeding of our company may cause delays in borrower payments. �%RUURZHUV� PD\� GHOD\� SD\PHQWV� WR� XV� RQ
DFFRXQW� RI� WKH� UHDO� HVWDWH� ORDQV� EHFDXVH� RI� WKH� XQFHUWDLQWLHV� RFFDVLRQHG� E\� D� EDQNUXSWF\� RU� VLPLODU� SURFHHGLQJ� RI� RXU� FRPSDQ\�� HYHQ� LI� WKH
ERUURZHUV�KDYH�QR�OHJDO�ULJKW� WR�GR�VR��DQG�VXFK�GHOD\�ZRXOG�UHGXFH��DW� OHDVW�IRU�D� WLPH�� WKH�IXQGV�WKDW�PLJKW�RWKHUZLVH�EH�DYDLODEOH� WR�SD\�WKH
1RWHV�

A bankruptcy or similar proceeding of our company may cause delays in payments on Notes. �7KH� FRPPHQFHPHQW� RI� WKH� EDQNUXSWF\� RU
VLPLODU�SURFHHGLQJ�PD\��DV�D�PDWWHU�RI�ODZ��SUHYHQW�XV�IURP�PDNLQJ�UHJXODU�SD\PHQWV�RQ�WKH�1RWHV��HYHQ�LI�WKH�IXQGV�WR�PDNH�VXFK�SD\PHQWV�DUH
DYDLODEOH��%HFDXVH�D�EDQNUXSWF\�RU�VLPLODU�SURFHHGLQJ�PD\�WDNH�PRQWKV�RU�\HDUV�WR�FRPSOHWH��WKH�VXVSHQVLRQ�RI�SD\PHQW�PD\�HIIHFWLYHO\�UHGXFH
WKH�YDOXH�RI�DQ\�UHFRYHU\�WKDW�D�KROGHU�RI�D�1RWH�PD\�UHFHLYH��DQG�QR�VXFK�UHFRYHU\�FDQ�EH�DVVXUHG��E\�WKH�WLPH�DQ\�UHFRYHU\�LV�DYDLODEOH�

Interest accruing upon and following a bankruptcy or similar proceeding of our company may not be paid.��,Q� EDQNUXSWF\� RU� VLPLODU
SURFHHGLQJ�RI�RXU�FRPSDQ\��LQWHUHVW�DFFUXLQJ�RQ�WKH�1RWHV�GXULQJ�WKH�SURFHHGLQJ�PD\�QRW�EH�SDUW�RI�WKH�DOORZHG�FODLP�RI�D�KROGHU�RI�D�1RWH��,I�WKH
KROGHU�RI�D�1RWH�UHFHLYHV�D�UHFRYHU\�RQ�WKH�1RWH��DQG�QR�VXFK�UHFRYHU\�FDQ�EH�DVVXUHG���DQ\�VXFK�UHFRYHU\�PD\�EH�EDVHG�RQ��DQG�OLPLWHG�WR��WKH
FODLP�RI� WKH�KROGHU�RI� WKH�1RWH�IRU�SULQFLSDO� DQG�IRU� LQWHUHVW�DFFUXHG�XS�WR� WKH�GDWH�RI� WKH�EDQNUXSWF\�RU�VLPLODU�SURFHHGLQJ��EXW�QRW� WKHUHDIWHU�
%HFDXVH�D�EDQNUXSWF\�RU�VLPLODU�SURFHHGLQJ�PD\�WDNH�PRQWKV�RU�\HDUV�WR�FRPSOHWH��D�FODLP�EDVHG�RQ�SULQFLSDO�DQG�RQ�LQWHUHVW�RQO\�XS�WR�WKH�VWDUW
RI�WKH�EDQNUXSWF\�RU�VLPLODU�SURFHHGLQJ�PD\�EH�VXEVWDQWLDOO\�OHVV�WKDQ�D�FODLP�EDVHG�RQ�SULQFLSDO�DQG�RQ�LQWHUHVW�WKURXJK�WKH�HQG�RI�WKH�EDQNUXSWF\
RU�VLPLODU�SURFHHGLQJ�
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We rely on a third party to disburse real estate loan proceeds and process real estate loan payments, and we rely on third-party computer 
hardware and software. If we are unable to continue utilizing these services, our business and ability to service the real estate loans which the 
Company funds may be adversely affected.

:H�UHO\�RQ�,JQLWH�WR�GLVEXUVH�UHDO�HVWDWH�ORDQ�DPRXQWV��$GGLWLRQDOO\��EHFDXVH�ZH�DUH�QRW�D�EDQN��ZH�FDQQRW�EHORQJ�WR�DQG�GLUHFWO\�DFFHVV�WKH
$XWRPDWHG�&OHDULQJ�+RXVH��³$&+´��SD\PHQW�QHWZRUN��DQG�ZH�PXVW�UHO\�RQ�DQ�)',&�LQVXUHG�GHSRVLWRU\�LQVWLWXWLRQ�WR�SURFHVV�RXU� WUDQVDFWLRQV�
LQFOXGLQJ� UHPLWWDQFHV� WR� RXU� 1RWHKROGHUV��:H� FXUUHQWO\� XVH� %DQN� RI� $PHULFD�� 1�$�� IRU� WKHVH� SXUSRVHV��:H� DOVR� UHO\� RQ� FRPSXWHU� KDUGZDUH
SXUFKDVHG� DQG� VRIWZDUH� OLFHQVHG� IURP� WKLUG� SDUWLHV� WR� RSHUDWH� RXU� SODWIRUP�� 7KLV� KDUGZDUH� DQG� VRIWZDUH�PD\� QRW� FRQWLQXH� WR� EH� DYDLODEOH� RQ
FRPPHUFLDOO\� UHDVRQDEOH� WHUPV�� RU� DW� DOO�� ,I�ZH�FDQQRW� FRQWLQXH� WR�REWDLQ� WKHVH� VHUYLFHV�� RU� LI�ZH�FDQQRW� WUDQVLWLRQ� WR� DQRWKHU� VHUYLFH�SURYLGHU
TXLFNO\��RXU�DELOLW\� WR�SURFHVV�SD\PHQWV�DQG�RSHUDWH�RXU�SODWIRUP�FRXOG�VXIIHU�� DQG�\RXU�UHFHLSW�RI�SD\PHQWV�RQ� WKH�1RWHV�FRXOG�EH�GHOD\HG�RU
LPSDLUHG�

If the security of our members’ confidential information stored in our systems is breached or otherwise subjected to unauthorized access, your 
secure information may be stolen, our reputation may be harmed, and we may be exposed to liability.

2XU� SODWIRUP� VWRUHV� RXU� LQYHVWRUV¶ EDQN� LQIRUPDWLRQ� DQG� RWKHU� SHUVRQDOO\�LGHQWLILDEOH� VHQVLWLYH� GDWD�� $Q\� DFFLGHQWDO� RU� ZLOOIXO� VHFXULW\
EUHDFKHV� RU� RWKHU� XQDXWKRUL]HG� DFFHVV� FRXOG� FDXVH� \RXU� VHFXUH� LQIRUPDWLRQ� WR� EH� VWROHQ� DQG� XVHG� IRU� FULPLQDO� SXUSRVHV�� 6HFXULW\� EUHDFKHV� RU
XQDXWKRUL]HG�DFFHVV�WR�VHFXUH�LQIRUPDWLRQ�FRXOG�DOVR�H[SRVH�XV� WR� OLDELOLW\�UHODWHG�WR� WKH�ORVV�RI� WKH�LQIRUPDWLRQ��WLPH�FRQVXPLQJ�DQG�H[SHQVLYH
OLWLJDWLRQ�DQG�QHJDWLYH�SXEOLFLW\��,I�VHFXULW\�PHDVXUHV�DUH�EUHDFKHG�EHFDXVH�RI�WKLUG�SDUW\�DFWLRQ��HPSOR\HH�HUURU��PDOIHDVDQFH�RU�RWKHUZLVH��RU�LI
GHVLJQ�IODZV�LQ�RXU�VRIWZDUH�DUH�H[SRVHG�DQG�H[SORLWHG��DQG��DV�D�UHVXOW��D�WKLUG�SDUW\�RU�GLVDIIHFWHG�HPSOR\HH�REWDLQV�XQDXWKRUL]HG�DFFHVV�WR�DQ\�RI
RXU�PHPEHUV¶ GDWD�� RXU� UHODWLRQVKLSV�ZLWK�RXU�PHPEHUV�ZLOO� EH�VHYHUHO\�GDPDJHG�� DQG�ZH�FRXOG� LQFXU�VLJQLILFDQW� OLDELOLW\��%HFDXVH� WHFKQLTXHV
XVHG�WR�REWDLQ�XQDXWKRUL]HG�DFFHVV�RU� WR�VDERWDJH�V\VWHPV�FKDQJH�IUHTXHQWO\�DQG�JHQHUDOO\�DUH�QRW�UHFRJQL]HG�XQWLO� WKH\�DUH� ODXQFKHG�DJDLQVW�D
WDUJHW��ZH�DQG�RXU�WKLUG�SDUW\�KRVWLQJ�IDFLOLWLHV�PD\�EH�XQDEOH�WR�DQWLFLSDWH�WKHVH�WHFKQLTXHV�RU�WR�LPSOHPHQW�DGHTXDWH�SUHYHQWDWLYH�PHDVXUHV��,Q
DGGLWLRQ��PDQ\�VWDWHV�KDYH�HQDFWHG�ODZV�UHTXLULQJ�FRPSDQLHV�WR�QRWLI\�LQGLYLGXDOV�RI�GDWD�VHFXULW\�EUHDFKHV�LQYROYLQJ�WKHLU�SHUVRQDO�GDWD��7KHVH
PDQGDWRU\�GLVFORVXUHV�UHJDUGLQJ�D�VHFXULW\�EUHDFK�DUH�FRVWO\�WR�LPSOHPHQW�DQG�RIWHQ�OHDG�WR�ZLGHVSUHDG�QHJDWLYH�SXEOLFLW\��ZKLFK�PD\�FDXVH�RXU
PHPEHUV�WR�ORVH�FRQILGHQFH�LQ�WKH�HIIHFWLYHQHVV�RI�RXU�GDWD�VHFXULW\�PHDVXUHV��$Q\�VHFXULW\�EUHDFK��ZKHWKHU�DFWXDO�RU�SHUFHLYHG��ZRXOG�KDUP�RXU
UHSXWDWLRQ��DQG�ZH�FRXOG�ORVH�PHPEHUV�

Our ability to maintain accurate accounts may be adversely affected by computer viruses, physical or electronic break-ins and similar 
disruptions.

7KH� KLJKO\�DXWRPDWHG� QDWXUH� RI� RXU�SODWIRUP�PD\�PDNH� LW� DQ� DWWUDFWLYH� WDUJHW� DQG� SRWHQWLDOO\� YXOQHUDEOH� WR� FRPSXWHU� YLUXVHV�� SK\VLFDO� RU
HOHFWURQLF�EUHDN�LQV�DQG�VLPLODU�GLVUXSWLRQV��,I�D�FRPSXWHU�KDFNHU�ZHUH�DEOH�WR�LQILOWUDWH�RXU�SODWIRUP��\RX�ZRXOG�EH�VXEMHFW�WR�DQ�LQFUHDVHG�ULVN�RI
IUDXG�RU�LGHQWLW\�WKHIW��DQG�\RX�PD\�QRW�UHFHLYH�WKH�SULQFLSDO�RU�LQWHUHVW�SD\PHQWV�WKDW�\RX�H[SHFW�WR�UHFHLYH�RQ�DQ\�1RWHV�\RX�ZHUH�IUDXGXOHQWO\
LQGXFHG�WR�SXUFKDVH��+DFNHUV�PLJKW�DOVR�GLVUXSW� WKH�DFFXUDWH�SURFHVVLQJ�DQG�SRVWLQJ�RI�SD\PHQWV� WR�DFFRXQWV�VXFK�DV�\RXUV�RQ�WKH�SODWIRUP��RU
FDXVH� WKH�GHVWUXFWLRQ�RI�GDWD�DQG�WKHUHE\�XQGHUPLQH�\RXU�ULJKWV� WR� UHSD\PHQW�RI� WKH�1RWHV�\RX�KDYH�SXUFKDVHG��:KLOH�ZH�KDYH� WDNHQ� VWHSV� WR
SUHYHQW�KDFNHUV�IURP�DFFHVVLQJ�RXU�SODWIRUP��LI�ZH�DUH�XQDEOH�WR�SUHYHQW�KDFNHU�DFFHVV��\RXU�DELOLW\�WR�UHFHLYH�WKH�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV
WKDW� \RX� H[SHFW� WR� UHFHLYH� RQ� 1RWHV� \RX� SXUFKDVH� DQG� RXU� DELOLW\� WR� IXOILOO� RXU� VHUYLFLQJ� REOLJDWLRQV� DQG� WR�PDLQWDLQ� RXU� SODWIRUP� ZRXOG� EH
DGYHUVHO\�DIIHFWHG�

Any significant disruption in service on our website or in our computer systems could reduce the attractiveness of our platform and result in a 
loss of investors.

,I� D� FDWDVWURSKLF� HYHQW� UHVXOWHG� LQ� D� SODWIRUP� RXWDJH� DQG� SK\VLFDO� GDWD� ORVV�� RXU� DELOLW\� WR� SHUIRUP� RXU� VHUYLFLQJ� REOLJDWLRQV� ZRXOG� EH
PDWHULDOO\� DQG� DGYHUVHO\� DIIHFWHG�� 7KH� VDWLVIDFWRU\� SHUIRUPDQFH�� UHOLDELOLW\� DQG� DYDLODELOLW\� RI� RXU� WHFKQRORJ\� DQG� RXU� XQGHUO\LQJ� QHWZRUN
LQIUDVWUXFWXUH�DUH�FULWLFDO�WR�RXU�RSHUDWLRQV��OHYHO�RI�FXVWRPHU�VHUYLFH��UHSXWDWLRQ�DQG�DELOLW\�WR�DWWUDFW�QHZ�LQYHVWRUV�DQG�UHWDLQ�H[LVWLQJ�LQYHVWRUV�
2XU�RSHUDWLRQV�GHSHQG�RQ� WKH� DELOLW\�RI� WKH�KRVW�RI�RXU� V\VWHPV�KDUGZDUH� WR�SURWHFW� WKHLU� DQG�RXU� V\VWHPV�LQ� WKHLU� IDFLOLWLHV� DJDLQVW�GDPDJH�RU
LQWHUUXSWLRQ� IURP�QDWXUDO�GLVDVWHUV��SRZHU�RU� WHOHFRPPXQLFDWLRQV� IDLOXUHV�� DLU�TXDOLW\�� WHPSHUDWXUH��KXPLGLW\�DQG�RWKHU�HQYLURQPHQWDO� FRQFHUQV�
FRPSXWHU�YLUXVHV�RU�RWKHU�DWWHPSWV�WR�KDUP�RXU�V\VWHPV��FULPLQDO�DFWV�DQG�VLPLODU�HYHQWV��,I�RXU�DUUDQJHPHQW�ZLWK�RXU�KRVW�LV�WHUPLQDWHG��RU�WKHUH�LV
D�ODSVH�RI�VHUYLFH�RU�GDPDJH�WR�LWV�IDFLOLWLHV��ZH�FRXOG�H[SHULHQFH�LQWHUUXSWLRQV�LQ�RXU�VHUYLFH�DV�ZHOO�DV�GHOD\V�DQG�DGGLWLRQDO�H[SHQVH�LQ�DUUDQJLQJ
QHZ�IDFLOLWLHV��$Q\�LQWHUUXSWLRQV�RU�GHOD\V� LQ�RXU�VHUYLFH��ZKHWKHU�DV�D�UHVXOW�RI�DQ�HUURU�E\�RXU�KRVW�RU�RWKHU� WKLUG�SDUW\��RXU�RZQ�HUURU��QDWXUDO
GLVDVWHUV�RU�VHFXULW\�EUHDFKHV��ZKHWKHU�DFFLGHQWDO�RU�ZLOOIXO��FRXOG�KDUP�RXU�UHODWLRQVKLSV�ZLWK�RXU�PHPEHUV�DQG�RXU�UHSXWDWLRQ��$GGLWLRQDOO\��LQ
WKH� HYHQW�RI�GDPDJH�RU� LQWHUUXSWLRQ��RXU� LQVXUDQFH�SROLFLHV�PD\� QRW� DGHTXDWHO\� FRPSHQVDWH� XV� IRU� DQ\� ORVVHV� WKDW�ZH�PD\� LQFXU��2XU� GLVDVWHU
UHFRYHU\�SODQ�KDV�QRW�EHHQ�WHVWHG�XQGHU�DFWXDO�GLVDVWHU�FRQGLWLRQV��DQG�ZH�PD\�QRW�KDYH�VXIILFLHQW�FDSDFLW\�WR�UHFRYHU�DOO�GDWD�DQG�VHUYLFHV�LQ�WKH
HYHQW�RI�DQ�RXWDJH�DW�RXU�KRVW�IDFLOLW\��7KHVH�IDFWRUV�FRXOG�SUHYHQW�XV�IURP�SURFHVVLQJ�RU�SRVWLQJ�SD\PHQWV�RQ�WKH�1RWHV��GDPDJH�RXU�EUDQG�DQG
UHSXWDWLRQ��GLYHUW�RXU�HPSOR\HHV¶ DWWHQWLRQ��UHGXFH�RXU�UHYHQXH��VXEMHFW�XV�WR�OLDELOLW\�DQG�FDXVH�LQYHVWRUV�WR�DEDQGRQ�RXU�SODWIRUP�
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Competition for employees is intense, and we may not be able to attract and retain the highly skilled employees whom we need to support our 
business.

&RPSHWLWLRQ�IRU�KLJKO\�VNLOOHG�WHFKQLFDO�DQG�ILQDQFLDO�SHUVRQQHO�LV�H[WUHPHO\�LQWHQVH��:H�PD\�QRW�EH�DEOH�WR�KLUH�DQG�UHWDLQ�WKHVH�SHUVRQQHO�DW
FRPSHQVDWLRQ� OHYHOV� FRQVLVWHQW� ZLWK� RXU� H[LVWLQJ� FRPSHQVDWLRQ� DQG� VDODU\� VWUXFWXUH�� 0DQ\� RI� WKH� FRPSDQLHV� ZLWK� ZKLFK� ZH� FRPSHWH� IRU
H[SHULHQFHG�HPSOR\HHV�KDYH�JUHDWHU�UHVRXUFHV�WKDQ�ZH�KDYH�DQG�PD\�EH�DEOH�WR�RIIHU�PRUH�DWWUDFWLYH�WHUPV�RI�HPSOR\PHQW�

,Q�DGGLWLRQ��ZH�PD\�QHHG�WR� LQYHVW�VLJQLILFDQW� WLPH�DQG�H[SHQVH�LQ� WUDLQLQJ�RXU�HPSOR\HHV��ZKLFK�LQFUHDVHV� WKHLU�YDOXH�WR�FRPSHWLWRUV�ZKR
PD\�VHHN�WR�UHFUXLW�WKHP��,I�ZH�IDLO�WR�UHWDLQ�RXU�HPSOR\HHV��ZH�FRXOG�LQFXU�VLJQLILFDQW�H[SHQVHV�LQ�KLULQJ�DQG�WUDLQLQJ�WKHLU�UHSODFHPHQWV�DQG�WKH
TXDOLW\�RI�RXU�VHUYLFHV�DQG�RXU�DELOLW\�WR�VHUYH�RXU�LQYHVWRUV�FRXOG�GLPLQLVK�

Our growth could strain our personnel resources and infrastructure, and if we are unable to implement appropriate controls and procedures to 
manage our growth, we may not be able to successfully implement our business plan.

2XU�VXFFHVV�ZLOO�GHSHQG�LQ�SDUW�RQ�WKH�DELOLW\�RI�RXU�VHQLRU�PDQDJHPHQW�WR�PDQDJH�WKH�JURZWK�ZH�DFKLHYH�HIIHFWLYHO\��7R�GR�VR��ZH�PD\�QHHG
WR�KLUH��WUDLQ�DQG�PDQDJH�QHZ�HPSOR\HHV��,I�RXU�QHZ�KLUHV�SHUIRUP�SRRUO\��RU�LI�ZH�DUH�XQVXFFHVVIXO�LQ�KLULQJ��WUDLQLQJ��PDQDJLQJ�DQG�LQWHJUDWLQJ
WKHVH�QHZ�HPSOR\HHV��RU�LI�ZH�DUH�QRW�VXFFHVVIXO�LQ�UHWDLQLQJ�RXU�H[LVWLQJ�HPSOR\HHV��RXU�EXVLQHVV�PD\�EH�KDUPHG��7KH�DGGLWLRQ�RI�QHZ�HPSOR\HHV
DQG� WKH� V\VWHP� GHYHORSPHQW� WKDW�ZH�DQWLFLSDWH�ZLOO� EH�QHFHVVDU\� WR�PDQDJH� RXU� JURZWK�ZLOO� LQFUHDVH� RXU� FRVW� EDVH��ZKLFK�ZLOO�PDNH� LW�PRUH
GLIILFXOW�IRU�XV�WR�RIIVHW�DQ\�IXWXUH�UHYHQXH�VKRUWIDOOV�E\�UHGXFLQJ�H[SHQVHV�LQ�WKH�VKRUW�WHUP��,I�ZH�IDLO�WR�VXFFHVVIXOO\�PDQDJH�RXU�JURZWK��ZH�ZLOO
EH�XQDEOH�WR�H[HFXWH�RXU�EXVLQHVV�SODQ�

5LVNV�5HODWLQJ�WR�&RPSOLDQFH�DQG�5HJXODWLRQ

Our platform is a new approach to borrowing that may fail to comply with borrower protection laws such as state usury laws, other interest 
rate limitations, all mortgage lending, banking, and brokering laws, or federal and state laws such as the Equal Credit Opportunity Act and the 
Fair Debt Collection Practices Act and their state counterparts. Borrowers may make counterclaims regarding the enforceability of their 
obligations after collection actions have commenced, or otherwise seek damages under these laws. Compliance with such regimes is also costly 
and burdensome.

2XU�SODWIRUP�RSHUDWHV� D�QHZ� SURJUDP� WKDW�PXVW� FRPSO\�ZLWK� UHJXODWRU\� UHJLPHV�DSSOLFDEOH� WR� DOO� FRPPHUFLDO�PRUWJDJH� WUDQVDFWLRQV��7KH
QRYHOW\�RI�RXU�SODWIRUP�PHDQV�FRPSOLDQFH�ZLWK�YDULRXV� DVSHFW�RI� VXFK� ODZV�LV�XQWHVWHG��&HUWDLQ� VWDWH� ODZV�JHQHUDOO\� UHJXODWH� LQWHUHVW�UDWHV�DQG
RWKHU�FKDUJHV�DQG�UHTXLUH�FHUWDLQ�GLVFORVXUHV��,Q�DGGLWLRQ��RWKHU�VWDWH�ODZV��SXEOLF�SROLF\�DQG�JHQHUDO�SULQFLSOHV�RI�HTXLW\�UHODWLQJ�WR�WKH�SURWHFWLRQ
RI�ERUURZHUV��XQIDLU�DQG�GHFHSWLYH�SUDFWLFHV�DQG�GHEW�FROOHFWLRQ�SUDFWLFHV�PD\�DSSO\�WR�WKH�RULJLQDWLRQ��VHUYLFLQJ�DQG�FROOHFWLRQ�RI�WKH�UHDO�HVWDWH
ORDQV��2XU�SODWIRUP�LV�DOVR�VXEMHFW�WR�RWKHU�IHGHUDO�DQG�VWDWH�ODZV��VXFK�DV�

:H�PD\�QRW�DOZD\V�KDYH�EHHQ��DQG�PD\�QRW�DOZD\V�EH�� LQ�FRPSOLDQFH�ZLWK� WKHVH�ODZV��&RPSOLDQFH�ZLWK� WKHVH�UHTXLUHPHQWV� LV�DOVR�FRVWO\�
WLPH�FRQVXPLQJ�DQG�OLPLWV�RXU�RSHUDWLRQDO�IOH[LELOLW\��6HH�³*RYHUQPHQW�5HJXODWLRQ´ IRU�PRUH�LQIRUPDWLRQ�UHJDUGLQJ�JRYHUQPHQWDO�UHJXODWLRQ�RI
RXU�SODWIRUP�

Noncompliance with laws and regulations may impair Ignite’s ability to arrange or service real estate loans.

*HQHUDOO\�� IDLOXUH� WR� FRPSO\�ZLWK� WKH� ODZV� DQG� UHJXODWRU\� UHTXLUHPHQWV� DSSOLFDEOH� WR� WKH� OHQGLQJ� EXVLQHVV�PD\�� DPRQJ�RWKHU� WKLQJV�� OLPLW
,JQLWH¶V��RU�D�FROOHFWLRQ�DJHQF\¶V��DELOLW\�WR�FROOHFW�DOO�RU�SDUW�RI�WKH�SULQFLSDO�DPRXQW�RI�RU�LQWHUHVW�RQ�WKH�UHDO�HVWDWH�ORDQV�DQG��LQ�DGGLWLRQ��FRXOG
VXEMHFW�XV�WR�GDPDJHV��UHYRFDWLRQ�RI�UHTXLUHG�OLFHQVHV�RU�RWKHU�DXWKRULWLHV��FODVV�DFWLRQ�ODZVXLWV��DGPLQLVWUDWLYH�HQIRUFHPHQW�DFWLRQV��DQG�FLYLO�DQG
FULPLQDO�OLDELOLW\��ZKLFK�PD\�KDUP�RXU�EXVLQHVV�DQG�DELOLW\�WR�PDLQWDLQ�RXU�SODWIRUP�DQG�PD\�UHVXOW�LQ�ERUURZHUV�UHVFLQGLQJ�WKHLU�UHDO�HVWDWH�ORDQV�
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� WKH�IHGHUDO�(TXDO�&UHGLW�2SSRUWXQLW\�$FW�DQG�5HJXODWLRQ�%�SURPXOJDWHG�WKHUHXQGHU��ZKLFK�SURKLELW�GLVFULPLQDWLRQ�RQ�WKH�EDVLV�RI�DJH�
UDFH�� FRORU��VH[��UHOLJLRQ��PDULWDO� VWDWXV��QDWLRQDO�RULJLQ��UHFHLSW�RI�SXEOLF�DVVLVWDQFH�RU� WKH� H[HUFLVH�RI�DQ\�ULJKW�XQGHU� WKH�&RQVXPHU
&UHGLW�3URWHFWLRQ�$FW��LQ�WKH�H[WHQVLRQ�RI�FUHGLW��DQG

� WKH�IHGHUDO�)DLU�'HEW�&ROOHFWLRQ�3UDFWLFHV�$FW�DQG�VLPLODU�VWDWH�GHEW�FROOHFWLRQ�ODZV��ZKLFK�UHJXODWH�GHEW�FROOHFWLRQ�SUDFWLFHV�E\�³GHEW
FROOHFWRUV´ DQG�SURKLELW�GHEW�FROOHFWRUV�IURP�HQJDJLQJ�LQ�FHUWDLQ�SUDFWLFHV�LQ�FROOHFWLQJ��DQG�DWWHPSWLQJ�WR�FROOHFW��RXWVWDQGLQJ�FRQVXPHU
ORDQV�



:KHUH� DSSOLFDEOH�� ,JQLWH� VHHNV� WR� FRPSO\� ZLWK� VWDWH� VPDOO� ORDQ�� ORDQ� EURNHU�� VHUYLFLQJ� DQG� VLPLODU� VWDWXWHV�� ,Q� DOO� 8�6��MXULVGLFWLRQV� ZLWK
OLFHQVLQJ�RU�RWKHU�UHTXLUHPHQWV�WKDW�PD\�EH�DSSOLFDEOH�WR�PDNLQJ�ORDQV��ZH�EHOLHYH�,JQLWH�KDV�REWDLQHG�DQ\�QHFHVVDU\�OLFHQVHV�RU�FRPSO\�ZLWK�WKH
UHOHYDQW� UHTXLUHPHQWV��1HYHUWKHOHVV�� LI�ZH�RU� ,JQLWH� LV� IRXQG� WR� QRW� FRPSO\�ZLWK� DSSOLFDEOH� ODZV��ZH� RU� ,JQLWH� FRXOG� ORVH�RQH� RU�PRUH� RI� RXU
OLFHQVHV�RU�DXWKRUL]DWLRQV�RU�IDFH�RWKHU�VDQFWLRQV��ZKLFK�PD\�KDYH�DQ�DGYHUVH�HIIHFW�RQ�RXU�DELOLW\�WR�FRQWLQXH�WR�IXQG�UHDO�HVWDWH�ORDQV�DQG�,JQLWH¶V
DELOLW\�WR�DUUDQJH�UHDO�HVWDWH�ORDQV�WKURXJK�WKH�SODWIRUP��SHUIRUP�LWV�VHUYLFLQJ�REOLJDWLRQV�RU�PDNH�RXU�SODWIRUP�DYDLODEOH�WR�ERUURZHUV�LQ�SDUWLFXODU
VWDWHV��ZKLFK�PD\�LPSDLU�\RXU�DELOLW\�WR�UHFHLYH�WKH�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�\RXU�1RWHV�WKDW�\RX�H[SHFW�WR�UHFHLYH��6HH�³*RYHUQPHQW
5HJXODWLRQ´ IRU�PRUH�LQIRUPDWLRQ�UHJDUGLQJ�JRYHUQPHQWDO�UHJXODWLRQ�RI�RXU�SODWIRUP�

We rely on our agreement with Ignite to lend to qualified borrowers on a uniform basis throughout the United States. If our relationship with 
Ignite were to end, we may need to rely on individual state lending licenses to arrange real estate loans.

5HDO� HVWDWH� ORDQ�UHTXHVWV� WDNH�WKH�IRUP�RI� DQ�DSSOLFDWLRQ�WR�,JQLWH��ZKLFK�FRRSHUDWHV�ZLWK�XV� WR� OHQG� WR�TXDOLILHG�ERUURZHUV�DQG�DOORZV�RXU
SODWIRUP�WR�EH�DYDLODEOH�WR�ERUURZHUV�RQ�D�XQLIRUP�EDVLV�WKURXJKRXW�WKH�DUHDV�RI�WKH�8QLWHG�6WDWHV�LQ�ZKLFK�,JQLWH�RULJLQDWHV�UHDO�HVWDWH�ORDQV��,I
RXU�UHODWLRQVKLS�ZLWK�,JQLWH�ZHUH�WR�HQG��ZH�PD\�QHHG�WR�UHO\�RQ�LQGLYLGXDO�VWDWH�OHQGLQJ�OLFHQVHV�WR�DUUDQJH�UHDO�HVWDWH�ORDQV��%HFDXVH�ZH�GR�QRW
FXUUHQWO\�SRVVHVV�DQ\�VWDWH�OHQGLQJ�OLFHQVHV��ZH�PD\�EH�UHTXLUHG�WR�GLVFRQWLQXH�OHQGLQJ�RU�OLPLW�WKH�UDWHV�RI�LQWHUHVW�FKDUJHG�RQ�UHDO�HVWDWH�ORDQV�LQ
VRPH�VWDWHV��:H�PD\�IDFH�LQFUHDVHG�FRVWV�DQG�FRPSOLDQFH�EXUGHQV�LI�RXU�DJUHHPHQW�ZLWK�,JQLWH�WHUPLQDWHG�

Several lawsuits have sought to recharacterize certain loan marketers and other originators as lenders. If litigation on similar theories were 
successful against us, real estate loans originated through our platform could be subject to state consumer protection laws in a greater number 
of states.

6HYHUDO� ODZVXLWV�KDYH�EURXJKW�XQGHU� VFUXWLQ\� WKH� DVVRFLDWLRQ�EHWZHHQ�KLJK�LQWHUHVW� ³SD\GD\� ORDQ´ PDUNHWHUV� DQG�RXW�RI�VWDWH�EDQNV��7KHVH
ODZVXLWV�DVVHUW�WKDW�SD\GD\�ORDQ�PDUNHWHUV�XVH�RXW�RI�VWDWH�OHQGHUV�LQ�RUGHU�WR�HYDGH�WKH�FRQVXPHU�SURWHFWLRQ�ODZV�LPSRVHG�E\�WKH�VWDWHV�ZKHUH�WKH\
GR� EXVLQHVV��6XFK� OLWLJDWLRQ� KDV� VRXJKW�� VXFFHVVIXOO\� LQ� VRPH� LQVWDQFHV�� WR� UHFKDUDFWHUL]H� WKH� ORDQ�PDUNHWHU� DV� WKH� OHQGHU� IRU�SXUSRVHV�RI� VWDWH
FRQVXPHU� SURWHFWLRQ� ODZ� UHVWULFWLRQV�� 6LPLODU� FLYLO� DFWLRQV� KDYH� EHHQ� EURXJKW� LQ� WKH� FRQWH[W� RI� JLIW� FDUGV�� :H� EHOLHYH� WKDW� RXU� DFWLYLWLHV� DUH
GLVWLQJXLVKDEOH� IURP� WKH� DFWLYLWLHV� LQYROYHG� LQ� WKHVH� FDVHV��0RUHRYHU�� PRVW� VWDWH� FRQVXPHU� SURWHFWLRQ� ODZV� RQO\� DSSO\� WR� ORDQV� SULPDULO\� IRU
SHUVRQDO�� IDPLO\��RU�KRXVHKROG�XVH��7KH� UHDO� HVWDWH� ORDQV�RULJLQDWHG�WKURXJK�RXU�SODWIRUP�ZRXOG�QRW�EH�JRYHUQHG�E\� WKRVH�FRQVXPHU�SURWHFWLRQ
ODZV�EHFDXVH�WKH\�DUH�FRPPHUFLDO�ORDQV�XVHG�WR�ILQDQFH�FRQVWUXFWLRQ�RI�UHVLGHQFHV�IRU�LPPHGLDWH�UHVDOH�

$GGLWLRQDO� VWDWH� FRQVXPHU� SURWHFWLRQ� ODZV� ZRXOG� EH� DSSOLFDEOH� WR� WKH� UHDO� HVWDWH� ORDQV� RULJLQDWHG� WKURXJK� RXU� SODWIRUP� LI� ZH� ZHUH
UHFKDUDFWHUL]HG�DV�D�OHQGHU��DQG�WKH�UHDO�HVWDWH�ORDQV�FRXOG�EH�YRLGDEOH�RU�XQHQIRUFHDEOH��,Q�DGGLWLRQ��ZH�FRXOG�EH�VXEMHFW�WR�FODLPV�E\�ERUURZHUV�
DV�ZHOO�DV�HQIRUFHPHQW�DFWLRQV�E\�UHJXODWRUV��(YHQ�LI�ZH�ZHUH�QRW�UHTXLUHG�WR�FHDVH�GRLQJ�EXVLQHVV�ZLWK�UHVLGHQWV�RI�FHUWDLQ�VWDWHV�RU�WR�FKDQJH�RXU
EXVLQHVV�SUDFWLFHV�WR�FRPSO\�ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV��ZH�FRXOG�EH�UHTXLUHG�WR�UHJLVWHU�RU�REWDLQ�OLFHQVHV�RU�UHJXODWRU\�DSSURYDOV�WKDW
FRXOG� LPSRVH� D� VXEVWDQWLDO� FRVW� RQ� XV�� 7R� GDWH�� QR� DFWLRQV� KDYH� EHHQ� WDNHQ� RU� WKUHDWHQHG� DJDLQVW� XV� RQ� WKH� WKHRU\� WKDW� ZH� KDYH� HQJDJHG� LQ
XQDXWKRUL]HG�OHQGLQJ��+RZHYHU��VXFK�DFWLRQV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�RXU�EXVLQHVV�

As Internet commerce develops, federal and state governments may draft and propose new laws to regulate Internet commerce, which may 
negatively affect our business.

$V�,QWHUQHW�FRPPHUFH�FRQWLQXHV�WR�HYROYH��LQFUHDVLQJ�UHJXODWLRQ�E\�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�EHFRPHV�PRUH�OLNHO\��2XU�EXVLQHVV�FRXOG
EH�QHJDWLYHO\�DIIHFWHG�E\�WKH�DSSOLFDWLRQ�RI�H[LVWLQJ�ODZV�DQG�UHJXODWLRQV�RU�WKH�HQDFWPHQW�RI�QHZ�ODZV�DSSOLFDEOH�WR�VRFLDO�OHQGLQJ��7KH�FRVW�WR
FRPSO\�ZLWK�VXFK�ODZV�RU�UHJXODWLRQV�FRXOG�EH�VLJQLILFDQW�DQG�ZRXOG�LQFUHDVH�RXU�RSHUDWLQJ�H[SHQVHV��DQG�ZH�PD\�EH�XQDEOH�WR�SDVV�DORQJ�WKRVH
FRVWV�WR�RXU�PHPEHUV�LQ�WKH�IRUP�RI�LQFUHDVHG�IHHV��,Q�DGGLWLRQ��IHGHUDO�DQG�VWDWH�JRYHUQPHQWDO�RU�UHJXODWRU\�DJHQFLHV�PD\�GHFLGH�WR�LPSRVH�WD[HV
RQ� VHUYLFHV� SURYLGHG� RYHU� WKH� ,QWHUQHW�� 7KHVH� WD[HV� FRXOG� GLVFRXUDJH� WKH� XVH� RI� WKH� ,QWHUQHW� DV� D� PHDQV� RI� FRQVXPHU� OHQGLQJ�� ZKLFK� ZRXOG
DGYHUVHO\�DIIHFW�WKH�YLDELOLW\�RI�RXU�SODWIRUP�

Our legal compliance burdens and costs will significantly increase as a result of operating as a public company following the date of this 
Offering Circular. Our management will be required to devote substantial time to compliance matters.

$IWHU�WKH�GDWH�RI�WKLV�2IIHULQJ�&LUFXODU��ZH�ZLOO�EHFRPH�D�SXEOLF�FRPSDQ\�DQG�ZLOO�LQFXU�VLJQLILFDQW�OHJDO��DFFRXQWLQJ�DQG�RWKHU�H[SHQVHV�WKDW
ZH�GLG�QRW�LQFXU�DV�D�SULYDWH�FRPSDQ\��2XU�PDQDJHPHQW�DQG�RWKHU�SHUVRQQHO�ZLOO�QHHG�WR�GHYRWH�D�VXEVWDQWLDO�DPRXQW�RI�WLPH�WR�SXEOLF�FRPSDQ\
FRPSOLDQFH� UHTXLUHPHQWV��0RUHRYHU�� WKHVH� UXOHV� DQG� UHJXODWLRQV� ZLOO� LQFUHDVH� RXU� OHJDO� DQG� ILQDQFLDO� FRPSOLDQFH� FRVWV� DQG� ZLOO� PDNH� VRPH
DFWLYLWLHV�PRUH�WLPH�FRQVXPLQJ�DQG�FRVWO\��)RU�H[DPSOH�� WKHVH�UXOHV�DQG�UHJXODWLRQV�PD\�PDNH�LW�PRUH�H[SHQVLYH�IRU�XV� WR�REWDLQ�PDQDJHU�DQG
RIILFHU�OLDELOLW\�LQVXUDQFH�FRYHUDJH�DQG�PRUH�GLIILFXOW�IRU�XV�WR�DWWUDFW�DQG�UHWDLQ�TXDOLILHG�SHUVRQV�WR�VHUYH�DV�PDQDJHUV�RU�H[HFXWLYH�RIILFHUV�
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If we are required to register under the Investment Company Act, our ability to conduct our business could be materially adversely affected.

7KH�,QYHVWPHQW�&RPSDQ\�$FW�RI�������RU�WKH�³,QYHVWPHQW�&RPSDQ\�$FW�´ FRQWDLQV�VXEVWDQWLYH�OHJDO�UHTXLUHPHQWV�WKDW�UHJXODWH�WKH�PDQQHU�LQ
ZKLFK�³LQYHVWPHQW�FRPSDQLHV´ DUH�SHUPLWWHG�WR� FRQGXFW� WKHLU�EXVLQHVV� DFWLYLWLHV��:H�EHOLHYH�ZH�KDYH�FRQGXFWHG�� DQG�ZH�LQWHQG� WR�FRQWLQXH� WR
FRQGXFW��RXU�EXVLQHVV�LQ�D�PDQQHU�WKDW�GRHV�QRW�UHVXOW�LQ�RXU�FRPSDQ\�EHLQJ�FKDUDFWHUL]HG�DV�DQ�LQYHVWPHQW�FRPSDQ\��,I��KRZHYHU��ZH�DUH�GHHPHG
WR�EH�DQ�LQYHVWPHQW�FRPSDQ\�XQGHU�WKH�,QYHVWPHQW�&RPSDQ\�$FW��ZH�PD\�EH�UHTXLUHG�WR�LQVWLWXWH�EXUGHQVRPH�FRPSOLDQFH�UHTXLUHPHQWV�DQG�RXU
DFWLYLWLHV�PD\�EH�UHVWULFWHG��ZKLFK�ZRXOG�PDWHULDOO\�DGYHUVHO\�DIIHFW�RXU�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��,I�ZH�ZHUH�GHHPHG
WR�EH�DQ�LQYHVWPHQW�FRPSDQ\��ZH�PD\�DOVR�DWWHPSW�WR�VHHN�H[HPSWLYH�UHOLHI�IURP�WKH�6(&��ZKLFK�FRXOG�LPSRVH�VLJQLILFDQW�FRVWV�DQG�GHOD\V�RQ�RXU
EXVLQHVV�
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7KLV� 2IIHULQJ� &LUFXODU� FRQWDLQV� IRUZDUG�ORRNLQJ� VWDWHPHQWV� WKDW� LQYROYH� VXEVWDQWLDO� ULVNV� DQG� XQFHUWDLQWLHV�� $OO� VWDWHPHQWV�� RWKHU� WKDQ
VWDWHPHQWV� RI�KLVWRULFDO� IDFWV�� LQFOXGHG� LQ� WKLV�2IIHULQJ�&LUFXODU� UHJDUGLQJ� WKH� ERUURZHUV�� FUHGLW� VFRULQJ�� RXU� VWUDWHJ\�� IXWXUH� RSHUDWLRQV�� IXWXUH
ILQDQFLDO�SRVLWLRQ��IXWXUH�UHYHQXH��SURMHFWHG�FRVWV��SURVSHFWV��SODQV��REMHFWLYHV�RI�PDQDJHPHQW�DQG�H[SHFWHG�PDUNHW�JURZWK�DUH�IRUZDUG�ORRNLQJ
VWDWHPHQWV��7KH�ZRUGV� ³DQWLFLSDWH�´� ³EHOLHYH�´� ³HVWLPDWH�´� ³H[SHFW�´� ³LQWHQG�´� ³PD\�´� ³SODQ�´� ³SUHGLFW�´� ³SURMHFW�´� ³ZLOO�´� ³ZRXOG´ DQG� VLPLODU
H[SUHVVLRQV� DUH� LQWHQGHG� WR� LGHQWLI\� IRUZDUG�ORRNLQJ� VWDWHPHQWV�� DOWKRXJK� QRW� DOO� IRUZDUG�ORRNLQJ� VWDWHPHQWV� FRQWDLQ� WKHVH� LGHQWLI\LQJ�ZRUGV�
7KHVH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�LQFOXGH��DPRQJ�RWKHU�WKLQJV��VWDWHPHQWV�DERXW�

:H�PD\�QRW�DFWXDOO\�DFKLHYH�WKH�SODQV�� LQWHQWLRQV�RU�H[SHFWDWLRQV�GLVFORVHG�LQ�IRUZDUG�ORRNLQJ�VWDWHPHQWV��DQG�\RX�VKRXOG�QRW�SODFH�XQGXH
UHOLDQFH�RQ�IRUZDUG�ORRNLQJ�VWDWHPHQWV��$FWXDO�UHVXOWV�RU�HYHQWV�FRXOG�GLIIHU�PDWHULDOO\�IURP�WKH�SODQV�� LQWHQWLRQV�DQG�H[SHFWDWLRQV�GLVFORVHG�LQ
IRUZDUG�ORRNLQJ�VWDWHPHQWV��:H�KDYH�LQFOXGHG�LPSRUWDQW�IDFWRUV�LQ�WKH�FDXWLRQDU\�VWDWHPHQWV�LQFOXGHG�LQ�WKLV�2IIHULQJ�&LUFXODU��SDUWLFXODUO\�LQ�WKH
³5LVN�)DFWRUV´ VHFWLRQ�� WKDW�FRXOG�FDXVH�DFWXDO�UHVXOWV�RU�HYHQWV� WR�GLIIHU�PDWHULDOO\�IURP�IRUZDUG�ORRNLQJ�VWDWHPHQWV�FRQWDLQHG�LQ� WKLV�2IIHULQJ
&LUFXODU�� )RUZDUG�ORRNLQJ� VWDWHPHQWV� GR� QRW� UHIOHFW� WKH� SRWHQWLDO� LPSDFW� RI� DQ\� IXWXUH� DFTXLVLWLRQV�� PHUJHUV�� GLVSRVLWLRQV�� MRLQW� YHQWXUHV� RU
LQYHVWPHQWV�ZH�PD\�PDNH�

<RX� VKRXOG� UHDG� WKLV�2IIHULQJ�&LUFXODU� DQG� WKH�GRFXPHQWV� WKDW�ZH�KDYH� ILOHG� DV� H[KLELWV� WR� WKH�RIIHULQJ� VWDWHPHQW�� RI�ZKLFK� WKLV�2IIHULQJ
&LUFXODU�LV�D�SDUW��FRPSOHWHO\�DQG�ZLWK�WKH�XQGHUVWDQGLQJ�WKDW�DFWXDO�IXWXUH�UHVXOWV�PD\�EH�PDWHULDOO\�GLIIHUHQW�IURP�ZKDW�ZH�H[SHFW��:H�GR�QRW
DVVXPH�DQ\�REOLJDWLRQ� WR�XSGDWH� DQ\� IRUZDUG�ORRNLQJ�VWDWHPHQWV��ZKHWKHU�DV� D�UHVXOW�RI�QHZ�LQIRUPDWLRQ�� IXWXUH� HYHQWV�RU�RWKHUZLVH��H[FHSW� DV
UHTXLUHG�E\�ODZ�
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� WKH�VWDWXV�RI�ERUURZHUV��WKH�DELOLW\�RI�ERUURZHUV�WR�UHSD\�UHDO�HVWDWH�ORDQV�DQG�WKH�SODQV�RI�ERUURZHUV�

� H[SHFWHG�UDWHV�RI�UHWXUQ�DQG�LQWHUHVW�UDWHV�

� WKH�DWWUDFWLYHQHVV�RI�RXU�OHQGLQJ�SODWIRUP�

� RXU�ILQDQFLDO�SHUIRUPDQFH�

� WKH�LPSDFW�RI�RXU�QHZ�VWUXFWXUH�RQ�RXU�ILQDQFLDO�FRQGLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�

� WKH�DYDLODELOLW\�DQG�IXQFWLRQDOLW\�RI�WKH�WUDGLQJ�SODWIRUP�

� RXU�DELOLW\�WR�UHWDLQ�DQG�KLUH�QHFHVVDU\�HPSOR\HHV�DQG�DSSURSULDWHO\�VWDII�RXU�RSHUDWLRQV�

� UHJXODWRU\�GHYHORSPHQWV�

� RXU�LQWHOOHFWXDO�SURSHUW\��DQG

� RXU�HVWLPDWHV�UHJDUGLQJ�H[SHQVHV��IXWXUH�UHYHQXH��FDSLWDO�UHTXLUHPHQWV�DQG�QHHGV�IRU�DGGLWLRQDO�ILQDQFLQJ�
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7KH�2IIHULQJ
:H� DUH�RIIHULQJ�XS� WR� DQ�DJJUHJDWH� SULQFLSDO� DPRXQW������������� RI�RXU�1RWHV� SXUVXDQW� WR� WKLV�2IIHULQJ�&LUFXODU�� RI�ZKLFK�DQ� DJJUHJDWH

SULQFLSDO�DPRXQW�RI�������������KDV�EHHQ�VROG�DV�RI�-DQXDU\�����������2XU�1RWHV�ZLOO�EH�RIIHUHG�SULPDULO\�GLUHFWO\�E\�RXU�RIILFHUV�RQ�DQ�RQJRLQJ
DQG�FRQWLQXRXV�EDVLV��7KH�RIILFHUV�ZKR�ZLOO�EH�RIIHULQJ�WKH�1RWHV�DUH�QRW�GHHPHG�WR�EH�EURNHUV�XQGHU�5XOH��D����RI�WKH�6HFXULWLHV�([FKDQJH�$FW�RI
������DV�DPHQGHG��,Q�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�5XOH��D����D���RIILFHUV�ZKR�VHOO�1RWHV�ZLOO�QRW�EH�FRPSHQVDWHG�E\�FRPPLVVLRQ��ZLOO�QRW�EH
DVVRFLDWHG�ZLWK� DQ\�EURNHU�RU�GHDOHU� DQG�ZLOO� OLPLW� WKHLU� DFWLYLWLHV� VR� WKDW�� DPRQJ�RWKHU� WKLQJV�� WKH\�GR�QRW� HQJDJH� LQ�RUDO� VROLFLWDWLRQV�RI�� DQG
FRPSO\�ZLWK�FHUWDLQ�VSHFLILHG�OLPLWDWLRQV�ZKHQ�UHVSRQGLQJ�WR�LQTXLULHV�IURP��SRWHQWLDO�SXUFKDVHUV�

7KLV�2IIHULQJ�ZLOO�FRQWLQXH�WKURXJK�WKH�HDUOLHVW�RI� ����'HFHPEHU�����������ZKLFK�GDWH�PD\�EH�H[WHQGHG� LQ�RXU�VROH�GLVFUHWLRQ������WKH�GDWH
XSRQ� ZKLFK� DOO� ������������ LQ� 1RWHV� KDYH� EHHQ� VROG� RU� ����WKH� GDWH� RQ� ZKLFK� ZH� WHUPLQDWH� WKLV� 2IIHULQJ�� LQ� RXU� VROH� GLVFUHWLRQ�� )ROORZLQJ
TXDOLILFDWLRQ�RI�WKH�RIIHULQJ�VWDWHPHQW�RI�ZKLFK�WKLV�2IIHULQJ�&LUFXODU�LV�D�SDUW��ZH�ZLOO�LVVXH�1RWHV�WR�LQYHVWRUV�DW�VXFK�WLPHV�DQG�LQ�VXFK�DPRXQWV
DV�HOHFWHG�E\�WKH�LQYHVWRUV��6HH�³'HVFULSWLRQ�RI�RXU�%XVLQHVV�²+RZ�RXU�3ODWIRUP�2SHUDWHV�²+RZ�WR�3XUFKDVH�1RWHV�´

2QFH� WKH� 6(&� TXDOLILHV� WKH� RIIHULQJ� VWDWHPHQW�� RI� ZKLFK� WKLV� 2IIHULQJ� &LUFXODU� LV� D� SDUW�� ZH� DUH� SHUPLWWHG� WR� JHQHUDOO\� VROLFLW� LQYHVWRUV
QDWLRQZLGH�E\�XVH� RI�YDULRXV� DGYHUWLVLQJ�PHGLXPV�� VXFK�DV�SULQW�� UDGLR��79�� DQG� WKH� ,QWHUQHW��:H�SODQ� WR�SULPDULO\�XVH� WKH� ,QWHUQHW� WKURXJK�D
YDULHW\�RI�H[LVWLQJ�,QWHUQHW�DGYHUWLVLQJ�PHFKDQLVPV��VXFK�DV�DGZRUGV�DQG�VHDUFK�HQJLQH�RSWLPL]DWLRQ��e.g���SODFHPHQW�RQ�<DKRR�DQG�*RRJOH���$V�D
UHVXOW��LW�LV�DQWLFLSDWHG�WKDW�,QWHUQHW�WUDIILF�ZLOO�DUULYH�DW�D�VHFWLRQ�RI�RXU�ZHEVLWH�ZKHUH�SURVSHFWLYH�LQYHVWRUV��ZKR�PXVW�UHJLVWHU�RQ�RXU�ZHEVLWH�DQG
OLYH�LQ�MXULVGLFWLRQV�ZHUH�WKH�1RWHV�DUH�SHUPLWWHG�WR�EH�RIIHUHG�DQG�VROG��FDQ�ILQG�DGGLWLRQDO�LQIRUPDWLRQ�UHJDUGLQJ�WKLV�2IIHULQJ�DQG�PD\�LQLWLDWH�D
SXUFKDVH�RI�WKH�1RWHV�LQ�FRPSOLDQFH�ZLWK�WKH�6XEVFULSWLRQ�$JUHHPHQW�

7KLV� 2IIHULQJ� &LUFXODU� ZLOO� EH� IXUQLVKHG� WR� SURVSHFWLYH� LQYHVWRUV� XSRQ� WKHLU� UHTXHVW� YLD� HOHFWURQLF� 3')� IRUPDW� DQG� ZLOO� EH� DYDLODEOH� IRU
YLHZLQJ�DQG�GRZQORDG����KRXUV�SHU�GD\��VHYHQ�GD\V�SHU�ZHHN�RQ�RXU�ZHEVLWH��DV�ZHOO�DV�RQ�WKH�6(&¶V�ZHEVLWH�DW�ZZZ�VHF�JRY�

,Q� RUGHU� WR� VXEVFULEH� WR� SXUFKDVH� RXU� 1RWHV�� D� SURVSHFWLYH� LQYHVWRU� PXVW� HOHFWURQLFDOO\� FRPSOHWH�� VLJQ� DQG� GHOLYHU� WR� XV� DQ� H[HFXWHG
VXEVFULSWLRQ�DJUHHPHQW�OLNH�WKH�RQH�LQFOXGHG�DV�DQ�H[KLELW�WR�WKH�RIIHULQJ�VWDWHPHQW�RI�ZKLFK�WKLV�2IIHULQJ�6WDWHPHQW�LV�D�SDUW��DQG�ZLUH�IXQGV�IRU
LWV�VXEVFULSWLRQ�DPRXQW�LQ�DFFRUGDQFH�ZLWK�WKH�LQVWUXFWLRQV�SURYLGHG�WKHUHLQ�

$Q�LQYHVWRU�ZLOO�EHFRPH�D�+ROGHU��LQFOXGLQJ�IRU�WD[�SXUSRVHV��DQG�WKH�1RWHV�ZLOO�EH�LVVXHG��DV�RI�WKH�GDWH�RI�VHWWOHPHQW��6HWWOHPHQW�ZLOO�QRW
RFFXU�XQWLO�DQ�LQYHVWRU¶V�IXQGV�KDYH�FOHDUHG�DQG�ZH�DFFHSW�WKH�LQYHVWRU�DV�D�+ROGHU�

:H�UHVHUYH�WKH�ULJKW�WR�UHMHFW�DQ\�LQYHVWRU¶V�VXEVFULSWLRQ�LQ�ZKROH�RU�LQ�SDUW�IRU�DQ\�UHDVRQ��LQFOXGLQJ�LI�ZH�GHWHUPLQH�LQ�RXU�VROH�DQG�DEVROXWH
GLVFUHWLRQ�WKDW�VXFK�LQYHVWRU�LV�QRW�D�³TXDOLILHG�SXUFKDVHU´ IRU�SXUSRVHV�RI�6HFWLRQ����E�����'��LL��RI�WKH�6HFXULWLHV�$FW��,I�WKH�RIIHULQJ�WHUPLQDWHV
RU�LI�DQ\�SURVSHFWLYH�LQYHVWRU¶V�VXEVFULSWLRQ�LV�UHMHFWHG��DOO�IXQGV�UHFHLYHG�IURP�VXFK�LQYHVWRUV�ZLOO�EH�UHWXUQHG�ZLWKRXW�LQWHUHVW�RU�GHGXFWLRQ�

:KR�0D\�,QYHVW

2XU�1RWHV�DUH�EHLQJ�RIIHUHG�DQG�VROG�RQO\�WR�³TXDOLILHG�SXUFKDVHUV´ �DV�GHILQHG�LQ�5HJXODWLRQ�$�XQGHU�WKH�6HFXULWLHV�$FW���$V�D�7LHU���RIIHULQJ
SXUVXDQW�WR�5HJXODWLRQ�$�XQGHU� WKH�6HFXULWLHV�$FW��WKLV�2IIHULQJ�ZLOO�EH�H[HPSW�IURP�VWDWH�³%OXH�6N\´ ODZ�UHYLHZ��VXEMHFW� WR�FHUWDLQ�VWDWH�ILOLQJ
UHTXLUHPHQWV�DQG�DQWL�IUDXG�SURYLVLRQV��WR�WKH�H[WHQW�WKDW�RXU�1RWHV�RIIHUHG�KHUHE\�DUH�RIIHUHG�DQG�VROG�RQO\�WR�³TXDOLILHG�SXUFKDVHUV´ RU�DW�D�WLPH
ZKHQ� RXU� 1RWHV� DUH� OLVWHG� RQ� D� QDWLRQDO� VHFXULWLHV� H[FKDQJH�� ³4XDOLILHG� SXUFKDVHUV´ LQFOXGH�� �L�� ³DFFUHGLWHG� LQYHVWRUV´ XQGHU� 5XOH� ����D�� RI
5HJXODWLRQ�'�DQG��LL��DOO�RWKHU�LQYHVWRUV�VR�ORQJ�DV�WKHLU�LQYHVWPHQW�LQ�RXU�1RWHV�GRHV�QRW�UHSUHVHQW�PRUH�WKDQ�����RI�WKH�JUHDWHU�RI�WKHLU�DQQXDO
LQFRPH� RU� QHW�ZRUWK� �IRU� QDWXUDO� SHUVRQV��� RU� ���� RI� WKH� JUHDWHU� RI� DQQXDO� UHYHQXH� RU� QHW� DVVHWV� DW� ILVFDO� \HDU�HQG� �IRU� QRQ�QDWXUDO� SHUVRQV��
+RZHYHU��RXU�1RWHV�DUH�EHLQJ�RIIHUHG�DQG�VROG�RQO\�WR�WKRVH�LQYHVWRUV�WKDW�DUH�ZLWKLQ�WKH�ODWWHU�FDWHJRU\��L�H���LQYHVWRUV�ZKRVH�LQYHVWPHQW�GRHV�QRW
UHSUHVHQW�PRUH� WKDQ�����RI� WKH� DSSOLFDEOH�DPRXQW��� UHJDUGOHVV�RI�DQ� LQYHVWRU¶V� VWDWXV�DV� DQ� ³DFFUHGLWHG� LQYHVWRU�´ $FFRUGLQJO\��ZH�UHVHUYH� WKH
ULJKW�WR�UHMHFW�DQ\�LQYHVWRU¶V�VXEVFULSWLRQ�LQ�ZKROH�RU�LQ�SDUW�IRU�DQ\�UHDVRQ��LQFOXGLQJ�LI�ZH�GHWHUPLQH�LQ�RXU�VROH�DQG�DEVROXWH�GLVFUHWLRQ�WKDW�VXFK
LQYHVWRU�LV�QRW�D�³TXDOLILHG�SXUFKDVHU´ IRU�SXUSRVHV�RI�5HJXODWLRQ�$�

7UDQVIHUDELOLW\�RI�RXU�1RWHV

2XU�1RWHV�DUH�JHQHUDOO\�IUHHO\�WUDQVIHUDEOH�E\�+ROGHUV�VXEMHFW�WR�DQ\�UHVWULFWLRQV�LPSRVHG�E\�DSSOLFDEOH�VHFXULWLHV�ODZV�RU�UHJXODWLRQV�
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$GYHUWLVLQJ��6DOHV�DQG�RWKHU�3URPRWLRQDO�0DWHULDOV

,Q�DGGLWLRQ�WR�WKLV�2IIHULQJ�&LUFXODU��VXEMHFW�WR�OLPLWDWLRQV�LPSRVHG�E\�DSSOLFDEOH�VHFXULWLHV�ODZV��ZH�H[SHFW�WR�XVH�DGGLWLRQDO�DGYHUWLVLQJ��VDOHV
DQG� RWKHU� SURPRWLRQDO� PDWHULDOV� LQ� FRQQHFWLRQ� ZLWK� WKLV� 2IIHULQJ�� ,Q� DGGLWLRQ�� WKH� VDOHV� PDWHULDO� PD\� FRQWDLQ� FHUWDLQ� TXRWHV� IURP� YDULRXV
SXEOLFDWLRQV�ZLWKRXW�REWDLQLQJ� WKH� FRQVHQW�RI� WKH� DXWKRU�RU� WKH�SXEOLFDWLRQ� IRU�XVH�RI� WKH�TXRWHG�PDWHULDO� LQ� WKH�VDOHV�PDWHULDO��$OWKRXJK� WKHVH
PDWHULDOV�ZLOO� QRW� FRQWDLQ� LQIRUPDWLRQ� LQ� FRQIOLFW�ZLWK� WKH� LQIRUPDWLRQ�SURYLGHG�E\� WKLV�2IIHULQJ�&LUFXODU� DQG�ZLOO� EH�SUHSDUHG�ZLWK� D�YLHZ� WR
SUHVHQWLQJ� D�EDODQFHG� GLVFXVVLRQ�RI� ULVN� DQG� UHZDUG�ZLWK� UHVSHFW� WR� RXU�1RWHV�� WKHVH�PDWHULDOV�ZLOO� QRW� JLYH� D� FRPSOHWH�XQGHUVWDQGLQJ� RI� WKLV
2IIHULQJ��XV�RU�RXU�1RWHV�DQG�DUH�QRW�WR�EH�FRQVLGHUHG�SDUW�RI�WKLV�2IIHULQJ�&LUFXODU��7KLV�2IIHULQJ�LV�PDGH�RQO\�E\�PHDQV�RI�WKLV�2IIHULQJ�&LUFXODU
DQG�SURVSHFWLYH�LQYHVWRUV�PXVW�UHDG�DQG�UHO\�RQ�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKLV�RIIHULQJ�FLUFXODU�LQ�FRQQHFWLRQ�ZLWK�WKHLU�GHFLVLRQ�WR�LQYHVW�LQ�RXU
1RWHV�

��
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2YHUYLHZ

&RQQHFW�,QYHVW�LV�D�1HYDGD�OLPLWHG�OLDELOLW\�FRPSDQ\�WKDW�KDV�D�OLPLWHG�RSHUDWLQJ�KLVWRU\��:H�RSHUDWH�DV�D�UHDO�HVWDWH�OHQGHU�WKDW�UDLVHV�FDSLWDO
XVHG�WR�IXQG�UHDO�HVWDWH�ORDQV�PDGH�WR�WKLUG�SDUW\�ERUURZHUV��:H�RSHUDWH�LQ�WKH�VSDFH�NQRZQ�DV�³VRFLDO�OHQGLQJ�´ :H�IXQG�UHDO�HVWDWH�ORDQV�PDGH�WR
WKLUG�SDUW\�ERUURZHUV�RULJLQDWHG�E\�,JQLWH�)XQGLQJ��//&��DQ�DIILOLDWH�RI�&RQQHFW�,QYHVW��³,JQLWH´���%RWK�WKH�&RPSDQ\�DQG�,JQLWH�DUH�PDQDJHG�E\�,�
0DQDJHPHQW�*URXS�//&�

,JQLWH��ZKLFK�FRPPHQFHG�RSHUDWLRQV� LQ������� LV�D� OLFHQVHG�PRUWJDJH�EURNHU��$V�RI�'HFHPEHU�����������,JQLWH�KDV� LQLWLDWHG�WKH� IXQGLQJ�RI
DSSUR[LPDWHO\�������UHDO�HVWDWH�UHODWHG�ORDQV�ZLWK�DQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�DSSUR[LPDWHO\�������ELOOLRQ��2YHU�WKH�SDVW�ILYH�\HDUV��,JQLWH
KDV�IXQGHG�DSSUR[LPDWHO\������PLOOLRQ�LQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�UHDO�HVWDWH�ORDQV��ZLWK�PDWXULWLHV�UDQJLQJ�IURP�WKUHH�PRQWKV�WR����PRQWKV
DQG�DQ�DYHUDJH�SD\RII�RI�QLQH�PRQWKV��7KH�GHIDXOW�UDWH�RQ�,JQLWH¶V�UHDO�HVWDWH�ORDQV�RYHU�WKH�ILYH�\HDUV�HQGHG�'HFHPEHU����������LV�DSSUR[LPDWHO\
������PLOOLRQ��RU��������ZLWK�DQ�DJJUHJDWH�ORVV�RI�SULQFLSDO�RI�RQO\���������������RU������

2XU� EXVLQHVV� REMHFWLYH� LV� WR� RSHUDWH� WKH� &RQQHFW� ,QYHVW� SODWIRUP� WR� IXQG� UHDO� HVWDWH� ORDQV� PDGH� WR� FRPPHUFLDO� KRPH� EXLOGHUV� DQG� RWKHU
FRPPHUFLDO� UHDO� HVWDWH� GHYHORSHUV�ZKRVH� ILQDQFLQJ� QHHGV� DUH� W\SLFDOO\� QRW�PHW� E\� WUDGLWLRQDO�PRUWJDJH� OHQGHUV�� 7KH�&RQQHFW� ,QYHVW� SODWIRUP
RSHUDWHV�RQOLQH�RQO\��&RQQHFW�,QYHVW¶V�UHJLVWUDWLRQ��SURFHVVLQJ�DQG�SD\PHQW�V\VWHPV�DUH�DXWRPDWHG�DQG�HOHFWURQLF��&RQQHFW�,QYHVW�UHTXLUHV�WKH�XVH
RI�HOHFWURQLF�SD\PHQWV�DV�WKH�PHDQV�WR�UHPLW�FDVK�SD\PHQWV�RQ�RXWVWDQGLQJ�1RWHV��&RQQHFW�,QYHVW�KDV�QR�SK\VLFDO�EUDQFKHV�DQG�QR�GHSRVLW�WDNLQJ
DQG�LQWHUHVW�SD\PHQW�DFWLYLWLHV��&RQQHFW�,QYHVW�H[SHFWV�WR�IXQG�FRPPHUFLDO�UHDO�HVWDWH�ORDQV�PDGH�WR�ERUURZHUV�LQLWLDOO\�LGHQWLILHG�E\�,JQLWH�LQ�WKH
ZHVWHUQ�8QLWHG�6WDWHV�

&RQQHFW�,QYHVW�JHQHUDWHV�UHYHQXH�WKURXJK�LQWHUHVW�HDUQHG�RQ�WKH�UHDO�HVWDWH� ORDQV�LW� IXQGV�LQ�DQ�DPRXQW�HTXDO� WR� WKH�GLIIHUHQFH�EHWZHHQ�WKH
LQWHUHVW�UDWH�SD\DEOH�RQ�WKRVH�UHDO�HVWDWH�DQG�LQWHUHVW�SD\DEOH�RQ�WKH�1RWHV�

$IWHU�,JQLWH�UHFHLYHV�D�ORDQ�UHTXHVW�IURP�D�ERUURZHU�� LW�ZLOO� LQLWLDOO\�YHULI\�DQG�YDOXH�WKH�UHDO�HVWDWH�FROODWHUDO� WKDW�ZLOO�VHFXUH�WKH�SURSRVHG
ORDQ�DQG�WKHQ�REWDLQ�WKH�ERUURZHU¶V�FUHGLW�SURILOH�WR�GHWHUPLQH�LI�WKH�SURVSHFWLYH�ERUURZHU�TXDOLILHV�IRU�RXU�SODWIRUP��&RQQHFW�,QYHVW�GRHV�QRW�KDYH
D�PLQLPXP�QHW�ZRUWK� UHTXLUHPHQW� IRU� D� SURVSHFWLYH�ERUURZHU�� LQVWHDG�� LW� UHOLHV�KHDYLO\�RQ� WKH� TXDOLW\� RI� WKH� FROODWHUDO� DQG� WKH� VWUHQJWK� RI� WKH
ERUURZHU�EDVHG�RQ�LWV�H[SHULHQFH�� WUDFN�UHFRUG�DQG�UHSXWDWLRQ�DV�D�ERUURZHU�LQ� WKH�VXEMHFW�FRPPXQLW\��$V�SDUW�RI�LWV�HYDOXDWLRQV�SURFHVV��,JQLWH
UHYLHZV�WKH�IROORZLQJ�FKDUDFWHULVWLFV�RI�HDFK�ORDQ��WKH�³2ULJLQDWLRQ�&ULWHULD´��

%RUURZHUV�PXVW�LGHQWLI\�WKHLU�LQWHQGHG�XVH�RI�UHDO�HVWDWH�ORDQ�SURFHHGV�LQ�WKHLU�LQLWLDO�ORDQ�UHTXHVW�

&RQQHFW� ,QYHVW� H[SHFWV� WR�DWWUDFW� LQYHVWRUV� WR� LWV�ZHEVLWH��ZZZ�FRQQHFWLQYHVW�FRP�� WKURXJK�D�YDULHW\�RI� VRXUFHV��&RQQHFW� ,QYHVW�ZLOO� GULYH
WUDIILF�WKURXJK�UHIHUUDOV�IURP�RWKHU�SDUWLHV��ZKLFK�LQFOXGH�RQOLQH�FRPPXQLWLHV��VRFLDO�QHWZRUNV�DQG�PDUNHWHUV���WKURXJK�VHDUFK�HQJLQH�UHVXOWV�DQG
WKURXJK�RQOLQH�DQG�RIIOLQH�DGYHUWLVLQJ�
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� 7KH�ORDQ�WR�YDOXH�RU�ORDQ�WR�FRVW�UDWLR�

� 7KH�WHUP�RI�WKH�ORDQ�

� 7KH�OHQJWK�RI�WLPH�WKH�ERUURZHU�KDV�EHHQ�LQ�EXVLQHVV�

� 7KH�H[LVWHQFH�RI�DQ\�SULRU�ERUURZLQJ�UHODWLRQVKLS�ZLWK�,JQLWH�

� 7KH�SXUSRVH�RI�WKH�ORDQ�

� 7KH�H[LVWHQFH�RI�DQ\�JXDUDQWHH�

� 7KH�H[LVWHQFH�RI�DQ\�H[WHQVLRQ�RSWLRQ��DQG

� 7KH�UDWLR�RI�WKH�ERUURZHU¶V�RXWVWDQGLQJ�GHEW�WR�WRWDO�LQGHEWHGQHVV�RZHG�WR�,JQLWH�



7KH�2QOLQH�6RFLDO�/HQGLQJ�,QGXVWU\

2QOLQH�VRFLDO�OHQGLQJ�LV�D�QHZ�DSSURDFK�WR�FRPPHUFLDO�ILQDQFH��6RFLDO�OHQGLQJ�XVHV�DQ�,QWHUQHW�EDVHG�QHWZRUN�WR�SURYLGH�LQYHVWRUV�DFFHVV�WR
LQYHVWPHQW� RSSRUWXQLWLHV�� VXFK� DV� WKH� UHDO� HVWDWH� ORDQV�� LQ�ZKLFK� WKH\�ZRXOG� QRW� RWKHUZLVH� EH� DEOH� WR� SDUWLFLSDWH��7KH� SURYLGHU� RI� WKH� OHQGLQJ
SODWIRUP�JHQHUDOO\�SURYLGHV� WUDQVDFWLRQDO� VHUYLFHV� IRU� WKH�RQOLQH�QHWZRUN��2QOLQH� VRFLDO� OHQGLQJ�DOVR� HQWDLOV� VLJQLILFDQWO\� ORZHU�RSHUDWLQJ�FRVWV
FRPSDUHG�WR�WUDGLWLRQDO�EDQNLQJ�DQG�FRPPHUFLDO�ILQDQFH�LQVWLWXWLRQV�EHFDXVH�WKHUH�DUH�QR�SK\VLFDO�EUDQFKHV�DQG�UHODWHG�LQIUDVWUXFWXUH��QR�GHSRVLW�
WDNLQJ�DQG�LQWHUHVW�SD\PHQW�DFWLYLWLHV�DQG�H[WUHPHO\�OLPLWHG�ORDQ�XQGHUZULWLQJ�DFWLYLWLHV�

:H�YLHZ�UHDO�HVWDWH�OHQGLQJ�GHOLYHUHG�WKURXJK�DQ�RQOLQH�VRFLDO�SODWIRUP�DV�DQ�LPSRUWDQW�QHZ�PDUNHW�RSSRUWXQLW\��.H\�GULYHUV�RI�VRFLDO�OHQGLQJ
LQFOXGH�WKH�IROORZLQJ�

0DUNHW�2SSRUWXQLW\

:H�EHOLHYH�WKHUH�LV�D�VLJQLILFDQW�PDUNHW�RSSRUWXQLW\�WR�IXQG�PRUWJDJH�ORDQV�IRU�FRPPHUFLDO�KRPH�EXLOGHUV�DQG�RWKHU�FRPPHUFLDO�UHDO�HVWDWH
GHYHORSHUV�ZKRVH�ILQDQFLQJ�QHHGV�DUH�W\SLFDOO\�QRW�PHW�E\�WUDGLWLRQDO�PRUWJDJH�OHQGHUV��'XH�WR�UHVWULFWLYH�XQGHUZULWLQJ�VWDQGDUGV�DQG�VXEVWDQWLDO
OHDG�WLPH�UHTXLUHG�E\�WUDGLWLRQDO�PRUWJDJH�OHQGHUV��VXFK�DV�FRPPHUFLDO�EDQNV��PDQ\�SRWHQWLDO�ERUURZHUV�KDYH�EHHQ�XQDEOH�WR�REWDLQ�VXFK�ILQDQFLQJ
RU�XQZLOOLQJ�WR�FRPSOHWH�WKH�OHQJWK\�SURFHVV�RIWHQ�UHTXLUHG�E\�WUDGLWLRQDO�OHQGHUV��$V�D�IXQGLQJ�VRXUFH�IRU�QRQ�FRQYHQWLRQDO� ORDQV��ZH�DUH�PRUH
ZLOOLQJ�WR�IXQG�SURMHFWV�WKDW�FRQYHQWLRQDO�OHQGHUV�PD\�QRW�GHHP�FUHGLWZRUWK\��LQFOXGLQJ�DFTXLVLWLRQ�RI�UDZ�DQG�XQLPSURYHG�ODQG�DQG�LQIUDVWUXFWXUH
GHYHORSPHQW��%HFDXVH�RI�WKH�LQFUHDVHG�ULVNV�DVVRFLDWHG�ZLWK�WKHVH�W\SHV�RI�ORDQV��ZH�H[SHFW�WKDW�ERUURZHUV�ZLOO�EH�ZLOOLQJ�WR�SD\�LQWHUHVW�UDWHV�WKDW
DUH�JHQHUDOO\�����WR�������EDVLV�SRLQWV�DERYH�WKH�UDWHV�FKDUJHG�E\�FRQYHQWLRQDO�OHQGHUV�VXFK�DV�EDQNV�DQG�LQVXUDQFH�FRPSDQLHV��)RU�H[DPSOH��LI
FRQYHQWLRQDO�OHQGHUV�DUH�FKDUJLQJ�DQ�LQWHUHVW�UDWH�RI�����D�ERUURZHU�ZKRVH�QHHGV�FDQQRW�EH�PHW�E\�D�FRQYHQWLRQDO�OHQGHU�PD\�EH�ZLOOLQJ�WR�SD\�DQ
LQWHUHVW�RI�����WR�����

0DUNHWLQJ

&RQQHFW�,QYHVW¶V�PDUNHWLQJ�HIIRUWV�DUH�GHVLJQHG�WR�DWWUDFW� LQYHVWRUV� WR�LWV�ZHEVLWH�� WR�HQUROO�WKHP�DV�LQYHVWRUV�DQG�WR�FORVH�WUDQVDFWLRQV�ZLWK
WKHP�� &RQQHFW� ,QYHVW� EHOLHYHV� WKHUH� DUH� VLJQLILFDQW� RSSRUWXQLWLHV� WR� LQFUHDVH� WKH� QXPEHU� RI� LQYHVWRUV�ZKR� XVH� LWV� SODWIRUP� WKURXJK� DGGLWLRQDO
PDUNHWLQJ� LQLWLDWLYHV��&RQQHFW� ,QYHVW� HPSOR\V� D� FRPELQDWLRQ�RI�SDLG� DQG�XQSDLG� VRXUFHV� WR�PDUNHW� LWV�SODWIRUP��&RQQHFW� ,QYHVW� DOVR�LQYHVWV� LQ
SXEOLF�UHODWLRQV�WR�EXLOG�LWV�EUDQG�DQG�YLVLELOLW\��&RQQHFW�,QYHVW�LV�FRQVWDQWO\�VHHNLQJ�QHZ�PHWKRGV�WR�UHDFK�PRUH�SRWHQWLDO�LQYHVWRUV�

&RQQHFW�,QYHVW�H[SHFWV�WR�FRQWLQXRXVO\�PHDVXUH�ZHEVLWH�YLVLWRU�WR�LQYHVWRU�FRQYHUVLRQ��&RQQHFW�,QYHVW�WHVWV�JUDSKLFV�DQG�OD\RXW�DOWHUQDWLYHV
LQ�RUGHU�WR�LPSURYH�ZHEVLWH�FRQYHUVLRQ��&RQQHFW�,QYHVW�ZLOO�DOVR�VHHN�WR�FXVWRPL]H�WKH�ZHEVLWH�WR�LWV�LQYHVWRUV¶ QHHGV�ZKHQHYHU�SRVVLEOH��&RQQHFW
,QYHVW�FDUHIXOO\�DQDO\]HV�YLVLWRU�ZHEVLWH�XVDJH�WR�XQGHUVWDQG�DQG�RYHUFRPH�EDUULHUV�WR�FRQYHUVLRQ�

+RZ�WKH�&RQQHFW�,QYHVW�3ODWIRUP�2SHUDWHV

New Investor Registration

7KH� ILUVW�VWHS� LQ�XVLQJ�&RQQHFW� ,QYHVW¶V�SODWIRUP� LV�QHZ� LQYHVWRU� UHJLVWUDWLRQ��'XULQJ� UHJLVWUDWLRQ�� LQYHVWRUV� HVWDEOLVK�RQOLQH� VFUHHQ�QDPHV�
1HZ� LQYHVWRUV� PXVW� DJUHH� WR� WKH� WHUPV� DQG� FRQGLWLRQV� RI� &RQQHFW� ,QYHVW¶V� ZHEVLWH�� LQFOXGLQJ� DJUHHLQJ� WR� FRQGXFW� WUDQVDFWLRQV� DQG� UHFHLYH
GLVFORVXUHV�DQG�RWKHU�FRPPXQLFDWLRQV�HOHFWURQLFDOO\��$OO�LQYHVWRUV��LQ�DGGLWLRQ�WR�PHHWLQJ�&RQQHFW�,QYHVW¶V�ILQDQFLDO�VXLWDELOLW\�UHTXLUHPHQWV�

��
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� WKH�SRVVLELOLW\�RI�DWWUDFWLYH�LQWHUHVW�UDWHV�IRU�LQYHVWRUV�

� WKH�SRVVLELOLW\�IRU�DOO�LQYHVWRUV�WR�KHOS�HDFK�RWKHU�E\�SDUWLFLSDWLQJ�LQ�WKH�SODWIRUP�WR�WKHLU�PXWXDO�EHQHILW��DQG

� JURZLQJ�DFFHSWDQFH�RI�WKH�,QWHUQHW�DV�DQ�HIILFLHQW�DQG�FRQYHQLHQW�IRUXP�IRU�FRPPHUFLDO�WUDQVDFWLRQV�

� PXVW�EH�8�6��FLWL]HQV�RU�SHUPDQHQW�UHVLGHQWV�

� PXVW�EH�DW�OHDVW����\HDUV�ROG�

� PXVW�KDYH�YDOLG�HPDLO�DFFRXQWV�

� PXVW�KDYH�8�6��VRFLDO�VHFXULW\�QXPEHUV��DQG

� PXVW�KDYH�DQ�DFFRXQW�DW�D�ILQDQFLDO�LQVWLWXWLRQ�ZLWK�D�URXWLQJ�WUDQVLW�QXPEHU�



'XULQJ�LQYHVWRU�UHJLVWUDWLRQ��&RQQHFW�,QYHVW�YHULILHV�WKH�LGHQWLW\�RI�LQYHVWRUV�E\�FRPSDULQJ�VXSSOLHG�QDPHV��VRFLDO�VHFXULW\�QXPEHUV��DGGUHVVHV
DQG� WHOHSKRQH� QXPEHUV� DJDLQVW� WKH� QDPHV�� VRFLDO� VHFXULW\� QXPEHUV�� DGGUHVVHV� DQG� WHOHSKRQH� QXPEHUV� LQ� WKH� UHFRUGV� RI� D� FRQVXPHU� UHSRUWLQJ
DJHQF\�� DV� ZHOO� DV� RWKHU� DQWL�IUDXG� DQG� LGHQWLW\� YHULILFDWLRQ� GDWDEDVHV�� (DFK� LQYHVWRU� LV� DOVR� UHTXLUHG� WR� SURYLGH� &RQQHFW� ,QYHVW� ZLWK� VXFK
LQIRUPDWLRQ� DV�&RQQHFW� ,QYHVW� UHDVRQDEO\� UHTXLUHV� VR� WKDW� LW� FDQ� YHULI\� WKH� ³TXDOLILHG� SXUFKDVHU´ VWDWXV� RI� HDFK� LQYHVWRU�� &RQQHFW� ,QYHVW� DOVR
UHTXLUHV�HDFK�QHZ�LQYHVWRU�WR�VXSSO\�LQIRUPDWLRQ�DERXW�WKH�LQYHVWRU¶V�EDQN�DFFRXQW�LQFOXGLQJ�URXWLQJ�QXPEHUV��3RWHQWLDO�LQYHVWRUV�PXVW�DOVR�HQWHU
LQWR�D�QRWH�SXUFKDVH�DJUHHPHQW��WKH�³1RWH�3XUFKDVH�$JUHHPHQW´��ZLWK�XV��ZKLFK�ZLOO�JRYHUQ�DOO�SXUFKDVHV�RI�1RWHV�WKH�LQYHVWRU�PDNHV�WKURXJK
&RQQHFW�,QYHVW¶V�SODWIRUP��6HH�³'HVFULSWLRQ�RI�WKH�1RWHV²1RWH�3XUFKDVH�$JUHHPHQW´ IRU�D�GHWDLOHG�GHVFULSWLRQ�RI�WKH�1RWH�3XUFKDVH�$JUHHPHQW�
,QYHVWRUV�PXVW�DOVR�PHHW�PLQLPXP�ILQDQFLDO�VXLWDELOLW\�UHTXLUHPHQWV��6HH�³,QYHVWPHQW�&ULWHULD�´

,JQLWH�5HDO�(VWDWH�/RDQ�$GPLQLVWUDWLRQ

General

,QLWLDOO\�� &RQQHFW� ,QYHVW� DUH� RQO\� IXQGLQJ� ORDQV� RULJLQDWHG� E\� ,JQLWH�� &RQQHFW� ,QYHVW�PD\� LQ� WKH� IXWXUH�� KRZHYHU�� HQWHU� LQWR� ORDQ� IXQGLQJ
DJUHHPHQWV�ZLWK�RWKHU�ORDQ�RULJLQDWRUV�RU� ORDQ�DJJUHJDWRUV��,Q�WKDW�HYHQW��WKH�ORDQV�&RQQHFW�,QYHVW�IXQGV�PD\�KDYH�GLIIHUHQW�FKDUDFWHULVWLFV� WKDQ
WKH� ORDQV� LGHQWLILHG� E\� ,JQLWH�� 3URVSHFWLYH� ERUURZHUV� VXEPLW� WR� ,JQLWH� ORDQ� UHTXHVWV� WKURXJK� WKH� FRPSOHWLRQ� RI� D� ORDQ� UHTXHVW� VXPPDU\� WKDW
FRQWDLQV��DPRQJ�RWKHU�WKLQJV��WKH�DPRXQW�RI�WKH�UHDO�HVWDWH�ORDQ��LQFOXGLQJ�SUHSDLG�ILQDQFH�FKDUJHV��D�FDOFXODWLRQ�RI�WKH�ORDQ�SD\PHQW��LQFOXGLQJ�WKH
DPRXQW�RI�WKH�PRQWKO\�LQWHUHVW�SD\PHQW�DQG�WKH�PDWXULW\�GDWH��DQG�D�JHQHUDO�GHVFULSWLRQ�RI�WKH�W\SH�RI�FROODWHUDO�IRU�WKH�ORDQ��/RDQ�UHTXHVWV�PD\
UDQJH� IURP����������WR�����PLOOLRQ��&RQQHFW�,QYHVW�PD\�IXQG�PXOWLSOH�UHDO� HVWDWH� ORDQV� WR�D� VLQJOH�ERUURZHU��EXW�HDFK�UHDO�HVWDWH� ORDQ�ZLOO� EH
VHFXUHG�E\�D�VHSDUDWH�UHDO�HVWDWH�SURMHFW�

Origination Criteria

,JQLWH�ZLOO� FRQWLQXRXVO\� VHHN� WR� LGHQWLI\� SURVSHFWLYH� WKLUG�SDUW\� ERUURZHUV� DQG� RULJLQDWH� UHDO� HVWDWH� ORDQV� WR� EH� IXQGHG�� &RQQHFW� ,QYHVW¶V
LQYHVWRUV�ZLOO� QRW� EH� HQWLWOHG� WR� DFW� RQ�DQ\�SURSRVHG� UHDO� HVWDWH� ORDQ�� ,Q� HYDOXDWLQJ� IXQGLQJ�RSSRUWXQLWLHV�� ,JQLWH�SODFHV�PRUH� HPSKDVLV�RQ� WKH
XQGHUO\LQJ�FROODWHUDO�YDOXH�UDWKHU� WKDQ�WKH�JHQHUDO�FUHGLW�ZRUWKLQHVV�RI�WKH�ERUURZHU��,JQLWH�ZLOO�DOVR�REWDLQ� WLWOH�UHSRUWV�DQG�WLWOH�SROLFLHV�RQ�WKH
SURSHUW\�� DV�ZHOO� DV�SURRI� RI�JHQHUDO� OLDELOLW\�� KD]DUG�DQG�EXLOGHU¶V� ULVN� LQVXUDQFH�� DV� DSSOLFDEOH��$V�SDUW�RI� WKH� HYDOXDWLRQ�SURFHVV�� ,JQLWH� DOVR
UHTXLUHV�DOO�SURVSHFWLYH�ERUURZHUV� WR�SURYLGH�ILQDQFLDO�VWDWHPHQWV�DQG�WD[�UHWXUQV��,Q�DGGLWLRQ��,JQLWH�ZLOO�REWDLQ�D�FUHGLW�UHSRUW�RQ�WKH�ERUURZHU
IURP�D�QDWLRQDO�FUHGLW�UHSRUWLQJ�DJHQF\�

,Q� HYDOXDWLQJ� SURVSHFWLYH� UHDO� HVWDWH� ORDQV�� ,JQLWH� ZLOO� DOVR� FRQGXFW� VXEVWDQWLDO� GXH� GLOLJHQFH� DQG� FRQVLGHU� VHYHUDO� LQYHVWPHQW� JXLGHOLQHV�
LQFOXGLQJ��ZLWKRXW�OLPLWDWLRQ��WKH�IROORZLQJ�

��
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� )XQGLQJ�WKH�HQWLUH�SULQFLSDO�DPRXQW�RI�WKH�UHDO�HVWDWH�ORDQV�

� *HQHUDOO\��WKH�ILUVW�OLHQ�VWDWXV�RI�WKH�UHDO�HVWDWH�ORDQV�

� (YDOXDWLQJ� HDFK� UHDO� HVWDWH� ORDQ�EDVHG� RQ� VSHFLILF� ORDQ�WR�YDOXH� �³/79´�� RU� ORDQ�WR�FRVW� �³/7&´�� UDWLRV� UHODWLQJ� WR� WKH� W\SH� RI� UHDO
HVWDWH� ORDQ�EHLQJ�PDGH��7KH�/79� UDWLR� FRPSDUHV� WKH� WRWDO� DPRXQW�EHLQJ� ERUURZHG� WR� WKH� YDOXH�RI� WKH�SURSHUW\� DV� VXSSRUWHG� E\� DQ
DSSUDLVDO��FRPSDUDEOH�VDOHV�SULFHV��RU�RWKHU�DFFHSWHG�YDOXDWLRQ�PHWKRGRORJ\��7KH�/7&�FRPSDUHV� WKH�WRWDO�DPRXQW�EHLQJ�ERUURZHG�WR
WKH�ERUURZHU¶V�FRVW�EDVLV�LQ�WKH�VXEMHFW�SURSHUW\��:H�ZLOO�REWDLQ�DQ�DSSUDLVDO�IRU�HYHU\�UHDO�HVWDWH�ORDQ��:H�PD\�DOVR�XVH�RWKHU�YDOXDWLRQ
PHWKRGRORJLHV�LQ�RXU�YDOXDWLRQ�DQDO\VLV��:H�GR�QRW�LQWHQG�WR�IXQG�UHDO�HVWDWH�ORDQV�WKDW�KDYH�DQ�/79�RU�/7&�UDWLR�JUHDWHU�WKDQ�����
KRZHYHU��WKH�0DQDJHU�KDV�WKH�GLVFUHWLRQ�WR�DXWKRUL]H�WKH�IXQGLQJ�RI�VXFK�ORDQV�RQ�D�FDVH�E\�FDVH�EDVLV�

7\SH�RI�&ROODWHUDO ([SHFWHG�0D[LPXP�/RDQ�WR�9DOXH�5DWLR
5DZ�DQG�XQLPSURYHG�ODQG *HQHUDOO\����
3URSHUW\�XQGHU�GHYHORSPHQW *HQHUDOO\������RI�DQWLFLSDWHG�SRVW�GHYHORSPHQW�YDOXH�
&RQVWUXFWLRQ *HQHUDOO\������RI�DQWLFLSDWHG�SRVW�FRQVWUXFWLRQ�YDOXH�
&RPPHUFLDO�SURSHUW\ *HQHUDOO\������RI�DQWLFLSDWHG�LQFRPH�OHYHOV�

� 5HTXLULQJ�QR�PLQLPXP�QHW�ZRUWK�UHTXLUHPHQW�IRU�D�SURVSHFWLYH�ERUURZHU��LQVWHDG��,JQLWH�UHOLHV�KHDYLO\�RQ�HYDOXDWLQJ�WKH�VWUHQJWK�RI�WKH
ERUURZHU�EDVHG�RQ�LWV�H[SHULHQFH��WUDFN�UHFRUG�DQG�UHSXWDWLRQ�DV�D�ERUURZHU�LQ�WKH�VXEMHFW�FRPPXQLW\��7KH�HVWDEOLVKHG�VWUHQJWK�RI�WKH
ERUURZHU�SURYLGHV�LQVLJKW�LQWR�D�ERUURZHU¶V�DELOLW\�WR�IXOILOO�WKH�SURSRVHG�H[LW�VWUDWHJ\�DQG�DQWLFLSDWHG�KROGLQJ�SHULRG�QHFHVVDU\�IRU�D
VWUDWHJLF�GLVSRVLWLRQ�RI�WKH�SURSHUW\�

� 5HTXLULQJ�HDFK�SURVSHFWLYH�ERUURZHU�DQG�DQ\�JXDUDQWRU�WR�SURYLGH�WD[�UHWXUQV�DQG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SULRU�WZR�\HDUV�IRU�,JQLWH
WR�HYDOXDWH�WKH�VWUHQJWK�RI�WKH�ERUURZHU�DQG�WKH�SHUVRQDO�JXDUDQW\�



&RQQHFW� ,QYHVW�PD\� IXQG� UHDO� HVWDWH� ORDQV�ZLWK� KLJKHU�/79� UDWLRV� LI� WKH� ORDQ� LV� VXSSRUWHG�E\�FUHGLW� DGHTXDWH� WR� MXVWLI\� VXFK�KLJKHU� UDWLR�
LQFOXGLQJ�SHUVRQDO�JXDUDQWHHV��2FFDVLRQDOO\� WKH�FROODWHUDO�PD\�LQFOXGH�SHUVRQDO�SURSHUW\�DV�ZHOO�DV�UHDO�SURSHUW\��&RQQHFW�,QYHVW�GRHV�QRW�KDYH
VSHFLILF�UHTXLUHPHQWV�ZLWK�UHVSHFW�WR�WKH�SURMHFWHG�LQFRPH�RU�RFFXSDQF\�OHYHOV�RI�D�SURSHUW\�VHFXULQJ�LWV�LQYHVWPHQW�LQ�D�ORDQ��7KH�H[SHFWHG�/79
UDWLRV�GR�QRW�DSSO\�WR�ILQDQFLQJ�RIIHUHG�WR�WKH�SXUFKDVHU�RI�DQ\�UHDO�HVWDWH�DFTXLUHG�WKURXJK�IRUHFORVXUH��RU�WR�UHILQDQFH�DQ�H[LVWLQJ�GHYHORSPHQW�RU
FRQVWUXFWLRQ� ORDQ� WKDW� LV� LQ�GHIDXOW�ZKHQ� LW�PDWXUHV�� ,Q� WKRVH�FDVHV��&RQQHFW� ,QYHVW�PD\�DFFHSW� DQ\� UHDVRQDEOH� ILQDQFLQJ� WHUPV� LW� GHHPV� WR� EH
FRPPHUFLDOO\�UHDVRQDEOH�

$Q� LQGHSHQGHQW� SURSHUW\� YDOXDWLRQ� ZLOO� EH� REWDLQHG� IRU� WKH� DVVHWV� VHFXULQJ� HDFK� RI� WKH� UHDO� HVWDWH� ORDQV�� /79� UDWLRV� DUH� EDVHG� RQ� VDOHV
FRPSDUDEOHV� RU� RWKHU� DFFHSWHG� YDOXDWLRQ� PHWKRGRORJLHV� DW� WKH� WLPH� RI� IXQGLQJ� DQG� PD\� QRW� UHIOHFW� VXEVHTXHQW� FKDQJHV� LQ� YDOXH�� 1R� VDOHV
FRPSDUDEOHV�RU�RWKHU�DFFHSWHG�YDOXDWLRQ�PHWKRGRORJLHV�PD\�EH�GDWHG�PRUH�WKDQ����PRQWKV�SULRU�WR�WKH�IXQGLQJ�GDWH�RI�WKH�ORDQ�

$�SDUW�RI�RXU�EXVLQHVV�VWUDWHJ\�LV�WR�SURYLGH�ILQDQFLQJ�WR�DFTXLUHUV�RU�GHYHORSHUV�RI�UHDO�HVWDWH��PRVWO\�LQ�WKH�IRUP�RI�VKRUW�WHUP��EULGJH�ORDQV�
ZKLFK�QHFHVVLWDWH�XQGHUZULWLQJ�VWDQGDUGV�WKDW�DUH�OHVV�UHVWULFWLYH�WKDQ�WUDGLWLRQDO�PRUWJDJH�OHQGHUV�DQG�D�ORDQ�DSSURYDO�SURFHVV�WKDW�LV�IDVWHU�WKDQ
WUDGLWLRQDO�OHQGHUV��6XEVWDQWLDOO\�DOO�RI�WKH�UHDO�HVWDWH�ORDQV�WKDW�&RQQHFW�,QYHVW�IXQGV�DUH�H[SHFWHG�WR�EH�³EDOORRQ�SD\PHQW´ ORDQV��ZKLFK�DUH�ORDQV
UHTXLULQJ�WKH�SD\PHQW�RI�DOO�SULQFLSDO�DW�WKH�PDWXULW\�RI�WKH�ORDQ��%DOORRQ�SD\PHQW�ORDQV�DUH�QRQ�LQYHVWPHQW�JUDGH�DQG��WKHUHIRUH��FDUU\�D�KLJK�ULVN
RI�GHIDXOW��%DOORRQ�SD\PHQW�ORDQV�DUH�DOVR�ULVNLHU�WKDQ�DPRUWL]LQJ�ORDQV�EHFDXVH�WKH�ERUURZHU¶V�UHSD\PHQW�GHSHQGV�RQ�LWV�DELOLW\�WR�UHILQDQFH�WKH
ORDQ�RU�VHOO�WKH�SURSHUW\�

:H�DQWLFLSDWH�WKDW�D�PDMRULW\�RI�WKH�UHDO�HVWDWH�ORDQV�WKDW�ZH�IXQG�ZLOO�FRQVLVW�RI�³LQWHUHVW�FDUU\´ PRUWJDJH�ORDQV��PHDQLQJ�WKH�ERUURZHU�ZLOO
EH�SURYLGHG�ZLWK�VXIILFLHQW�ILQDQFLQJ�WR�HQDEOH�LW�WR�PDNH�WKH�LQWHUHVW�SD\PHQWV�GXULQJ�WKH�WHUP�RI�WKH�ORDQ��:H�EHOLHYH�WKDW�LQ�PDQ\�FDVHV�WKHVH
UHDO�HVWDWHV�DUH�ULVNLHU�WKDQ�WKH�PRUWJDJH�ORDQV�PDGH�E\�FRPPHUFLDO�EDQNV��+RZHYHU��LQ�UHWXUQ�ZH�H[SHFW�WR�UHFHLYH�D�KLJKHU�LQWHUHVW�UDWH�RQ�WKHVH
UHDO�HVWDWH�ORDQV�WKDQ�PRUH�WUDGLWLRQDO�OHQGHUV��:H�KDYH�LQVWLWXWHG�PHDVXUHV�GHVLJQHG�WR�PLWLJDWH�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKHVH�UHDO�HVWDWH�ORDQV�
VXFK�DV�LPSRVLQJ�D�ORZHU�ORDQ�WR�YDOXH�UDWLR�ZLWK�UHVSHFW�WR�ORDQV�ZH�GHWHUPLQH�WR�EH�PRUH�ULVN\��WKHUHE\�SURYLGLQJ�D�ODUJHU�HTXLW\�FXVKLRQ�LI�UHDO
HVWDWH�YDOXHV�GHFOLQH��

&RQQHFW�,QYHVW�LQWHQGV�WR�IXQG�ORDQV�WR�ERUURZHUV�SULPDULO\�LQ�WKH�ZHVWHUQ�8QLWHG�6WDWHV�

Interest Rates

$IWHU�WKH�ERUURZHU�KDV�FRPSOHWHG�WKH�ORDQ�DSSOLFDWLRQ�SURFHVV�DQG�,JQLWH�KDV�GHWHUPLQHG�WR�FRQWLQXH�WKH�RULJLQDWLRQ�SURFHVV��DQ�LQWHUHVW�UDWH�LV
WKHQ�DVVLJQHG�WR�WKH�ORDQ�UHTXHVW��,JQLWH�HVWDEOLVKHV�WKH�LQWHUHVW�UDWHV�RQ�D�ORDQ�E\�ORDQ�EDVLV�DIWHU�HYDOXDWLQJ�VHYHUDO�GLIIHUHQW�IDFWRUV�UHODWLQJ�WR�WKH
DSSOLFDEOH�UHDO�HVWDWH�ORDQ��7KH�IDFWRUV�FRQVLGHUHG�E\�,JQLWH�LQ�GHWHUPLQLQJ�WKH�LQWHUHVW�LQFOXGH�WKH�IROORZLQJ�

��
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� 5HTXLULQJ� LQFRPH�SURGXFLQJ�SURSHUWLHV� WR�JHQHUDOO\�KDYH�D�GHEW� VHUYLFH� FRYHUDJH� UDWLR�RI���������ZKLFK� LV� W\SLFDOO\� DFKLHYHG� LI� WKH
SURSHUW\�KDV�DW�OHDVW�D�����RFFXSDQF\�UDWH�

� $QDO\]LQJ�WKH�SURSHUW\�VHFXULQJ�D�SRWHQWLDO�LQYHVWPHQW�IRU�WKH�SRVVLELOLW\�RI�FDSLWDO�DSSUHFLDWLRQ�RU�GHSUHFLDWLRQ�

� 5HTXLULQJ�D�UHYLHZ�RI�WKH�VWDWXV�DQG�FRQGLWLRQ�RI�WKH�UHFRUGHG�WLWOH�RI�WKH�SURSHUW\�

� )RFXVLQJ� SULPDULO\� RQ� JHRJUDSKLF� ORFDWLRQV� LQ� WKH�:HVWHUQ�8QLWHG� 6WDWHV��ZKLFK� LV�ZKHUH� ,JQLWH� EHOLHYHV� LW� SRVVHVVHV� WKH� UHTXLVLWH
PDUNHW�NQRZOHGJH��DOWKRXJK�WKHUH�DUH�QR�JHRJUDSKLF�OLPLWDWLRQV�RQ�WKH�RSSRUWXQLWLHV�,JQLWH�ZLOO�FRQVLGHU�

� 7\SH�SXUSRVH�RI�WKH�ORDQ
� 8QHQWLWOHG�UDZ�ODQG
� (QWLWOHG�UDZ�ODQG
� 'HYHORSPHQW
� &RQVWUXFWLRQ�UHGHYHORSPHQW

� 7HUP�RI�WKH�ORDQ

� /HQJWK�RI�RSWLRQDO�H[WHQVLRQ�WHUPV

� /RDQ�WR�&RVW�/RDQ�WR�9DOXH

� /HQJWK�RI�WLPH�WKDW�ERUURZHU�KDV�EHHQ�LQ�EXVLQHVV



,Q�DGGLWLRQ�WR�WKHVH�IDFWRUV��,JQLWH�ZLOO�HYDOXDWH�WKH�OHYHO�RI�FRPSHWLWLRQ�IRU�PDNLQJ�WKH�ORDQ��ERWK�DV�WR�WKH�ERUURZHU�DQG�WKH�DVVHWV��,JQLWH�LV
LQYROYHG�LQ�D�KLJKO\�FRPSHWLWLYH�LQGXVWU\��VR��RQ�RFFDVLRQ��,JQLWH�ZLOO�GLVFRXQW�WKH�LQWHUHVW�UDWH� WKDW�LW�ZRXOG�RWKHUZLVH�DSSO\�WR�D�SDUWLFXODU�UHDO
HVWDWH�ORDQ�LQ�RUGHU�WR�DVVXUH�WKDW�LW�ZLOO�KDYH�WKH�RSSRUWXQLW\�WR�RULJLQDWH�WKH�ORDQ�

Standard Terms of the Real Estate Loans

$OO�UHDO�HVWDWH�ORDQV�ZLOO�EH�VHFXUHG�E\�UHDO�HVWDWH�RZQHG�E\�WKH�ERUURZHUV�DQG�ZLOO�KDYH�IL[HG�LQWHUHVW�UDWHV�DQG�PDWXULWLHV�UDQJLQJ�IURP�VL[
PRQWKV�WR�WKUHH�\HDUV��7KH�UHDO�HVWDWH�ORDQV�ZLOO�SURYLGH�IRU�PRQWKO\�LQWHUHVW�SD\PHQWV��ZLWK�DOO�SULQFLSDO�GXH�DW�PDWXULW\�RI�WKH�ORDQ��DQG�PD\�EH
UHSDLG�LQ�ZKROH�RU�LQ�SDUW�DW�DQ\�WLPH�ZLWKRXW�SUHSD\PHQW�SHQDOW\��,Q�WKH�FDVH�RI�D�SDUWLDO�SUHSD\PHQW��WKH�GROODU�DPRXQW��EXW�QRW�WKH�UDWH��RI�WKH
ERUURZHU¶V�PRQWKO\�LQWHUHVW�SD\PHQW�ZLOO�EH�UHGXFHG�

Post-Closing Loan Servicing

,JQLWH�ZLOO�VHUYLFH�WKH�UHDO�HVWDWH�ORDQV�SXUVXDQW�WR�WKH�WHUPV�RI�WKH�DSSOLFDEOH�6HUYLFLQJ�$JUHHPHQW��6HH�³²6HUYLFLQJ�$JUHHPHQW�´ ,JQLWH¶V
VHUYLFLQJ�SURFHGXUHV�RQ�WKH�UHDO�HVWDWH�ORDQV�JHQHUDOO\�LQYROYH�LW�WUDQVIHUULQJ�SD\PHQWV�UHFHLYHG�IURP�WKH�ERUURZHUV�XQGHU�WKH�UHDO�HVWDWH�ORDQV�WR
&RQQHFW�,QYHVW�E\�$&+�WUDQVIHU��6XFK�IXQGV�DUH�WKHQ�WUDQVIHUUHG�E\�&RQQHFW�,QYHVW�WR�D�FOHDULQJ�DFFRXQW�LQ�LWV�QDPH�ZKHUH�WKH\�UHPDLQ�XQWLO�WKH
DPRXQWV�FOHDU�

Collection Process

8QGHU�WKH�WHUPV�RI�WKH�6HUYLFLQJ�$JUHHPHQW��,JQLWH�ZLOO�LQLWLDWH�FROOHFWLRQ�SURFHGXUHV�LQ�WKH�HYHQW�RI�D�ERUURZHU�GHIDXOW�XQGHU�WKH�WHUPV�RI�WKH
DSSOLFDEOH�UHDO�HVWDWH�ORDQ��6HH�³²6HUYLFLQJ�$JUHHPHQW�´ :KHQ�D�UHDO�HVWDWH�ORDQ�LV�SDVW�GXH�DQG�SD\PHQW�KDV�QRW�EHHQ�UHFHLYHG�ZLWKLQ����GD\V�RI
WKH�GXH�GDWH��,JQLWH�ZLOO�FRQWDFW�WKH�ERUURZHU�WR�UHTXHVW�SD\PHQW��$IWHU�D����GD\�JUDFH�SHULRG��,JQLWH�PD\��LQ�LWV�GLVFUHWLRQ��DVVHVV�D�ODWH�SD\PHQW
IHH��7KH�DPRXQW�RI�WKH�ODWH�SD\PHQW�IHH�LV�XS�WR�����RI�WKH�XQSDLG�LQVWDOOPHQW�DPRXQW�RU�VXFK�OHVVHU�DPRXQW�DV�PD\�EH�SURYLGHG�E\�DSSOLFDEOH
ODZ��7KLV�IHH�PD\�EH�FKDUJHG�RQO\�RQFH�SHU�ODWH�SD\PHQW��'XULQJ�WKLV����GD\�JUDFH�SHULRG��,JQLWH�PD\�DOVR�ZRUN�ZLWK�WKH�ERUURZHU�WR�VWUXFWXUH�D
QHZ�SD\PHQW�SODQ�LQ�UHVSHFW�RI�WKH�UHDO�HVWDWH�ORDQ��$Q\�VXFK�PRGLILFDWLRQ�WR�WKH�SD\PHQW�WHUPV�RI�D�UHDO�HVWDWH�ORDQ�ZLOO�QRW�UHTXLUH�WKH�FRQVHQW�RI
DQ\�KROGHU�RI�WKH�1RWHV�

)ROORZLQJ�WKH�H[SLUDWLRQ�RI�WKH�DSSOLFDEOH�JUDFH�SHULRG��ZKHWKHU�DV�D�UHVXOW�RI�WKH�ERUURZHU¶V�IDLOXUH�WR�WLPHO\�PDNH�DQ�LQWHUHVW�RU�SULQFLSDO
SD\PHQW��,JQLWH�ZLOO�QRWLI\�&RQQHFW�,QYHVW��DORQJ�ZLWK�DQ\�RWKHU�SDUW\�SURYLGLQJ�IXQGLQJ�IRU�VXFK�UHDO�HVWDWH�ORDQ��DV�WR�,JQLWH¶V�HYDOXDWLRQ�WKURXJK
FRPPXQLFDWLRQ�ZLWK� WKH� ERUURZHU� WR� GHWHUPLQH� WKH�PRVW�RSWLPDO�RXWFRPH�� 7KH� RSWLPDO� RXWFRPH�PD\� LQFOXGH� EXW� LV� QRW� OLPLWHG� WR�� ORDQ� WHUP
PRGLILFDWLRQ�DQG�RU�IRUEHDUDQFH�RI� LQWHUHVW�RU�SD\RII�UHFHLYHG��QHJRWLDWLRQ�RI�'HHG�LQ�/LHX�RU� WR�SURFHHG�ZLWK�IRUHFORVXUH�E\�ILOLQJ�D�1RWLFH�RI
'HIDXOW��ZKLFK�SURFHVV�DQG�WLPHOLQH�LV�GLFWDWHG�E\�VWDWH�ODZV�JRYHUQHG�E\�WKH�ORFDWLRQ�RI�WKH�UHDO�HVWDWH��,JQLWH�ZLOO�HYDOXDWH�DQG�SURYLGH�DOO�RSWLRQV
DYDLODEOH�WR�OHQGHUV� WKURXJK�D�EDOORW�YRWH��ZKLFK�UHTXLUHV�����RI�WKH�PDMRULW\�ORDQ�DPRXQW� WR�GHWHUPLQH�WKH�FRXUVH�RI�DFWLRQ�WDNHQ�E\�,JQLWH�RQ
EHKDOI�RI�WKH�OHQGHUV�

$�/RDQ�0RGLILFDWLRQ�DQG�RU�)RUEHDUDQFH�$JUHHPHQW�PD\�H[WHQG�WKH�ORDQ�WHUP��,QLWLDO�0DWXULW\�'DWH��GHOD\LQJ�IRUHFORVXUH�SURFHHGLQJV�DQG
DOORZLQJ�ERUURZHU�SD\PHQWV�WR�EH�VXVSHQGHG�RU�PRGLILHG�IRU�D�GHVLJQDWHG�SHULRG��/RDQ�PRGLILFDWLRQ�DQG�RU�IRUEHDUDQFH�PD\�EH�FRQVLGHUHG�DV�DQ
RSWLPDO�UHVROXWLRQ�VKRXOG�WKH�ERUURZHU�UHTXLUH�D�OLPLWHG�WLPHIUDPH�WR�UHVROYH�WKH�GHOLQTXHQF\�ZLWKRXW�IXWXUH�DFWLRQ�UHTXLUHG�

7KH�FRQVLGHUDWLRQ�IRU�D�'HHG�LQ�/LHX�LV�QRW�W\SLFDOO\�WKH�RSWLPDO�UHVROXWLRQ�DV�LW�UHTXLUHV�OHQGHUV�WR�UHOHDVH�WKH�ERUURZHU�DQG�*XDUDQWRUV�IURP�
WKHLU�REOLJDWLRQ�XQGHU�WKH�1RWH�DQG�DFTXLUH�WKH�XQNQRZQ�OLDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�UHDO�HVWDWH�XSRQ�WUDQVIHU�RI�RZQHUVKLS��7KLV�SURFHVV�GRHV�
KRZHYHU�UHGXFH�FRVW�DQG�WKH�WLPHIUDPH�RI�FRPSOHWLQJ�WKH�IRUHFORVXUH�SURFHHGLQJV�

,I�WKH�ERUURZHU�LV�XQZLOOLQJ�WR�HQWHU�LQWR�D�'HHG�LQ�/LHX�RI�IRUHFORVXUH�ZLWKLQ�WKH�GHVLJQDWHG�WLPH�SHULRG�RU�LI�,JQLWH�GHWHUPLQHV�WKDW�SURFHVV�LV
QRW�DGYLVDEOH��,JQLWH�ZLOO�� LI�DXWKRUL]HG�E\�WKH�0DMRULW\�/HQGHUV��FRPPHQFH�IRUHFORVXUH�SURFHHGLQJV�ZLWK�UHVSHFW� WR� WKH�UHDO�HVWDWH�FROODWHUDO�E\
ILOLQJ�D�1RWLFH�RI�'HIDXOW�RQ�WKH�SURSHUW\��7KH�ERUURZHU�ZLOO�WKHQ�KDYH�D�FXUH�SHULRG��JHQHUDOO\�EHWZHHQ����DQG�����GD\V��GHSHQGLQJ�RQ�WKH�ODZV
RI� WKH� VWDWH� LQ� ZKLFK� WKH� SURSHUW\� LV� ORFDWHG�� GXULQJ� ZKLFK� WKH� ERUURZHU� FDQ� SD\� DOO� DPRXQWV� GXH� XQGHU� WKH� UHDO� HVWDWH� ORDQ�� )ROORZLQJ� WKH
WHUPLQDWLRQ�RI� WKH�FXUH�SHULRG��,JQLWH�ZLOO� IRUHFORVH�RQ�WKH�SURSHUW\� LQ�DFFRUGDQFH�ZLWK� WKH�ODZV�RI� WKH�DSSOLFDEOH�VWDWH��ZKLFK�W\SLFDOO\�UHTXLUH
VRPH� IRUP� RI� ³7UXVWHH� 6DOH´ SURFHVV� EH� XQGHUWDNHQ��'XULQJ� WKLV� SHULRG�� WKH� ERUURZHU�PD\� ILOH� IRU� EDQNUXSWF\� RU� LQLWLDWH� VRPH�RWKHU� IRUP� RI
OLWLJDWLRQ�DJDLQVW�,JQLWH�RU�&RQQHFW�,QYHVW�WR�GHOD\�RU�SUHYHQW�WKH�IRUHFORVXUH�RI�WKH�SURSHUW\�

��
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� 3HUVRQDO�JXDUDQWHH

� <HDUV�ERUURZLQJ�WKRXJK�,JQLWH�SD\PHQW�KLVWRU\



8SRQ�WKH�H[HFXWLRQ�RI�D�'HHG�LQ�/LHX�RI�IRUHFORVXUH�RU�WKH�VXFFHVVIXO�FRPSOHWLRQ�RI�WKH�IRUHFORVXUH�SURFHVV��WKH�SDUWLHV�SURYLGLQJ�IXQGLQJ�IRU
WKH�UHDO�HVWDWH�ORDQ��LQFOXGLQJ�&RQQHFW�,QYHVW��ZLOO�KDYH�WLWOH�WR�WKH�UHDO�HVWDWH�DVVHWV�VHFXULQJ�WKH�GHIDXOWHG�UHDO�HVWDWH�ORDQ��,JQLWH�ZLOO�WKHQ�HYDOXDWH
WKH�RSWLPDO�ZD\�WR�PRQHWL]H�WKH�SURSHUW\�WR�SURYLGH�&RQQHFW�,QYHVW�ZLWK�IXQGV�WR�UHSD\�WKH�1RWHV��$PRQJ�WKH�DOWHUQDWLYHV�WKDW�ZRXOG�EH�DYDLODEOH
WR�,JQLWH��ZLWK�WKH�DSSURYDO�RI�WKH�0DMRULW\�/HQGHUV��DUH�VHOOLQJ��OHDVLQJ�RU�UHILQDQFLQJ�WKH�SURSHUW\��,JQLWH�ZLOO�VHOHFW�WKH�DOWHUQDWLYH�WKDW�LW�EHOLHYHV
JLYHV� LW� WKH�KLJKHVW�SUREDELOLW\� WR� VHFXUH�IXQGV� VXIILFLHQW� WR� UHSD\� WKH� DSSOLFDEOH�1RWHV�� VXEMHFW� WR� WKH� DSSURYDO�RI� WKH�0DMRULW\�/HQGHUV��ZKLFK
ZRXOG�FRQVLVW�VROHO\�RI�&RQQHFW�,QYHVW�LI�LW�KDV�IXQGHG�DW�OHDVW�����RI�WKH�DSSOLFDEOH�UHDO�HVWDWH�ORDQ��,QYHVWRUV�ZLOO�EH�SURYLGHG�VWDWXV�XSGDWHV�RQ
WKH�FROOHFWLRQ�SURFHVV�WKURXJK�PRQWKO\�LQYHVWRU�DFFRXQW�VWDWHPHQWV��&RQQHFW�,QYHVW�ZHE�VLWH�DQG�VSHFLILF�H�PDLO�FRUUHVSRQGHQFH�

,JQLWH¶V�QRUPDO�FROOHFWLRQ�SURFHVV�FKDQJHV�LQ�WKH�HYHQW�RI�D�ERUURZHU�EDQNUXSWF\�ILOLQJ��:KHQ�,JQLWH�UHFHLYHV�QRWLFH�RI�WKH�EDQNUXSWF\�ILOLQJ�
DV�UHTXLUHG�E\�ODZ��LW�FHDVHV�DOO�SD\PHQWV�RQ�WKH�UHDO�HVWDWH�ORDQ��,JQLWH�DOVR�GHIHUV�DQ\�RWKHU�FROOHFWLRQ�DFWLYLW\��7KH�VWDWXV�RI�WKH�UHDO�HVWDWH�ORDQ
VZLWFKHV�WR�³EDQNUXSWF\�´ 7KH�EDQNUXSWF\�DFWLRQ�UHVXOWV�LQ�DQ�DXWRPDWLF�VWD\�RI�DQ\�DFWLRQ�E\�D�FUHGLWRU��ZKLFK�SUHYHQWV�WKH�UHDO�HVWDWH�FROODWHUDO
IURP�EHLQJ�WUDQVIHUUHG�RU�VROG��$XWRPDWLF�VWD\V�DUH� LQMXQFWLRQV�WKDW�SUHYHQW�PRVW� IRUPV�RI�GHEW�FROOHFWLRQ�WKDW�JR� LQWR�HIIHFW� LPPHGLDWHO\�XSRQ
ILOLQJ�IRU�EDQNUXSWF\��,JQLWH�WKHQ�ZLOO�EHJLQ�OHJDO�SURFHHGLQJV�WR�REWDLQ�D�/LIW�6WD\�WR�UHPRYH�WKH�SURSHUW\�IURP�WKH�EDQNUXSWF\�LQMXQFWLRQ��7KH�/LIW
6WD\�SURFHVV�JHQHUDOO\�WDNHV����WR����GD\V��DV�LW�UHTXLUHV�D�QRWLFH�WR�EH�ILOHG�DQG�D�FRXUW�KHDULQJ��7KH�FRXUW�PD\�UXOH�LQ�RQH�RI�WZR�ZD\V��LQ�IDYRU�RI
,JQLWH�DQG�UHPRYH�WKH�SURSHUW\�IURP�WKH�EDQNUXSWF\��WKXV�DOORZLQJ�,JQLWH�WR�SURFHHG�ZLWK�WKH�IRUHFORVXUH��RU�JUDQW�WKH�ERUURZHU�DGGLWLRQDO�WLPH�WR
VHOO�WKH�SURSHUW\��WKXV�SURYLGLQJ�WKH�ERUURZHU�ZLWK�WKH�SURWHFWLRQ�RI�WKH�EDQNUXSWF\�DFWLRQ�

Servicing Agreement

General��,JQLWH�KDV�DJUHHG�WR�VHUYLFH�HDFK�UHDO�HVWDWH�ORDQ�SXUVXDQW�WR�WKH�WHUPV�RI�LWV�6HUYLFLQJ�$JUHHPHQW�ZLWK�&RQQHFW�,QYHVW��3XUVXDQW�WR
WKH�WHUPV�RI�WKH�6HUYLFLQJ�$JUHHPHQW��,JQLWH�LV�DOZD\V�UHTXLUHG�WR�XVH�FRPPHUFLDOO\�UHDVRQDEOH�HIIRUWV�WR�VHUYLFH�DQG�FROOHFW�WKH�UHDO�HVWDWH�ORDQV
LQ�DFFRUGDQFH�ZLWK�LQGXVWU\�VWDQGDUGV�FXVWRPDU\�IRU�ORDQV�RI�WKH�VDPH�JHQHUDO�W\SH�DQG�FKDUDFWHU��7KLV�VWDQGDUG�RI�FDUH�DSSOLFDEOH�WR�,JQLWH�XQGHU
WKH�6HUYLFLQJ�$JUHHPHQW� LV� FDOOHG� WKH� ³6HUYLFLQJ�6WDQGDUG�´ 6XEMHFW� WR� WKH�6HUYLFLQJ�6WDQGDUG�� ,JQLWH�KDV� IXOO� SRZHU� DQG�DXWKRULW\� WR� WDNH�DQ\
DFWLRQV�LQ�FRQQHFWLRQ�ZLWK� WKH�VHUYLFLQJ�DQG�DGPLQLVWUDWLRQ�RI� WKH�UHDO�HVWDWH�ORDQV�WKDW� LW�GHHPV�WR�EH�QHFHVVDU\�RU�GHVLUDEOH��SURYLGHG�WKDW�DQ\
DPHQGPHQW�RU�PRGLILFDWLRQ�RI� WKH� WHUPV�RI�DQ\� UHDO� HVWDWH� ORDQ� UHTXLUHV� WKH�SULRU� DSSURYDO�RI�&RQQHFW�,QYHVW�� ,JQLWH�PD\�DFW� DORQH�RU� WKURXJK
DJHQWV�EXW�ZLOO�UHPDLQ�UHVSRQVLEOH�IRU�WKH�SURSHU�SHUIRUPDQFH�RI�LWV�GXWLHV�E\�DQ\�DJHQWV�LW�DSSRLQWV��7KH�UHFHLSW�SD\PHQWV�RQ�WKH�UHDO�HVWDWH�ORDQV
E\�&RQQHFW�,QYHVW�ZLOO�EH�GHSHQGHQW�XSRQ�WKH�SHUIRUPDQFH�E\�,JQLWH�RI�LWV�GXWLHV�XQGHU�WKH�6HUYLFLQJ�$JUHHPHQW�

6XEMHFW� WR� WKH� 6HUYLFLQJ� 6WDQGDUG�� ,JQLWH� LV� UHVSRQVLEOH� IRU� SURWHFWLQJ� WKH� LQWHUHVW� RI� &RQQHFW� ,QYHVW� LQ� WKH� UHDO� HVWDWH� ORDQV� E\� GHDOLQJ
HIIHFWLYHO\�ZLWK�ERUURZHUV�ZKR�DUH�GHOLQTXHQW�RU� LQ�GHIDXOW�� ,JQLWH� LV�UHTXLUHG�WR�PDLQWDLQ�DQ�DGHTXDWH�DFFRXQWLQJ�V\VWHP�WKDW�ZLOO� LPPHGLDWHO\
LGHQWLI\�GHOLQTXHQW� ORDQV�DQG�WR�PDLQWDLQ�SURFHGXUHV�IRU�VHQGLQJ�GHOLQTXHQW�QRWLFHV��DVVHVVLQJ�ODWH�FKDUJHV�DQG�SUHSDULQJ�LQGLYLGXDO�DQDO\VHV�RI
GLVWUHVVHG�RU�FKURQLFDOO\�GHOLQTXHQW�UHDO�HVWDWH�ORDQV��,JQLWH�KDV�VROH�GLVFUHWLRQ�WR�GHWHUPLQH�����WKH�WLPLQJ�DQG�FRQWHQW�RI�FRPPXQLFDWLRQV�VHQW�WR
GHOLQTXHQW�ERUURZHUV�DQG�����ZKHQ�DQG�ZKHWKHU� WR�UHIHU�D�GHOLQTXHQW� ORDQ�IRU�FROOHFWLRQ�� LQLWLDWH� OHJDO�DFWLRQ�WR�FROOHFW�D�GHOLQTXHQW� ORDQ��VHOO�D
GHOLQTXHQW�ORDQ�WR�D�WKLUG�SDUW\�RU�DFFHOHUDWH�WKH�PDWXULW\�RI�D�GHOLQTXHQW�ORDQ�WKDW�LV�DW�OHDVW�QLQHW\������GD\V�SDVW�GXH��,JQLWH�LV�DXWKRUL]HG�WR�VHOHFW
DQG�HQJDJH�RQ�&RQQHFW�,QYHVW¶V�EHKDOI��EXW�VXEMHFW�WR�,JQLWH¶V�RYHUVLJKW�DQG�UHVSRQVLELOLW\��DQ\�FROOHFWLRQ�DJHQF\�WR�ZKLFK�DQ\�GHOLQTXHQW�ORDQ�LV
UHIHUUHG�IRU�FROOHFWLRQ�DQG�WR�GHWHUPLQH�WKH�DPRXQW�RI� LWV�FRPSHQVDWLRQ��ZKLFK�VKDOO�QRW��KRZHYHU��H[FHHG����RI� WKH�DPRXQW�RI�DQ\�UHFRYHULHV
REWDLQHG�� LQ� DGGLWLRQ�WR� DQ\� OHJDO�IHHV� DQG� WUDQVDFWLRQ� IHHV�DVVRFLDWHG�ZLWK�SD\PHQW�SURFHVVLQJ�LQFXUUHG� LQ� WKH� FROOHFWLRQ�HIIRUW��� ,JQLWH�ZLOO� EH
GHHPHG�WR�KDYH�XQGHUWDNHQ�FRPPHUFLDOO\�UHDVRQDEOH�VHUYLFLQJ�DQG�FROOHFWLRQ�HIIRUWV�LI�LW�UHIHUV�D�GHOLQTXHQW�ORDQ�WR�D�FROOHFWLRQ�DJHQF\�ZLWKLQ�ILYH
EXVLQHVV�GD\V�DIWHU�VXFK�ORDQ�ILUVW�EHFDPH�WKLUW\������GD\V�SDVW�GXH�

6XEMHFW�WR� WKH�6HUYLFLQJ�6WDQGDUG�DQG�WKH�DSSURYDO�RI�&RQQHFW�,QYHVW��,JQLWH�PD\�ZDLYH��PRGLI\�RU�YDU\�DQ\�QRQ�PDWHULDO�WHUPV�RI�DQ\�UHDO
HVWDWH� ORDQ�� FRQVHQW� WR� WKH� SRVWSRQHPHQW� RI� VWULFW� FRPSOLDQFH� ZLWK� DQ\� VXFK� WHUP� RU� JUDQW� D� QRQ�PDWHULDO� LQGXOJHQFH� WR� DQ\� ERUURZHU�
1RWZLWKVWDQGLQJ� WKH� IRUHJRLQJ�� LQ� WKH� HYHQW� WKDW� DQ\� UHDO� HVWDWH� ORDQ� LV� LQ� GHIDXOW� RU�� LQ� WKH� MXGJPHQW� RI� ,JQLWH�� VXFK� GHIDXOW� LV� UHDVRQDEO\
IRUHVHHDEOH��RU�,JQLWH�RWKHUZLVH�GHWHUPLQHV�WKDW�VXFK�DFWLRQ�ZRXOG�EH�FRQVLVWHQW�ZLWK�WKH�6HUYLFLQJ�6WDQGDUG��DQG�SURYLGHG�WKDW�,JQLWH�KDV�UHFHLYHG
WKH�SULRU�DSSURYDO�RI�&RQQHFW�,QYHVW��,JQLWH�PD\�DOVR�ZDLYH��PRGLI\�RU�YDU\�DQ\�WHUP�RI�DQ\�UHDO�HVWDWH�ORDQ��LQFOXGLQJ�PDWHULDO�PRGLILFDWLRQV�WKDW
ZRXOG�FKDQJH�WKH�LQWHUHVW�UDWH��GHIHU�RU�IRUJLYH�WKH�SD\PHQW�RI�SULQFLSDO�RU�LQWHUHVW��FKDQJH�WKH�SD\PHQW�GDWHV�RU�FKDQJH�WKH�SODFH�DQG�PDQQHU�RI
PDNLQJ� SD\PHQWV� RQ� VXFK� UHDO� HVWDWH� ORDQ��� DFFHSW� SD\PHQW� IURP� WKH� UHODWHG� ERUURZHU� RI� DQ� DPRXQW� OHVV� WKDQ� WKH� SULQFLSDO� EDODQFH� LQ� ILQDO
VDWLVIDFWLRQ�RI�VXFK�UHDO�HVWDWH�ORDQ�RU�FRQVHQW�WR� WKH�SRVWSRQHPHQW�RI�VWULFW�FRPSOLDQFH�ZLWK�DQ\�WHUP�RU�RWKHUZLVH�JUDQW�DQ\�LQGXOJHQFH�WR�DQ\
ERUURZHU��7KH�PRGLILFDWLRQV�FRQWHPSODWHG�E\�WKLV�VHUYLFLQJ�SURYLVLRQ�ZRXOG�EH�LQ�VLWXDWLRQV��FRPPRQ�WR�ORDQ�VHUYLFLQJ�LQGXVWU\�SUDFWLFHV��ZKHUH�D
UHDVRQDEOH�IRUEHDUDQFH�RU�H[WHQVLRQ�RI�WLPH�IRU�SD\PHQW�WR�EH�UHFHLYHG�ZRXOG�SUHYHQW�D�ERUURZHU�IURP�GHIDXOWLQJ�HQWLUHO\�RQ�WKH�ORDQ�RU�ILOLQJ�IRU
EDQNUXSWF\��)URP�WKH�1RWH�KROGHUV¶ SHUVSHFWLYH��VXFK�PRGLILFDWLRQV�ZRXOG�RQO\�EH�HPSOR\HG�LQ�VLWXDWLRQV�ZKHUH�D�JUHDWHU�ORVV�ZRXOG�EH�DYRLGHG�

��
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$Q\�VXFK�DFWLRQV�WDNHQ�E\�,JQLWH�LQ�UHODWLRQ�WR�DQ\�UHDO�HVWDWH�ORDQ�ZLOO�QRW�UHTXLUH�WKH�DSSURYDO�RI�WKH�KROGHUV�RI�WKH�UHODWHG�1RWHV�DQG�ZLOO�
QRQHWKHOHVV��EH�ELQGLQJ�RQ� WKH�KROGHUV�RI� WKH� UHODWHG�1RWHV� DQG�PD\�UHGXFH� WKH�DPRXQW�RI�SD\PHQWV� WR�EH�PDGH�RQ� VXFK�1RWHV�RU�UHVXOW� LQ�QR
IXUWKHU�SD\PHQWV�EHLQJ�PDGH�

Servicing Fees. 7KH�ERUURZHU�XQGHU�HDFK�UHDO�HVWDWH�ORDQ�ZLOO�SD\�WR�,JQLWH�D�VHUYLFLQJ�IHH�UHODWLQJ�WR�WKH�VHUYLFHV�SURYLGHG�E\�,JQLWH�XQGHU�WKH
6HUYLFLQJ� $JUHHPHQW� LQ� DQ� DPRXQW� LQLWLDOO\� HTXDO� WR� ������ RI� WKH� RULJLQDO� SULQFLSDO� DPRXQW� RI� VXFK� ERUURZHU¶V� UHDO� HVWDWH� ORDQ�� VXEMHFW� WR
DGMXVWPHQW�IURP�WLPH�WR�WLPH�WR�UHIOHFW�PDUNHW�FRQGLWLRQV�

Exculpation and Indemnity.�,JQLWH�ZLOO�QRW�EH�OLDEOH�XQGHU�WKH�6HUYLFLQJ�$JUHHPHQW�WR�&RQQHFW�,QYHVW��DQ\�1RWH�KROGHU��DQ\�ERUURZHU�RU�DQ\
RWKHU�SHUVRQ�IRU�DQ\�DFWLRQV�LW�WDNHV�RU�IDLOV�WR�WDNH�LQ�FRQQHFWLRQ�ZLWK�WKH�VHUYLFLQJ�RI�WKH�UHDO�HVWDWH�ORDQV�RU�IRU�DQ\�HUURUV�LQ�MXGJPHQW��H[FHSW�DV
GHVFULEHG�EHORZ�

,JQLWH�DQG�DQ\�RI�LWV�GLUHFWRUV��RIILFHUV��HPSOR\HHV�RU�DJHQWV�PD\�UHO\�LQ�JRRG�IDLWK�RQ�DQ\�GRFXPHQW�RI�DQ\�NLQG�WKDW�DSSHDUV�WR�EH�SURSHUO\
H[HFXWHG�DQG�VXEPLWWHG�E\�DQ\�SHUVRQ�UHVSHFWLQJ�DQ\�PDWWHUV�DULVLQJ�LQ�FRQQHFWLRQ�ZLWK�WKH�6HUYLFLQJ�$JUHHPHQW��H[FHSW�WR�WKH�H[WHQW�WKDW�,JQLWH
NQRZV�WKDW�VXFK�GRFXPHQW�LV�IDOVH��PLVOHDGLQJ��LQDFFXUDWH�RU�LQFRPSOHWH�

,JQLWH�KDV�DJUHHG�WR�LQGHPQLI\�&RQQHFW�,QYHVW�DQG�LW�RIILFHUV��PDQDJHUV��HPSOR\HHV�DQG�DJHQWV�DJDLQVW�DQ\�DQG�DOO�FODLPV��GDPDJHV�� ORVVHV�
OLDELOLWLHV� DQG� H[SHQVHV� �LQFOXGLQJ�� ZLWKRXW� OLPLWDWLRQ�� UHDVRQDEOH� FRXQVHO� IHHV� DQG� GLVEXUVHPHQWV��� MRLQW� RU� VHYHUDO� �FROOHFWLYHO\�� ³'DPDJHV´��
GLUHFWO\�RU�LQGLUHFWO\�UHVXOWLQJ�IURP�

SURYLGHG��KRZHYHU��WKDW�,JQLWH�ZLOO�QRW�EH�UHVSRQVLEOH�IRU�DQ\�'DPDJHV�UHVXOWLQJ�IURP�

+LVWRULFDO�,QIRUPDWLRQ�DERXW�,JQLWH�DQG�/RDQ�)XQGLQJV

,JQLWH�ZLOO�LQLWLDOO\�LGHQWLI\�DQG�RULJLQDWH�DOO�UHDO�HVWDWH�ORDQV�WKDW�ZH�IXQG��,JQLWH�ZLOO�EH�SDLG�VHUYLFLQJ�IHHV�E\�WKH�ERUURZHUV�XQGHU�WKH�UHDO
HVWDWH�ORDQV�

,JQLWH��ZKLFK�FRPPHQFHG�RSHUDWLRQV�LQ�������LV�OLFHQVHG�WR�DFW�DV�D�FRPPHUFLDO�PRUWJDJH�EURNHU�LQ�1HYDGD�DQG�$UL]RQD��7KURXJK�'HFHPEHU
���� ������ ,JQLWH� KDV� LQLWLDWHG� WKH� IXQGLQJ� RI� RYHU� ������ UHDO� HVWDWH�UHODWHG� ORDQV� ZLWK� DQ� DJJUHJDWH� SULQFLSDO� DPRXQW� RI� DSSUR[LPDWHO\� �����
ELOOLRQ���6HW�IRUWK�EHORZ�DUH�WDEOHV�ZKLFK�SUHVHQW�DJJUHJDWH�KLVWRULFDO�LQIRUPDWLRQ�DERXW�WKH�ORDQV�IXQGHG�WKURXJK�,JQLWH��,Q�UHJDUG�WR�WKH�IROORZLQJ
KLVWRULFDO�LQIRUPDWLRQ��SULRU�SHUIRUPDQFH�LV�QR�JXDUDQWHH�RI�IXWXUH�UHVXOWV�RU�RXWFRPHV�
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� WKH�IDLOXUH�RI�,JQLWH�WR�SHUIRUP�LWV�GXWLHV�XQGHU�WKH�6HUYLFLQJ�$JUHHPHQW�

� WKH�PDWHULDO�EUHDFK�RI�DQ\�RI�,JQLWH¶V�UHSUHVHQWDWLRQV��ZDUUDQWLHV��FRYHQDQWV�RU�DJUHHPHQWV�FRQWDLQHG�LQ�WKH�6HUYLFLQJ�$JUHHPHQW�

� WKH�DFWV�RU�RPLVVLRQV�RI�DQ\�SHUPLWWHG�VXEVHUYLFHU�RU�VHUYLFH�SURYLGHU�HQJDJHG�E\�,JQLWH�WR�VHUYLFH�WKH�UHDO�HVWDWH�ORDQV�LQ�DFFRUGDQFH
ZLWK�WKH�6HUYLFLQJ�$JUHHPHQW��DQG

� DQ\�LQIULQJHPHQW�RU�PLVDSSURSULDWLRQ�E\�,JQLWH�RI�DQ\�SDWHQW��FRS\ULJKW��WUDGHPDUN��VHUYLFHPDUN��WUDGH�VHFUHW�RU�RWKHU�SURSULHWDU\�ULJKW
RI�DQ\�RWKHU�SHUVRQ�

� WKH� IDLOXUH�RI�&RQQHFW� ,QYHVW� WR�SHUIRUP� LWV�GXWLHV� XQGHU� WKH�6HUYLFLQJ�$JUHHPHQW� �XQOHVV� VXFK� IDLOXUH� UHVXOWHG� IURP� WKH� DFWLRQV� RU
RPLVVLRQV�RI�,JQLWH��

� WKH� PDWHULDO� EUHDFK� RI� DQ\� RI� &RQQHFW� ,QYHVW¶V� UHSUHVHQWDWLRQV�� ZDUUDQWLHV�� FRYHQDQWV� RU� DJUHHPHQWV� FRQWDLQHG� LQ� WKH� 6HUYLFLQJ
$JUHHPHQW��XQOHVV�VXFK�EUHDFK�UHVXOWHG�IURP�WKH�DFWLRQV�RU�RPLVVLRQV�RI�,JQLWH��

� WKH� RULJLQDWLRQ�� PDNLQJ�� IXQGLQJ�� VDOH� RU� VHUYLFLQJ� RI� DQ\� UHDO� HVWDWH� ORDQV� RU� 1RWHV� IROORZLQJ� WKH� WHUPLQDWLRQ� RI� WKH� 6HUYLFLQJ
$JUHHPHQW�

� WKH�DEVHQFH�RU�XQDYDLODELOLW\�RI�DQ\�ERRNV��UHFRUGV��GDWD��ILOHV�RU�RWKHU�GRFXPHQWV�UHODWLQJ�WR�D�UHDO�HVWDWH�ORDQ��XQOHVV�UHVXOWLQJ�IURP
,JQLWH¶V�DFWLRQV�RU�RPLVVLRQV��RU

� FRPSOLDQFH�ZLWK�DQ\�LQVWUXFWLRQV�RI�&RQQHFW�,QYHVW�LI�VXFK�LQVWUXFWLRQV�GLG�QRW�FRPSO\�ZLWK�DSSOLFDEOH�ODZ�



+LVWRULFDO�/RDQ�)XQGLQJV

BBBBBBBBBBBBBBBBBBBB�

7\SHV�RI�/RDQV�)XQGHG

BBBBBBBBBBBBBBBBBBBB
����$FTXLVLWLRQ�ORDQV�LQFOXGH�UDZ�ODQG�DQG�RU�H[LVWLQJ�LPSURYHPHQWV�

&RPSHWLWLRQ

7KH�PDUNHW�IRU�VRFLDO�OHQGLQJ�LV�FRPSHWLWLYH�DQG�UDSLGO\�HYROYLQJ��:H�EHOLHYH�WKH�IROORZLQJ�DUH�WKH�SULQFLSDO�FRPSHWLWLYH�IDFWRUV�LQ�WKH�VRFLDO
OHQGLQJ�PDUNHW�

:H�DOVR�IDFH�FRPSHWLWLRQ�IURP�PDMRU�EDQNLQJ�LQVWLWXWLRQV��FUHGLW�XQLRQV�DQG�RWKHU�FRPSDQLHV�SURYLGLQJ�IXQGLQJ�IRU�UHDO�HVWDWH�

��
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���� ���� ���� ����
1XPEHU�RI�%RUURZHUV��� �� �� �� ��
7RWDO�/RDQV�)XQGHG ��� �� �� ��
$YHUDJH�,QWHUHVW�5DWH ������ ������ ������ ������
$YHUDJH�/RDQ�WR�9DOXH��� ������ ������ ������ ������
$YHUDJH�/HQJWK�RI�/RDQ ��PRQWKV ��PRQWKV ���PRQWKV ���PRQWKV

��� 7KHUH�LV�D�VHSDUDWH�ORDQ�IRU�HDFK�UHDO�HVWDWH�DVVHW��$V�D�UHVXOW��RQH�ERUURZHU�XQGHUWDNLQJ�WKH�GHYHORSPHQW�RI�PXOWLSOH�SURMHFWV�ZRXOG�KDYH
LQGLYLGXDO�ORDQV�IRU�HDFK�VSHFLILF�SURMHFW�

��� 'HWHUPLQHG�E\�DQ�DSSUDLVDO��D�EURNHU�SULFH�RSLQLRQ�RU�D�YDOXDWLRQ�SURYLGHG�E\�WKH�FRXQW\�DVVHVVRU¶V�RIILFH�

���� ���� ���� ����
$FTXLVLWLRQ�/RDQV��� � ���������� � ���������� � ���������� � ����������
5HVLGHQWLDO ��� ��� ��� ���
&RPPHUFLDO ��� ��� ��� ���

'HYHORSPHQWDO�/RDQV � ���������� � ���������� � ���������� � ����������
5HVLGHQWLDO ���� ���� ���� ���
&RPPHUFLDO �� �� �� ���

&RQVWUXFWLRQ�/RDQV � ���������� � ���������� � ���������� � ����������
5HVLGHQWLDO ��� ��� ��� ���
&RPPHUFLDO ��� �� ��� ���

� SULFLQJ�DQG�IHHV��

� ZHEVLWH�DWWUDFWLYHQHVV�

� LQYHVWRU�H[SHULHQFH��LQFOXGLQJ�ERUURZHU�IXOO�IXQGLQJ�UDWHV�DQG�OHQGHU�UHWXUQV�

� DFFHSWDQFH�DV�D�VRFLDO�QHWZRUN�

� EUDQGLQJ��DQG

� HDVH�RI�XVH�



:H�PD\� DOVR� IDFH� IXWXUH� FRPSHWLWLRQ� IURP� QHZ� FRPSDQLHV� HQWHULQJ� RXU� PDUNHW��ZKLFK� PD\� LQFOXGH� ODUJH�� HVWDEOLVKHG� FRPSDQLHV�� 7KHVH
FRPSDQLHV� PD\� KDYH� VLJQLILFDQWO\� JUHDWHU� ILQDQFLDO�� WHFKQLFDO�� PDUNHWLQJ� DQG� RWKHU� UHVRXUFHV� WKDQ� ZH� GR� DQG� PD\� EH� DEOH� WR� GHYRWH� JUHDWHU
UHVRXUFHV�WR�WKH�GHYHORSPHQW��SURPRWLRQ��VDOH�DQG�VXSSRUW�RI�WKHLU�OHQGLQJ�SODWIRUPV��7KHVH�SRWHQWLDO�FRPSHWLWRUV�PD\�EH�LQ�D�VWURQJHU�SRVLWLRQ�WR
UHVSRQG�TXLFNO\�WR�QHZ�WHFKQRORJLHV�DQG�PD\�EH�DEOH�WR�XQGHUWDNH�PRUH�H[WHQVLYH�PDUNHWLQJ�FDPSDLJQV��7KHVH�SRWHQWLDO�FRPSHWLWRUV�PD\�KDYH
PRUH�H[WHQVLYH�SRWHQWLDO�ERUURZHU�EDVHV�WKDQ�ZH�GR��,Q�DGGLWLRQ��WKHVH�SRWHQWLDO�FRPSHWLWRUV�PD\�KDYH�ORQJHU�RSHUDWLQJ�KLVWRULHV�DQG�JUHDWHU�QDPH
UHFRJQLWLRQ�WKDQ�ZH�GR��0RUHRYHU��LI�RQH�RU�PRUH�RI�RXU�FRPSHWLWRUV�ZHUH�WR�PHUJH�RU�SDUWQHU�ZLWK�DQRWKHU�RI�RXU�FRPSHWLWRUV�RU�D�QHZ�PDUNHW
HQWUDQW��WKH�FKDQJH�LQ�FRPSHWLWLYH�ODQGVFDSH�FRXOG�DGYHUVHO\�DIIHFW�RXU�DELOLW\�WR�FRPSHWH�HIIHFWLYHO\�

)DFLOLWLHV

2XU�FRUSRUDWH�KHDGTXDUWHUV��LQFOXGLQJ�RXU�SULQFLSDO�DGPLQLVWUDWLYH��PDUNHWLQJ��WHFKQLFDO�VXSSRUW�DQG�HQJLQHHULQJ�IXQFWLRQV��DUH�ORFDWHG�LQ�/DV
9HJDV�� 1HYDGD�� ZKHUH� ZH� OHDVH� ZRUNVWDWLRQV� DQG� FRQIHUHQFH� URRPV� XQGHU� D� PRQWK�WR�PRQWK� OHDVH� DJUHHPHQW�� :H� EHOLHYH� WKDW� RXU� H[LVWLQJ
IDFLOLWLHV� DUH� DGHTXDWH� WR�PHHW� RXU� FXUUHQW� QHHGV�� KDYH� WKH� DELOLW\� WR� UHTXHVW� IRU�PRUH� VSDFH�DV� QHHGHG�� DQG� WKDW� VXLWDEOH� DGGLWLRQDO� DOWHUQDWLYH
VSDFHV�ZLOO�EH�DYDLODEOH�LQ�WKH�IXWXUH�RQ�FRPPHUFLDOO\�UHDVRQDEOH�WHUPV�

/HJDO�3URFHHGLQJV

&RQQHFW�,QYHVW�LV�QRW�FXUUHQWO\�VXEMHFW�WR�DQ\�PDWHULDO�OHJDO�SURFHHGLQJV��:H�DUH�QRW�DZDUH�RI�DQ\�OLWLJDWLRQ�PDWWHUV�ZKLFK�KDYH�KDG��RU�DUH
H[SHFWHG�WR�KDYH��D�PDWHULDO�DGYHUVH�HIIHFW�RQ�XV�

��
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86(�2)�352&(('6

:H�DUH�RIIHULQJ�D�PD[LPXP�RI�������������LQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�1RWHV��RI�ZKLFK�DQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI������������
KDV�EHHQ�VROG�DV�RI�-DQXDU\������������7KLV�2IIHULQJ�LV�EHLQJ�PDGH�RQ�D�³EHVW�HIIRUWV´ EDVLV�ZKLFK�PHDQV�WKDW�QR�RQH�LV�FRPPLWWHG�WR�SXUFKDVLQJ
DQ\�1RWHV� LQ�WKLV�2IIHULQJ���$FFRUGLQJO\��QR�DVVXUDQFH�FDQ�EH�JLYHQ�DV� WR�WKH�DPRXQW�RI�1RWHV�WKDW�ZLOO�EH�VROG�LQ�WKLV�2IIHULQJ���7KH�&RPSDQ\
ZLOO�SD\�WKH�H[SHQVHV�RI� WKLV�2IIHULQJ��DQG�DV�D�UHVXOW�� WKLV�LV�D�³QR�ORDG´ RIIHULQJ��PHDQLQJ�WKH�LQYHVWRUV�ZLOO�QRW�EH�UHTXLUHG�WR�SD\�DQ\�RI� WKH
RIIHULQJ�H[SHQVHV���7KH�&RPSDQ\�ZLOO�XVH������RI�WKH�SURFHHGV�IURP�WKLV�2IIHULQJ�WR�IXQG�DQG�RU�DFTXLUH�UHDO�HVWDWH�ORDQV�
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'(6&5,37,21�2)�7+(�127(6
*HQHUDO

�:H�DUH�RIIHULQJ�LQWHUHVW�EHDULQJ�1RWHV�ZLWK�LQWHUHVW�SD\DEOH�PRQWKO\�XQWLO�PDWXULW\��,W�LV�DQWLFLSDWHG�WKDW�DOO�RI�WKH�SURFHHGV�RI�WKLV�2IIHULQJ
ZLOO�EH�XVHG�WR�IXQG�UHDO�HVWDWH�ORDQV��7KH�IROORZLQJ�VXPPDU\�RI�FHUWDLQ�WHUPV�RI�WKH�1RWHV�GRHV�QRW�SXUSRUW�WR�EH�FRPSOHWH�DQG�LV�VXEMHFW�WR�DQG
TXDOLILHG�LQ�LWV�HQWLUHW\�E\�UHIHUHQFH�WR�WKH�1RWH�3XUFKDVH�$JUHHPHQW��SXUVXDQW�WR�ZKLFK�WKH�1RWHV�ZLOO�EH�LVVXHG��DQG�WKH�IRUP�RI�1RWH��FRSLHV�RI
ZKLFK�DUH�ILOHG�DV�H[KLELWV�WR�WKH�RIIHULQJ�VWDWHPHQW�RI�ZKLFK�WKLV�2IIHULQJ�&LUFXODU�LV�D�SDUW�

,QWHUHVW

�7KH�1RWHV�ZLOO�EHDU�LQWHUHVW�DW�D�IL[HG��DQQXDO�UDWH�SHU�DQQXP��SDLG�PRQWKO\��DV�IROORZV�

$OO�FRPSXWDWLRQV�RI� WKH� LQWHUHVW�UDWH�XQGHU� WKH�1RWHV�ZLOO�EH�PDGH�RQ�WKH�EDVLV�RI�D�����GD\�\HDU�RI� WZHOYH����GD\�PRQWKV� DQG�FDOFXODWHG
EDVHG� RQ� WKH� DFWXDO�QXPEHU� RI�GD\V� HODSVHG�� ,Q� WKH� HYHQW� WKDW� DQ\� LQWHUHVW� UDWH� SURYLGHG� XQGHU� WKH�1RWHV� DUH�GHWHUPLQHG� WR�EH�XQODZIXO�� VXFK
LQWHUHVW�UDWH�ZLOO�EH�FRPSXWHG�DW�WKH�KLJKHVW�UDWH�SHUPLWWHG�E\�DSSOLFDEOH�ODZ��$Q\�SD\PHQW�PDGH�WR�WKH�LQYHVWRU�RI�DQ\�LQWHUHVW�DPRXQW�LQ�H[FHVV
RI� WKDW�SHUPLWWHG�E\� ODZ�ZLOO� EH� FRQVLGHUHG�D�PLVWDNH��ZLWK� WKH� H[FHVV� WR�EH� DSSOLHG� WR� WKH� SULQFLSDO� DPRXQW�ZLWKRXW�SUHSD\PHQW� SUHPLXP� RU
SHQDOW\�

$PRXQW�RI�(DFK�6HULHV�%HLQJ�2IIHUHG

7KH�&RPSDQ\�LV�RIIHULQJ�WKH�IROORZLQJ�DJJUHJDWH�SULQFLSDO�DPRXQWV�RI�HDFK�VHULHV�RI�1RWHV�LQ�WKLV�2IIHULQJ��

0DWXULW\

7KH�1RWHV�ZLOO�PDWXUH�RQ�WKH�GDWHV�VHW�IRUWK� LQ� WKH�IROORZLQJ�WDEOH��HDFK��D�³0DWXULW\�'DWH´���XSRQ�ZKLFK�GDWHV� WKH�+ROGHUV�ZLOO�EH�UHSDLG
SULQFLSDO�DQG�DFFUXHG�LQWHUHVW�LQ�FDVK�IXQGV��

:H�UHVHUYH�WKH�ULJKW� WR� LQFXU�DGGLWLRQDO� LQGHEWHGQHVV�ZKLFK�� LI� LQFXUUHG��PD\�UDQN�VHQLRU� WR� WKH�1RWHV��7KH�1RWHV�ZLOO�QRW�EH�FRQWUDFWXDOO\
VHQLRU�WR�RU�pari passu�ZLWK�DQ\�RWKHU�LQGHEWHGQHVV�RI�WKH�&RPSDQ\��7KH�WHUPV�RI�WKH�1RWHV�GR�QRW�UHVWULFW�RXU�DELOLW\�WR�LQFXU�RWKHU�LQGHEWHGQHVV�
LQFOXGLQJ�GHEW�WKDW�LV�VHQLRU�WR�WKH�1RWHV��RU�WKH�JUDQW�RU�LPSRVLWLRQ�RI�OLHQV�RU�VHFXULW\�LQWHUHVWV�RQ�RXU�DVVHWV��LQFOXGLQJ�WKH�UHDO�HVWDWH�ORDQV��7KH
1RWHV�DUH�SUHSD\DEOH�E\�WKH�&RPSDQ\�DQG�DQ\�WLPH�ZLWKRXW�SHQDOW\��,Q�DGGLWLRQ��KROGHUV�RI�WKH�1RWHV�ZLOO�KDYH�WKH�ULJKW�WR�UHLQYHVW��RU�³UROO�RYHU�´
WKHLU� SULQFLSDO� LQWR� QHZ� 1RWHV� DW� WKH�PDWXULW\� RI� WKHLU� WKHQ� H[LVWLQJ�1RWHV�� 7KH� SULQFLSDO� DQG� LQWHUHVW� RQ� WKH� 1RWHV� ZLOO� EH� SD\DEOH� IURP� WKH
&RPSDQ\¶V�ZRUNLQJ�FDSLWDO�

&RQVROLGDWLRQ��0HUJHU�DQG�6DOH�RI�$VVHWV

7KH�1RWH�$JUHHPHQW�SURKLELWV�&RQQHFW�,QYHVW�IURP�FRQVROLGDWLQJ�ZLWK�RU�PHUJLQJ�LQWR�DQRWKHU�EXVLQHVV�HQWLW\�RU�FRQYH\LQJ��WUDQVIHUULQJ�RU
OHDVLQJ�RXU�SURSHUWLHV�DQG�DVVHWV�VXEVWDQWLDOO\�DV�DQ�HQWLUHW\�WR�DQ\�EXVLQHVV�HQWLW\��XQOHVV�
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6HULHV�$ ����
6HULHV�% ����
6HULHV�& ����

6HULHV�$ �����������
6HULHV�% �����������
6HULHV�& �����������

6HULHV 0DWXULW\�'DWH
6HULHV�$ ��PRQWKV�DIWHU�LVVXDQFH
6HULHV�% ���PRQWKV�DIWHU�LVVXDQFH
6HULHV�& ���PRQWKV�DIWHU�LVVXDQFH

� WKH�VXUYLYLQJ�RU�DFTXLULQJ�HQWLW\�LV�D�8�6��FRUSRUDWLRQ��OLPLWHG�OLDELOLW\�FRPSDQ\��SDUWQHUVKLS�RU�WUXVW�DQG�LW�H[SUHVVO\�DVVXPHV�RXU�
REOLJDWLRQV�ZLWK�UHVSHFW�WR�WKH�RXWVWDQGLQJ�1RWHV��DQG

� LPPHGLDWHO\�DIWHU�JLYLQJ�HIIHFW�WR�WKH�WUDQVDFWLRQ��QR�GHIDXOW�VKDOO�KDYH�RFFXUUHG�RU�EH�FRQWLQXLQJ�



'HQRPLQDWLRQV��)RUP�DQG�5HJLVWUDWLRQ

([FHSW�DV�PD\�EH�SURYLGHG�RWKHUZLVH�IRU�D�SDUWLFXODU�VHULHV�RI�1RWHV��&RQQHFW�,QYHVW�ZLOO�LVVXH�1RWHV�LQ�GHQRPLQDWLRQV�RI�LQWHJUDO�PXOWLSOHV�RI
��������7KH�1RWHV�ZLOO�EH�LVVXHG�RQO\�LQ�UHJLVWHUHG�IRUP�DQG�RQO\�LQ�HOHFWURQLF�IRUP��7KLV�PHDQV�WKDW�HDFK�1RWH�ZLOO�EH�VWRUHG�RQ�&RQQHFW�,QYHVW¶V
ZHEVLWH��<RX�FDQ� YLHZ�\RXU�1RWHV�RQOLQH� DQG� SULQW� FRSLHV� IRU�\RXU� UHFRUGV��E\�YLVLWLQJ� \RXU� VHFXUH��SDVVZRUG�SURWHFWHG�ZHESDJH� LQ� WKH� ³0\
$FFRXQW´ VHFWLRQ�RI�&RQQHFW� ,QYHVW¶V�ZHEVLWH�� &RQQHFW� ,QYHVW�ZLOO� QRW� LVVXH� FHUWLILFDWHV� IRU� WKH�1RWHV�� ,QYHVWRUV�ZLOO� EH� UHTXLUHG� WR�KROG� WKHLU
1RWHV�WKURXJK�RXU�HOHFWURQLF�1RWH�UHJLVWHU�

&RQQHFW�,QYHVW�UHVHUYHV�WKH�ULJKW�WR�LVVXH�FHUWLILFDWHG�1RWHV�RQO\�LI�LW�GHWHUPLQHV�QRW�WR�KDYH�WKH�1RWHV�KHOG�VROHO\�LQ�HOHFWURQLF�IRUP�

&RQQHFW�,QYHVW�ZLOO�WUHDW�WKH�LQYHVWRUV�LQ�ZKRVH�QDPHV�WKH�1RWHV�DUH�UHJLVWHUHG�DV�WKH�RZQHUV�WKHUHRI�IRU�WKH�SXUSRVH�RI�UHFHLYLQJ�SD\PHQWV
DQG�IRU�DQ\�DQG�DOO�RWKHU�SXUSRVHV�ZKDWVRHYHU�ZLWK�UHVSHFW�WR�WKH�1RWHV�

5HVWULFWLRQV�RQ�7UDQVIHU

�7KH� 1RWHV� ZLOO� QRW� EH� OLVWHG� RQ� DQ\� VHFXULWLHV� H[FKDQJH�� :KLOH� WKH� 1RWHV� DUH� EHLQJ� LVVXHG� LQ� D� SXEOLF� RIIHULQJ� DQG� ZLOO� JHQHUDOO\� EH
WUDQVIHUDEOH��QR�SXEOLF�PDUNHW� LV�H[SHFWHG�WR�GHYHORS�IRU�WKH�1RWHV��7KHUHIRUH��LQYHVWRUV�PXVW�EH�SUHSDUHG�WR�KROG�WKHLU�1RWHV� WR�WKHLU�UHVSHFWLYH
PDWXULW\�GDWHV��8QGHU�WKH�WHUPV�RI�WKH�1RWHV��DQ\�WUDQVIHU�RI�D�1RWH�ZLOO�EH�ZURQJIXO�XQOHVV�WKH�1RWH�KDV�EHHQ�SUHVHQWHG�E\�WKH�UHJLVWHUHG�KROGHU�WR
XV�RU�RXU�DJHQW�IRU�UHJLVWUDWLRQ�RI�WUDQVIHU��7KH�UHJLVWUDU�IRU�WKH�1RWHV��ZKLFK�LQLWLDOO\�ZLOO�EH�XV��ZLOO�QRW�EH�REOLJDWHG�WR�UHFRJQL]H�DQ\�SXUSRUWHG
WUDQVIHU�RI�D�1RWH�

7KH�1RWH�$JUHHPHQW
:KHQ�DQ�LQYHVWRU�UHJLVWHUV�RQ�RXU�SODWIRUP��WKH�LQYHVWRU�HQWHUV�LQWR�WKH�1RWH�$JUHHPHQW�ZLWK�XV�WKDW�JRYHUQV�WKH�LQYHVWRU¶V�SXUFKDVHV�RI�1RWHV

IURP�&RQQHFW� ,QYHVW��8QGHU� WKH�1RWH�$JUHHPHQW��&RQQHFW�,QYHVW�SURYLGHV� WKH�LQYHVWRU� WKH�RSSRUWXQLW\� WR�SXUFKDVH�1RWHV� WKURXJK�WKH�&RQQHFW
,QYHVW� SODWIRUP�� $W� WKH� WLPH� WKH� LQYHVWRU� FRPPLWV� WR� SXUFKDVH� D�1RWH�� WKH� LQYHVWRU�PXVW� KDYH� VXIILFLHQW� IXQGV� LQ� WKH� LQYHVWRU¶V� DFFRXQW� ZLWK
&RQQHFW�,QYHVW�WR�FRPSOHWH�WKH�SXUFKDVH��DQG�WKH�LQYHVWRU�ZLOO�QRW�KDYH�DFFHVV�WR�WKRVH�IXQGV�DIWHU�PDNLQJ�WKH�SXUFKDVH�FRPPLWPHQW�

7KH�LQYHVWRU�DJUHHV�WKDW�WKH�LQYHVWRU�KDV�QR�ULJKW�WR�PDNH�DQ\�DWWHPSW��GLUHFWO\�RU�WKURXJK�DQ\�WKLUG�SDUW\��WR�WDNH�DQ\�DFWLRQ�WR�FROOHFW�IURP
WKH�ERUURZHUV�RQ�WKH�UHDO�HVWDWH�ORDQV�

7KH�LQYHVWRU�DFNQRZOHGJHV�WKDW�WKH�1RWHV�DUH�LQWHQGHG�WR�EH�LQGHEWHGQHVV�RI�&RQQHFW�,QYHVW�IRU�8�6��IHGHUDO�LQFRPH�WD[�SXUSRVHV�DQG�DJUHHV
QRW�WR�WDNH�DQ\�SRVLWLRQ�LQFRQVLVWHQW�ZLWK�WKDW�WUHDWPHQW�RI�WKH�1RWHV�IRU�WD[��DFFRXQWLQJ��RU�RWKHU�SXUSRVHV��XQOHVV�UHTXLUHG�E\�ODZ��7KH�LQYHVWRU
DOVR�DFNQRZOHGJHV�WKDW� WKH�1RWHV�ZLOO�EH�VXEMHFW�WR� WKH�RULJLQDO�LVVXH�GLVFRXQW�UXOHV�RI�WKH�,QWHUQDO�5HYHQXH�&RGH��DV�GHVFULEHG�XQGHU�³0DWHULDO
8�6��)HGHUDO�,QFRPH�7D[�&RQVLGHUDWLRQV�² 7D[DWLRQ�RI�3D\PHQWV�RQ�WKH�1RWHV�´

7KH�1RWH�$JUHHPHQW�FRQWDLQV�FXVWRPDU\�UHSUHVHQWDWLRQV�DQG�ZDUUDQWLHV�

,Q� WKH�1RWH�$JUHHPHQW�� WKH� LQYHVWRU� DFNQRZOHGJHV� DQG� DJUHHV� WKDW�&RQQHFW� ,QYHVW� DVVXPHV� QR�DGYLVRU\� RU� ILGXFLDU\� UHVSRQVLELOLW\� LQ� WKH
LQYHVWRU¶V�IDYRU�LQ�FRQQHFWLRQ�ZLWK�WKH�SXUFKDVH�DQG�VDOH�RI�WKH�1RWHV�DQG�&RQQHFW�,QYHVW�KDV�QRW�SURYLGHG�WKH�LQYHVWRU�ZLWK�DQ\�OHJDO��DFFRXQWLQJ�
UHJXODWRU\�RU�WD[�DGYLFH�ZLWK�UHVSHFW�WR�WKH�1RWHV�

7KH� LQYHVWRU� UHSUHVHQWV� DQG�ZDUUDQWV� WKDW� WKH� LQYHVWRU�PHHWV�PLQLPXP� ILQDQFLDO� VXLWDELOLW\� VWDQGDUGV�DQG�PD[LPXP� LQYHVWPHQW� OLPLWV��6HH
³3ODQ�RI�'LVWULEXWLRQ�² :KR�0D\�,QYHVW�´

7KH�1RWH�$JUHHPHQW�ZLOO� EH�JRYHUQHG� E\� WKH� ODZV� RI� WKH� 6WDWH� RI�1HYDGD�ZLWKRXW� UHJDUG� WR� DQ\�SULQFLSOH�RI� FRQIOLFW� RI� ODZV� WKDW�ZRXOG
UHTXLUH�RU�SHUPLW�WKH�DSSOLFDWLRQ�RI�WKH�ODZV�RI�DQ\�RWKHU�MXULVGLFWLRQ�

8QGHU�WKH�WHUPV�RI�WKH�1RWH�$JUHHPHQW��DQ\�RI�WKH�IROORZLQJ�HYHQWV�ZLOO�FRQVWLWXWH�DQ�HYHQW�RI�GHIDXOW�IRU�D�VHULHV�RI�1RWHV��

,I� DQ� HYHQW�RI�GHIDXOW� RFFXUV�GXH� WR�EDQNUXSWF\�� LQVROYHQF\�RU� UHRUJDQL]DWLRQ�DV�SURYLGHG� LQ� WKH�1RWH�$JUHHPHQW� WKHQ� WKH� VWDWHG�SULQFLSDO
DPRXQW�RI�WKH�1RWHV�VKDOO�EHFRPH�GXH�DQG�SD\DEOH�LPPHGLDWHO\�ZLWKRXW�DQ\�DFW�E\�DQ\�KROGHU�RI�1RWHV��$�GHIDXOW�LQ�WKH�SD\PHQW�RI�DQ\�RI�WKH
1RWHV�RU�D�GHIDXOW�ZLWK�UHVSHFW�WR�WKH�1RWHV�WKDW�FDXVHV�WKHP�WR�EH�DFFHOHUDWHG��PD\�JLYH�ULVH�WR�D�FURVV�GHIDXOW�XQGHU�DQ\�RWKHU�LQGHEWHGQHVV�RI
&RQQHFW�,QYHVW�

��
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� IDLOXUH�E\�&RQQHFW�,QYHVW�WR�PDNH�UHTXLUHG�SD\PHQWV�RQ�WKH�1RWHV�IRU�VL[W\������GD\V�SDVW�WKH�DSSOLFDEOH�GXH�GDWH�

� IDLOXUH�E\�&RQQHFW�,QYHVW�WR�SHUIRUP��RU�WKH�EUHDFK�RI��DQ\�RWKHU�FRYHQDQW�IRU�WKH�EHQHILW�RI�WKH�KROGHUV�RI�WKH�1RWHV�RI�VXFK�VHULHV�ZKLFK
FRQWLQXHV�IRU�VL[W\������GD\V�DIWHU�ZULWWHQ�QRWLFH�IURP�D�KROGHU�RI�WKH�1RWHV�RI�WKH�VHULHV�IRU�ZKLFK�VXFK�GHIDXOW�H[LVWV��VXEMHFW� WR�VXFK
H[WHQVLRQ�DQG�VKDOO�EH�QHFHVVDU\�WR�HQDEOH�&RQQHFW�,QYHVW�WR�GLOLJHQWO\�FXUH�DQ\�VXFK�GHIDXOW��RU

� VSHFLILHG�HYHQWV�UHODWLQJ�WR�&RQQHFW�,QYHVW¶V�EDQNUXSWF\��LQVROYHQF\�RU�UHRUJDQL]DWLRQ�



0$1$*(0(17¶6�',6&866,21�$1'�$1$/<6,6�2)
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You should read the following discussion in conjunction with our financial statements and the related notes elsewhere in this Offering
Circular. This discussion contains forward-looking statements that involve risks and uncertainties. Actual results and the timing of events may
differ materially from those contained in these forward-looking statements due to a number of factors, including but not limited to those discussed
in the section entitled “Risk Factors” and elsewhere in this Offering Circular.

2YHUYLHZ
:H�DUH� D� UHDO� HVWDWH� OHQGHU� WKDW� UDLVHV� FDSLWDO�XVHG� WR� IXQG� UHDO� HVWDWH� ORDQV�PDGH� WR� WKLUG�SDUW\�ERUURZHUV��:H�DOORZ�TXDOLILHG�ERUURZHUV�

ZKRVH�ILQDQFLQJ�QHHGV�DUH�W\SLFDOO\�QRW�PHW�E\�WUDGLWLRQDO�PRUWJDJH�OHQGHUV��WR�REWDLQ�UHDO�HVWDWH�UHODWHG�FRPPHUFLDO�ORDQV��$V�D�SDUW�RI�RSHUDWLQJ
RXU�OHQGLQJ�SODWIRUP��ZH�YHULI\�WKH�LGHQWLW\�RI�ERUURZHUV��REWDLQ�ERUURZHUV¶ FUHGLW�SURILOHV�DQG�VFUHHQ�ERUURZHUV�IRU�HOLJLELOLW\�WR�SDUWLFLSDWH�LQ�WKH
SODWIRUP�DQG�IDFLOLWDWH�WKH�RULJLQDWLRQ�RI�UHDO�HVWDWH�ORDQV�WKURXJK�RXU�DJUHHPHQW�ZLWK�,JQLWH��RXU�ORDQ�RULJLQDWRU��,JQLWH�ZLOO�DOVR�SURYLGH�VHUYLFLQJ
IRU�WKH�UHDO�HVWDWH�ORDQV�RQ�DQ�RQJRLQJ�EDVLV�

:H�ZHUH�LQFRUSRUDWHG�LQ�1HYDGD�LQ�2FWREHU������DQG�KDYH�D�OLPLWHG�RSHUDWLQJ�KLVWRU\��,QYHVWRUV�KDYH�WKH�RSSRUWXQLW\�WR�EX\�WKUHH�VHULHV�RI
1RWHV�LVVXHG�E\�XV��ZLWK�HDFK�VHULHV�RI�1RWHV�KDYLQJ�D�GLIIHUHQW� LQWHUHVW�UDWH�DQG�PDWXULW\�GDWH��,JQLWH�VHUYHV�DV�WKH�RULJLQDWRU�IRU�DOO� UHDO�HVWDWH
ORDQV�IXQGHG�ZLWK�WKH�SURFHHGV�IURP�WKLV�2IIHULQJ�

&ULWLFDO�$FFRXQWLQJ�3ROLFLHV�DQG�(VWLPDWHV

%HORZ�LV�D�GLVFXVVLRQ�RI�WKH�DFFRXQWLQJ�SROLFLHV�WKDW�PDQDJHPHQW�EHOLHYHV�ZLOO�EH�FULWLFDO�RQFH�ZH�FRPPHQFH�RSHUDWLRQV��:H�FRQVLGHU�WKHVH
SROLFLHV� FULWLFDO� LQ� WKDW� WKH\�LQYROYH�VLJQLILFDQW�PDQDJHPHQW� MXGJPHQWV�DQG�DVVXPSWLRQV��UHTXLUH�HVWLPDWHV�DERXW�PDWWHUV� WKDW�ZLOO�EH� LQKHUHQWO\
XQFHUWDLQ�DQG�EHFDXVH�WKH\�DUH�LPSRUWDQW�IRU�XQGHUVWDQGLQJ�DQG�HYDOXDWLQJ�RXU�UHSRUWHG�ILQDQFLDO�UHVXOWV��7KHVH�MXGJPHQWV�ZLOO�DIIHFW�WKH�UHSRUWHG
DPRXQWV�RI� DVVHWV� DQG� OLDELOLWLHV� DQG�RXU�GLVFORVXUH�RI� FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV� DW� WKH�GDWHV�RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG
DPRXQWV�RI� UHYHQXH�DQG�H[SHQVHV�GXULQJ� WKH� UHSRUWLQJ�SHULRGV��:LWK�GLIIHUHQW� HVWLPDWHV�RU� DVVXPSWLRQV��PDWHULDOO\�GLIIHUHQW� DPRXQWV� FRXOG�EH
UHSRUWHG�LQ�RXU�ILQDQFLDO�VWDWHPHQWV��$GGLWLRQDOO\��RWKHU�FRPSDQLHV�PD\�XWLOL]H�GLIIHUHQW�HVWLPDWHV�WKDW�PD\�LPSDFW�WKH�FRPSDUDELOLW\�RI�RXU�UHVXOWV
RI�RSHUDWLRQV�WR�WKRVH�RI�FRPSDQLHV�LQ�VLPLODU�EXVLQHVVHV�

Revenue Recognition

&RQQHFW� ,QYHVW� JHQHUDWHV� UHYHQXH� IURP� LQWHUHVW� HDUQHG� RQ� WKH� UHDO� HVWDWH� ORDQV� LW� IXQGV� LQ� DQ�DPRXQW� HTXDO� WR� WKH� GLIIHUHQFH� EHWZHHQ� WKH
LQWHUHVW�UDWH�SD\DEOH�RQ�WKRVH�UHDO�HVWDWH�ORDQV�DQG�WKH�LQWHUHVW�SD\DEOH�RQ�WKH�1RWHV�

,QWHUHVW�LQFRPH�RQ�DQ\�ORDQV�WKDW�ZH�IXQG�ZLOO�EH�DFFUXHG�DQG�UHFRUGHG�LQ�RXU�VWDWHPHQW�RI�RSHUDWLRQV�DV�HDUQHG��/RDQV�ZLOO�EH�SODFHG�RQ�QRQ�
DFFUXDO�VWDWXV�ZKHQ�DQ\�SRUWLRQ�RI�VFKHGXOHG�SULQFLSDO�RU�LQWHUHVW�SD\PHQWV�LV����GD\V�SDVW�GXH��RU�HDUOLHU��ZKHQ�FRQFHUQ�H[LVWV�DV�WR�WKH�XOWLPDWH
FROOHFWDELOLW\�RI�RXWVWDQGLQJ�SULQFLSDO�RU� LQWHUHVW��:KHQ�D� ORDQ� LV�SODFHG�RQ�QRQ�DFFUXDO� VWDWXV�� WKH� DFFUXHG�DQG�XQSDLG� LQWHUHVW� LV�UHYHUVHG�DQG
LQWHUHVW�LQFRPH�LV�UHFRUGHG�ZKHQ�WKH�SULQFLSDO�EDODQFH�KDV�EHHQ�UHGXFHG�WR�DQ�DPRXQW�WKDW�LV�GHHPHG�FROOHFWLEOH��/RDQV�ZLOO�UHWXUQ�WR�DFFUXDO�VWDWXV
ZKHQ�SULQFLSDO�DQG�LQWHUHVW�EHFRPH�FXUUHQW�DQG�DUH�DQWLFLSDWHG�WR�EH�IXOO\�FROOHFWLEOH�RQ�D�WLPHO\�EDVLV�

5HVXOWV�RI�2SHUDWLRQV

&RQQHFW�,QYHVW�ZDV�IRUPHG�LQ�2FWREHU������DQG��DV�RI�'HFHPEHU�����������ZH�KDYH�VROG����������LQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�1RWHV
DQG�KDYH�IXQGHG�UHDO�HVWDWH� ORDQV�LQ�DQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�����������:H�XVH�DOO� WKH�SURFHHGV�RI�WKLV�2IIHULQJ�WR�IXQG�WKH�UHDO�HVWDWH
ORDQV��:H�JHQHUDWH�UHYHQXH�IURP�LQWHUHVW�HDUQHG�RQ�RXU�ORDQV�KHOG�IRU�LQYHVWPHQW�

/LTXLGLW\�DQG�&DSLWDO�5HVRXUFHV
&RQQHFW�,QYHVW�LV�GHSHQGHQW�RQ�WKH�SURFHHGV�IURP�WKH�LVVXDQFH�RI�WKH�1RWHV�WR�FRQGXFW�LWV�SURSRVHG�RSHUDWLRQV��$V�RI�'HFHPEHU�����������WKH

&RPSDQ\�KDV�LVVXHG�1RWHV�LQ�DQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI����������DQG�LWV�WRWDO�RSHUDWLQJ�DVVHWV�FRQVLVW�RI���������LQ�FDVK�DQG����������LQ
ORDQV�UHFHLYDEOH��&RQQHFW�,QYHVW�PD\�IURP�WLPH�WR�WLPH�LQFXU�LQGHEWHGQHVV�WR�OHQG�WR�ERUURZHUV�IRU�UHDO�HVWDWH�ORDQV�RULJLQDWHG�E\�,JQLWH��3XUVXDQW
WR�WKH�WHUPV�RI�WKH�&RPSDQ\¶V�RSHUDWLQJ�DJUHHPHQW��WKH�PHPEHUV�RI�WKH�&RPSDQ\�DUH�UHTXLUHG�WR�PDNH�FDSLWDO�FRQWULEXWLRQV�LQ�RUGHU�WR�SURYLGH
WKH�IXQGV�QHFHVVDU\�WR�SD\�WKH�FRVWV�RI�WKLV�2IIHULQJ�

:H� EHOLHYH� WKH� QHDU� DQG� LQWHUPHGLDWH�WHUP�PDUNHW� IRU� RULJLQDWLRQ� RI� UHDO� HVWDWH� ORDQV� LV� RQH� RI� WKH� PRVW� FRPSHOOLQJ� IURP� D� ULVN�UHWXUQ
SHUVSHFWLYH�LQ�UHFHQW�KLVWRU\��,Q�OLJKW�RI�WKH�LQFUHDVLQJ�QXPEHU�RI�PDWXULWLHV�RI�UHDO�HVWDWH�ORDQV��ZH�H[SHFW�WKDW�WKH�GHPDQG�IRU�UHILQDQFLQJ�RI�UHDO
HVWDWH� ORDQV�RYHU� WKH�QH[W� ILYH�\HDUV�ZLOO� EH�PXFK�JUHDWHU� WKDQ�WKH�PDUNHW¶V� FDSDFLW\� WR�SURYLGH�FDSLWDO��7KLV�SURYLGHV�DQ�RSSRUWXQLW\� IRU�XV� WR
SURYLGH�ORFDO�DQG�QDWLRQDO�KRPHEXLOGHUV�DQG�GHYHORSHUV�ZLWK�DQ�DOWHUQDWLYH�VRXUFH�RI�FDSLWDO��:H�H[SHFW�WKDW�WKH�VFDUFLW\�RI�GHEW�FDSLWDO�DYDLODEOH
WR� UHILQDQFH� WKH� UHDO� HVWDWH� ORDQ� PDWXULWLHV� LQ� WKH� QHDU� IXWXUH�� FRPELQHG� ZLWK� D� SURORQJHG� UHFRYHU\� RI� UHDO� HVWDWH� VDOHV� YROXPH�� ZLOO� FUHDWH
RSSRUWXQLWLHV�IRU�XV�WR�SURYLGH�DOWHUQDWLYH�UHDO�HVWDWH�ILQDQFLQJ�XSRQ�IDYRUDEOH�WHUPV�

��
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0$1$*(0(17
([HFXWLYH�2IILFHUV�DQG�'LUHFWRUV

:H�RSHUDWH�XQGHU�WKH�GLUHFWLRQ�RI�WKH�0DQDJHU��ZKLFK�LV�UHVSRQVLEOH�IRU�GLUHFWLQJ�WKH�PDQDJHPHQW�RI�RXU�EXVLQHVV�DQG�DIIDLUV��$V�D�UHVXOW��ZH
KDYH�QR�HPSOR\HHV��6HH�³7KH�0DQDJHU�DQG�WKH�0DQDJHPHQW�$JUHHPHQW�´

7KH� IROORZLQJ� WDEOH� VHWV� IRUWK� LQIRUPDWLRQ� UHJDUGLQJ� RXU� H[HFXWLYH� RIILFHUV� DQG�PDQDJHUV� �ZKLFK�ZH� UHIHU� WR� KHUHLQ� DV� ³GLUHFWRUV´�� DV� RI
'HFHPEHU����������

BBBBBBBBBBBBBBBB
����7KH�DGGUHVV�RI�HDFK�H[HFXWLYH�RIILFHU�DQG�GLUHFWRU�LV������(��3HEEOH�5RDG��6XLWH������/DV�9HJDV��1HYDGD�������

�:LOO�EHFRPH�D�PDQDJHU�XSRQ�WKH�TXDOLILFDWLRQ�RI�WKH�RIIHULQJ�VWDWHPHQW�RI�ZKLFK�WKLV�2IIHULQJ�&LUFXODU�FRQVWLWXWHV�D�SDUW�

([HFXWLYH�2IILFHUV�DQG�0DQDJHUV

Todd B. Parriott

0U�� 3DUULRWW� LV� WKH� FKDLUPDQ� RI� RXU� ERDUG� RI� GLUHFWRUV� DQG�&KLHI� ([HFXWLYH�2IILFHU��0U�� 3DUULRWW�ZDV� HOHFWHG� WR� RXU� ERDUG� RI� GLUHFWRUV� LQ
2FWREHU�������0U��3DUULRWW�VHUYHG�DV�WKH�FKDLUPDQ�RI�WKH�ERDUG�RI�GLUHFWRUV��&KLHI�([HFXWLYH�2IILFHU��3UHVLGHQW�DQG�&KLHI�,QYHVWPHQW�2IILFHU�RI
'HVHUW�&DSLWDO�IURP�'HFHPEHU������WKURXJK�0D\�������DW�ZKLFK�WLPH�KH�UHVLJQHG�HDFK�RI�KLV�SRVLWLRQV�ZLWK�'HVHUW�&DSLWDO��2Q�$SULO����������
FHUWDLQ�RI�'HVHUW�&DSLWDO¶V�FUHGLWRUV�ILOHG�DQ�LQYROXQWDU\�&KDSWHU����EDQNUXSWF\�SHWLWLRQ�DJDLQVW�'HVHUW�&DSLWDO� LQ� WKH�8QLWHG�6WDWHV�%DQNUXSWF\
&RXUW�IRU�WKH�'LVWULFW�RI�1HYDGD�LQ�/DV�9HJDV��1HYDGD��'HVHUW�&DSLWDO�FRQVHQWHG�WR�WKH�LQYROXQWDU\�EDQNUXSWF\�ILOLQJ�RQ�-XQH����������0U��3DUULRWW
VHUYHG�DV�WKH�3UHVLGHQW�RI�&0�&DSLWDO�6HUYLFHV�IURP�-XO\������XQWLO�'HFHPEHU������DQG�ZDV�UH�HOHFWHG�DV�3UHVLGHQW�LQ�2FWREHU�������0U��3DUULRWW
KDV�EHHQ�D�PDQDJHU�RI�DQG�3UHVLGHQW�DQG�FKLHI�([HFXWLYH�2IILFHU�RI�&0�*URXS�VLQFH�1RYHPEHU������DQG������&DSLWDO� VLQFH�$SULO�������0U�
3DUULRWW�JUDGXDWHG�ZLWK�D�%DFKHORU�RI�6FLHQFH�GHJUHH�LQ�0DUNHWLQJ�IURP�WKH�8QLYHUVLW\�RI�1HYDGD��/DV�9HJDV�LQ������

Greg Phillips

0U��3KLOOLSV�ZDV� HOHFWHG� WR�RXU�ERDUG�RI�GLUHFWRUV� LQ�BBBBBBBB�������6LQFH�0DUFK�������0U��3KLOOLSV�KDV� VHUYHG�DV� LQ�KRXVH�FRXQVHO� IRU�D
QDWLRQDO�WHFKQRORJ\�SODWIRUP�HQDEOLQJ�RQOLQH�VDOHV�RI�UHDO�HVWDWH�DQG�KDV�EURDG�H[SHULHQFH�LQ� WKH�DUHDV�RI�GHYHORSLQJ�WHFKQRORJ\�SODWIRUPV��UHDO
HVWDWH�WUDQVDFWLRQV��DQG�GHIDXOW�PRUWJDJH�VHUYLFLQJ��+H�JUDGXDWHG�ZLWK�D�%DFKHORU�RI�$UWV�GHJUHH�IURP�WKH�8QLYHUVLW\�RI�6RXWKHUQ�&DOLIRUQLD��/RV
$QJHOHV��LQ�������0U��3KLOOLSV�JUDGXDWHG�ZLWK�D�-XULV�'RFWRU�GHJUHH�IURP�WKH�8QLYHUVLW\�RI�6RXWKHUQ�&DOLIRUQLD�LQ������DQG�LV�DQ�DFWLYH�PHPEHU�RI
WKH�&DOLIRUQLD�EDU�

Jay Cunningham

0U�� &XQQLQJKDP�ZDV� HOHFWHG� WR� RXU� ERDUG� RI� GLUHFWRUV� LQ� BBBBBBBB�� ������0U�� &XQQLQJKDP� LV� D� 3ULQFLSDO� DQG� 6HQLRU� *OREDO� 5HVHDUFK
$QDO\VW�ZLWK�$ULVWRWOH�&DSLWDO�0DQDJHPHQW���+H�KDV�EHHQ�ZLWK�$ULVWRWOH�VLQFH��������3ULRU�WR�WKDW��0U��&XQQLQJKDP�ZDV�ZLWK�0HWURSROLWDQ�:HVW
&DSLWDO�0DQDJHPHQW� LQ�1HZSRUW�%HDFK��&$��DV� D�693�DQG�6HQLRU�$QDO\VW�IURP������WKURXJK�������3ULRU� WR�������0U��&XQQLQJKDP�ZDV�ZLWK
+LEHUQLD�6RXWKFRDVW�&DSLWDO��$,0�,QYHVWPHQWV��DQG�5HWLUHPHQW�6\VWHPV�RI�$ODEDPD���0U��&XQQLQJKDP�JUDGXDWHG�IURP�WKH�8QLYHUVLW\�RI�$ODEDPD
ZLWK�D�%$�LQ�&RPPXQLFDWLRQV��UHFHLYHG�KLV�0%$�IURP�$XEXUQ�8QLYHUVLW\��DQG�LV�D�&)$�FKDUWHUKROGHU�

��
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([HFXWLYH�2IILFHUV�DQG�'LUHFWRUV����

1DPH $JH 3RVLWLRQ�V�
7RGG�%��3DUULRWW BB &KDLUPDQ�RI�WKH�%RDUG�DQG�&KLHI�([HFXWLYH�2IILFHU
*UHJ�3KLOOLSV BB 'LUHFWRU
-D\�&XQQLJKDP BB 'LUHFWRU



%RDUG�&RPSRVLWLRQ�DQG�(OHFWLRQ�RI�'LUHFWRUV
2XU�ERDUG�RI�GLUHFWRUV�FXUUHQWO\�FRQVLVWV�RI�RQH�PHPEHU��ZLWK�WZR�DGGLWLRQDO�LQGHSHQGHQW�GLUHFWRUV�WR�EHFRPH�PHPEHUV�RI�WKH�ERDUG�XSRQ�WKH

TXDOLILFDWLRQ�RI�WKH�RIIHULQJ�VWDWHPHQW�RI�ZKLFK�WKLV�2IIHULQJ�&LUFXODU�FRQVWLWXWHV�D�SDUW��+ROGHUV�RI� WKH�1RWHV�RIIHUHG�WKURXJK�RXU�SODWIRUP�ZLOO
KDYH�QR�DELOLW\�WR�HOHFW�RU�LQIOXHQFH�RXU�GLUHFWRUV�RU�DSSURYH�VLJQLILFDQW�FRUSRUDWH�WUDQVDFWLRQV��VXFK�DV�D�PHUJHU�RU�RWKHU�VDOH�RI�RXU�FRPSDQ\�RU�LWV
DVVHWV�

:H�RSHUDWH�XQGHU�WKH�GLUHFWLRQ�RI�RXU�ERDUG�RI�GLUHFWRUV��WKH�PHPEHUV�RI�ZKLFK�DUH�DFFRXQWDEOH�WR�RXU�VWRFNKROGHUV�DV�ILGXFLDULHV��7KH�ERDUG
LV�UHVSRQVLEOH�IRU�WKH�PDQDJHPHQW�DQG�FRQWURO�RI�RXU�DIIDLUV�

:H�ZLOO�KDYH�WZR�LQGHSHQGHQW�GLUHFWRUV��$Q�³LQGHSHQGHQW�GLUHFWRU´ LV�D�SHUVRQ�ZKR�LV�QRW�RQH�RI�RXU�RIILFHUV�RU�HPSOR\HHV�RU�DQ�RIILFHU�RU
HPSOR\HH�RI�,JQLWH�RU�LWV�DIILOLDWHV�DQG�KDV�QRW�EHHQ�VR�IRU�WKH�SUHYLRXV�WZR�\HDUV�

(DFK�GLUHFWRU�ZLOO�VHUYH�XQWLO�WKH�QH[W�DQQXDO�PHHWLQJ�RI�PHPEHUV�DQG�XQWLO�KLV�VXFFHVVRU�KDV�EHHQ�GXO\�HOHFWHG�DQG�TXDOLILHG��$OWKRXJK�RXU
ERDUG�RI�GLUHFWRUV�PD\�LQFUHDVH�RU�GHFUHDVH�WKH�QXPEHU�RI�GLUHFWRUV��D�GHFUHDVH�PD\�QRW�KDYH�WKH�HIIHFW�RI�VKRUWHQLQJ�WKH�WHUP�RI�DQ\�LQFXPEHQW
GLUHFWRU��$Q\�GLUHFWRU�PD\�UHVLJQ�DW�DQ\�WLPH�RU�PD\�EH�UHPRYHG�ZLWK�RU�ZLWKRXW�FDXVH�E\�WKH�VWRFNKROGHUV�XSRQ�WKH�DIILUPDWLYH�YRWH�RI�DW�OHDVW�D
PDMRULW\�RI�DOO�WKH�YRWHV�HQWLWOHG�WR�EH�FDVW�DW�D�PHHWLQJ�FDOOHG�IRU�WKH�SXUSRVH�RI�WKH�SURSRVHG�UHPRYDO��7KH�QRWLFH�RI�WKH�PHHWLQJ�ZLOO�LQGLFDWH�WKDW
WKH�SXUSRVH��RU�RQH�RI�WKH�SXUSRVHV��RI�WKH�PHHWLQJ�LV�WR�GHWHUPLQH�LI�WKH�GLUHFWRU�VKDOO�EH�UHPRYHG�

8QOHVV�ILOOHG�E\�D�YRWH�RI� WKH�VWRFNKROGHUV�DV�SHUPLWWHG�E\�1HYDGD�ODZ��D�YDFDQF\�FUHDWHG�E\�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�GLUHFWRUV�RU� WKH
GHDWK�� UHVLJQDWLRQ�� UHPRYDO�� DGMXGLFDWHG� LQFRPSHWHQFH�RU�RWKHU� LQFDSDFLW\� RI� D�GLUHFWRU�ZLOO� EH� ILOOHG�E\�D�YRWH� RI� D�PDMRULW\� RI� WKH� UHPDLQLQJ
GLUHFWRUV��$V�SURYLGHG�LQ�RXU�FKDUWHU��QRPLQDWLRQV�RI�LQGLYLGXDOV�WR�ILOO�WKH�YDFDQF\�RI�D�ERDUG�VHDW�SUHYLRXVO\�ILOOHG�E\�DQ�LQGHSHQGHQW�GLUHFWRU�ZLOO
EH�PDGH�E\�D�FRPPLWWHH�FRQVLVWLQJ�VROHO\�RI�DOO�RI�RXU�LQGHSHQGHQW�GLUHFWRUV�

2XU�GLUHFWRUV�DUH�DFFRXQWDEOH�WR�XV�DQG�RXU�VWRFNKROGHUV�DV�ILGXFLDULHV��7KLV�PHDQV�WKDW�RXU�GLUHFWRUV�PXVW�SHUIRUP�WKHLU�GXWLHV�LQ�JRRG�IDLWK
DQG�LQ�D�PDQQHU�HDFK�GLUHFWRU�EHOLHYHV�WR�EH�LQ�RXU�DQG�RXU�VWRFNKROGHUV¶ EHVW�LQWHUHVWV��)XUWKHU��RXU�GLUHFWRUV�PXVW�DFW�ZLWK�VXFK�FDUH�DV�D�SUXGHQW
SHUVRQ� LQ� D�VLPLODU�SRVLWLRQ�ZRXOG�XVH�XQGHU�VLPLODU�FLUFXPVWDQFHV�� LQFOXGLQJ�H[HUFLVLQJ�UHDVRQDEOH� LQTXLU\�ZKHQ�WDNLQJ�DFWLRQV��+RZHYHU�� RXU
GLUHFWRUV�DQG�H[HFXWLYH�RIILFHUV�DUH�QRW�UHTXLUHG�WR�GHYRWH�DOO�RI�WKHLU�WLPH�WR�RXU�EXVLQHVV�DQG�PXVW�RQO\�GHYRWH�VXFK�WLPH�WR�RXU�DIIDLUV�DV�WKHLU
GXWLHV�PD\� UHTXLUH��:H�GR�QRW� H[SHFW� WKDW�RXU�GLUHFWRUV�ZLOO� EH� UHTXLUHG� WR�GHYRWH� D�VXEVWDQWLDO�SRUWLRQ�RI� WKHLU� WLPH� WR�XV� LQ�GLVFKDUJLQJ�WKHLU
GXWLHV�

,Q�DGGLWLRQ�WR�PHHWLQJV�RI�WKH�YDULRXV�FRPPLWWHHV�RI�WKH�ERDUG��ZKLFK�FRPPLWWHHV�ZH�GHVFULEH�EHORZ��ZH�H[SHFW�RXU�GLUHFWRUV�WR�KROG�DW�OHDVW
IRXU�UHJXODU�ERDUG�PHHWLQJV�HDFK�\HDU��2XU�ERDUG�KDV�WKH�DXWKRULW\�WR�IL[�WKH�FRPSHQVDWLRQ�RI�DOO�RIILFHUV�WKDW�LW�VHOHFWV�DQG�PD\�SD\�FRPSHQVDWLRQ
WR�GLUHFWRUV�IRU�VHUYLFHV�UHQGHUHG�WR�XV�LQ�DQ\�RWKHU�FDSDFLW\�

'LUHFWRU�,QGHSHQGHQFH
%HFDXVH�RXU�FRPPRQ�VWRFN�LV�QRW�OLVWHG�RQ�D�QDWLRQDO�VHFXULWLHV�H[FKDQJH��ZH�DUH�QRW�UHTXLUHG�WR�PDLQWDLQ�D�ERDUG�FRQVLVWLQJ�RI�D�PDMRULW\�RI

LQGHSHQGHQW�GLUHFWRUV�RU�WR�PDLQWDLQ�D�QRPLQDWLQJ�FRPPLWWHH�RU�FRPSHQVDWLRQ�FRPPLWWHH�FRQVLVWLQJ�VROHO\�RI�LQGHSHQGHQW�GLUHFWRUV��2XU�ERDUG�RI
GLUHFWRUV�KDV�QRW�DQDO\]HG�WKH�LQGHSHQGHQFH�RI�RXU�GLUHFWRUV�XQGHU�DQ\�DSSOLFDEOH�VWRFN�H[FKDQJH�OLVWLQJ�VWDQGDUGV��+ROGHUV�RI�WKH�1RWHV�KDYH�QR
DELOLW\�WR�HOHFW�RU�LQIOXHQFH�RXU�GLUHFWRUV�

%RDUG�&RPPLWWHHV

2XU� ERDUG� RI� GLUHFWRUV� PD\� GHOHJDWH� PDQ\� RI� LWV� SRZHUV� WR� RQH� RU� PRUH� FRPPLWWHHV�� $V� RI� WKH� GDWH� RI� WKLV� RIIHULQJ� FLUFXODU�� QR� ERDUG
FRPPLWWHHV�KDYH�EHHQ�HVWDEOLVKHG�

'LUHFWRU�&RPSHQVDWLRQ
:H�LQWHQG�WR�FRPSHQVDWH�HDFK�RI�RXU�LQGHSHQGHQW�GLUHFWRUV�ZLWK�DQ�DQQXDO�UHWDLQHU�RI��������

([HFXWLYH�2IILFHU�&RPSHQVDWLRQ

:H�GR� QRW� FXUUHQWO\� KDYH� DQ\� HPSOR\HHV� QRU� GR�ZH� LQWHQG� WR� KLUH� DQ\� HPSOR\HHV�ZKR�ZLOO� EH� FRPSHQVDWHG� GLUHFWO\� E\� XV�� (DFK� RI� RXU
H[HFXWLYH�RIILFHUV�LV�DQ�H[HFXWLYH�RIILFHU�RI�WKH�0DQDJHU�DQG�ZLOO�UHFHLYH�FRPSHQVDWLRQ�IRU�KLV�RU�KHU�VHUYLFHV��LQFOXGLQJ�VHUYLFHV�SHUIRUPHG�IRU�XV
RQ�EHKDOI�RI�WKH�0DQDJHU��IURP�WKH�0DQDJHU��$V�H[HFXWLYH�RIILFHUV�RI�WKH�0DQDJHU��WKHVH�LQGLYLGXDOV�ZLOO�VHUYH�WR�PDQDJH�RXU�GD\�WR�GD\�DIIDLUV�
RYHUVHH�WKH�UHYLHZ��VHOHFWLRQ�DQG�UHFRPPHQGDWLRQ�RI�IXQGLQJ�DQG�RU�DFTXLVLWLRQ�RI�UHDO�HVWDWH�ORDQV�DQG�PRQLWRU�WKH�SHUIRUPDQFH�RI�WKRVH�ORDQV�

/LPLWDWLRQV�RQ�2IILFHUV¶ DQG�'LUHFWRUV¶ /LDELOLW\�DQG�,QGHPQLILFDWLRQ�$JUHHPHQWV
$V�SHUPLWWHG�E\�1HYDGD�ODZ��RXU�OLPLWHG�OLDELOLW\�FRPSDQ\�DJUHHPHQW�GRHV�QRW�SUHVFULEH�DQ\�ILGXFLDU\�GXWLHV�IRU�RXU�GLUHFWRUV��DQG�DV�D�UHVXOW�

RXU� GLUHFWRUV� ZLOO� QRW� EH� SHUVRQDOO\� OLDEOH� IRU� PRQHWDU\� GDPDJHV� IRU� DFWV� RU� RPLVVLRQV� WKDW� PLJKW� FRQVWLWXWH� EUHDFKHV� RI� ILGXFLDU\� GXWLHV� IRU
GLUHFWRUV�RI�FRUSRUDWLRQV��2XU�OLPLWHG�OLDELOLW\�FRPSDQ\�DJUHHPHQW�OLPLWV�WKH�OLDELOLW\�RI�RXU�GLUHFWRUV�WR�WKH�IXOOHVW�H[WHQW�XQGHU�DSSOLFDEOH�ODZ�

7KHVH� OLPLWDWLRQV� GR� QRW� DSSO\� WR� OLDELOLWLHV� DULVLQJ� XQGHU� IHGHUDO� VHFXULWLHV� ODZV� DQG� GR� QRW� DIIHFW� WKH� DYDLODELOLW\� RI� HTXLWDEOH� UHPHGLHV�
LQFOXGLQJ�LQMXQFWLYH�UHOLHI�RU�UHVFLVVLRQ�
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$V�SHUPLWWHG�E\�1HYDGD�ODZ��RXU�OLPLWHG�OLDELOLW\�FRPSDQ\�DJUHHPHQW�DOVR�SURYLGHV�WKDW�

7KH�LQGHPQLILFDWLRQ�SURYLVLRQV�FRQWDLQHG�LQ�RXU�OLPLWHG�OLDELOLW\�FRPSDQ\�DJUHHPHQW�DUH�QRW�H[FOXVLYH�

��
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� ZH�ZLOO�LQGHPQLI\�RXU�GLUHFWRUV�DQG�RIILFHUV�WR�WKH�IXOOHVW�H[WHQW�SHUPLWWHG�E\�ODZ�

� ZH�PD\�LQGHPQLI\�RXU�RWKHU�HPSOR\HHV�DQG�RWKHU�DJHQWV�WR�WKH�VDPH�H[WHQW�WKDW�ZH�LQGHPQLI\�RXU�RIILFHUV�DQG�GLUHFWRUV��DQG

� ZH� ZLOO� DGYDQFH� H[SHQVHV� WR� RXU� GLUHFWRUV� DQG� RIILFHUV� LQ� FRQQHFWLRQ� ZLWK� D� OHJDO� SURFHHGLQJ�� DQG� PD\� DGYDQFH� H[SHQVHV� WR� DQ\
HPSOR\HH�RU�DJHQW��SURYLGHG��KRZHYHU��WKDW�VXFK�DGYDQFHPHQW�RI�H[SHQVHV�VKDOO�EH

� PDGH�RQO\�XSRQ�UHFHLSW�RI�DQ�XQGHUWDNLQJ�E\�WKH�SHUVRQ�WR�UHSD\�DOO� DPRXQWV�DGYDQFHG�LI� LW� VKRXOG�EH�XOWLPDWHO\�GHWHUPLQHG�WKDW� WKH
SHUVRQ�ZDV�QRW�HQWLWOHG�WR�EH�LQGHPQLILHG�



7+(�0$1$*(5�$1'�7+(�0$1$*(0(17�$*5((0(17

7KH�0DQDJHU
:H�RSHUDWH�XQGHU�WKH�GLUHFWLRQ�RI�,�0DQDJHPHQW�*URXS�//&��WKH�0DQDJHU��ZKLFK�LV�UHVSRQVLEOH�IRU�GLUHFWLQJ�WKH�PDQDJHPHQW�RI�RXU�EXVLQHVV

DQG�DIIDLUV��PDQDJLQJ�RXU�GD\�WR�GD\�DIIDLUV��DQG�LPSOHPHQWLQJ�RXU�ILQDQFLQJ�VWUDWHJ\��7KH�0DQDJHU�DQG�LWV�RIILFHUV�DQG�GLUHFWRUV�DUH�QRW�UHTXLUHG
WR�GHYRWH�DOO�RI�WKHLU�WLPH�WR�RXU�EXVLQHVV�DQG�DUH�RQO\�UHTXLUHG�WR�GHYRWH�VXFK�WLPH�WR�RXU�DIIDLUV�DV�WKHLU�GXWLHV�UHTXLUH�

:H�ZLOO�IROORZ�ILQDQFLQJ�JXLGHOLQHV�DGRSWHG�E\�WKH�0DQDJHU�DQG�WKH�DFTXLVLWLRQ�DQG�IXQGLQJ�SROLFLHV�VHW�IRUWK�LQ�WKLV�2IIHULQJ�&LUFXODU�XQOHVV
WKH\�DUH�PRGLILHG�E\�RXU�ERDUG�RI�GLUHFWRUV��7KH�0DQDJHU�PD\�HVWDEOLVK�IXUWKHU�ZULWWHQ�SROLFLHV�DQG�ZLOO�PRQLWRU�RXU�DGPLQLVWUDWLYH�SURFHGXUHV�
LQYHVWPHQW�RSHUDWLRQV�DQG�SHUIRUPDQFH�WR�HQVXUH�WKDW�WKH�SROLFLHV�DUH�IXOILOOHG��VXEMHFW�WR�DSSURYDO�E\�RXU�ERDUG�RI�GLUHFWRUV�

7KH�0DQDJHU� SHUIRUPV� LWV� GXWLHV� DQG� UHVSRQVLELOLWLHV� SXUVXDQW� WR� D�PDQDJHPHQW� DJUHHPHQW� EHWZHHQ� WKH�0DQDJHU� DQG� WKH�&RPSDQ\�� 7KH
0DQDJHU�PDLQWDLQV�D�FRQWUDFWXDO��DV�RSSRVHG�WR�D�ILGXFLDU\�UHODWLRQVKLS��ZLWK�XV�DQG�RXU�VWRFNKROGHUV��)XUWKHUPRUH��ZH�KDYH�DJUHHG�WR�OLPLW�WKH
OLDELOLW\�RI�WKH�0DQDJHU�DQG�WR�LQGHPQLI\�WKH�0DQDJHU�DJDLQVW�FHUWDLQ�OLDELOLWLHV�

([HFXWLYH�2IILFHUV�RI�WKH�0DQDJHU

$V�RI�WKH�GDWH�RI�WKLV�2IIHULQJ�&LUFXODU��WKH�H[HFXWLYH�RIILFHUV�RI�WKH�0DQDJHU�DQG�WKHLU�SRVLWLRQV�DQG�RIILFHV�DUH�DV�IROORZV�

5HVSRQVLELOLWLHV�RI�WKH�0DQDJHU

7KH�UHVSRQVLELOLWLHV�RI�WKH�0DQDJHU�LQFOXGH�

Advisory, Acquisition and Funding Services

Offering Services

Accounting and Other Administrative Services

��
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1DPH $JH 3RVLWLRQ
7RGG�%��3DUULRWW BB� &KLHI�([HFXWLYH�2IILFHU

� DSSURYH� DQG� RYHUVHH� RXU� RYHUDOO� DFTXLVLWLRQ� DQG� IXQGLQJ� VWUDWHJ\�� ZKLFK� ZLOO� FRQVLVW� RI� HOHPHQWV� VXFK� DV� VHOHFWLRQ� FULWHULD�
GLYHUVLILFDWLRQ�VWUDWHJLHV�DQG�GLVSRVLWLRQ�VWUDWHJLHV�

� DGRSW�DQG�SHULRGLFDOO\�UHYLHZ�RXU�DFTXLVLWLRQ�DQG�IXQGLQJ�JXLGHOLQHV�

� VWUXFWXUH�WKH�WHUPV�DQG�FRQGLWLRQV�RI�RXU�WKLUG�SDUW\�FRQWUDFWXDO�UHODWLRQVKLSV�

� HQWHU�LQWR�VHUYLFH�FRQWUDFWV�

� DSSURYH�DQG�RYHUVHH�RXU�GHEW�ILQDQFLQJ�VWUDWHJLHV�

� REWDLQ�PDUNHW�UHVHDUFK�DQG�HFRQRPLF�DQG�VWDWLVWLFDO�GDWD�LQ�FRQQHFWLRQ�ZLWK�RXU�DFTXLVLWLRQ�DQG�IXQGLQJ�REMHFWLYHV�DQG�SROLFLHV�

� RYHUVHH�DQG�FRQGXFW�WKH�GXH�GLOLJHQFH�SURFHVV�UHODWHG�WR�SURVSHFWLYH�UHDO�HVWDWH�ORDQV��DQG

� QHJRWLDWH�DQG�H[HFXWH�DSSURYHG�LQYHVWPHQWV�DQG�RWKHU�WUDQVDFWLRQV�

� WKH�GHYHORSPHQW�RI�WKLV�2IIHULQJ��LQFOXGLQJ�WKH�GHWHUPLQDWLRQ�RI�LWV�VSHFLILF�WHUPV�

� SUHSDUDWLRQ�DQG�DSSURYDO�RI�DOO�PDUNHWLQJ�PDWHULDOV�WR�EH�XVHG�E\�XV�UHODWLQJ�WR�WKLV�2IIHULQJ�

� WKH�QHJRWLDWLRQ�DQG�FRRUGLQDWLRQ�RI� WKH� UHFHLSW�� FROOHFWLRQ��SURFHVVLQJ�DQG�DFFHSWDQFH�RI� VXEVFULSWLRQ�DJUHHPHQWV�� FRPPLVVLRQV�� DQG
RWKHU�DGPLQLVWUDWLYH�VXSSRUW�IXQFWLRQV�

� FUHDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�YDULRXV�WHFKQRORJ\�DQG�HOHFWURQLF�FRPPXQLFDWLRQV�UHODWHG�WR�WKLV�2IIHULQJ��DQG

� DOO�RWKHU�VHUYLFHV�UHODWHG�WR�WKLV�2IIHULQJ�

� PDQDJH�DQG�SHUIRUP�WKH�YDULRXV�DGPLQLVWUDWLYH�IXQFWLRQV�QHFHVVDU\�IRU�RXU�GD\�WR�GD\�RSHUDWLRQV�

� SURYLGH� RU� DUUDQJH� IRU� DGPLQLVWUDWLYH� VHUYLFHV�� OHJDO� VHUYLFHV�� RIILFH� VSDFH�� RIILFH� IXUQLVKLQJV�� SHUVRQQHO� DQG� RWKHU� RYHUKHDG� LWHPV
QHFHVVDU\�DQG�LQFLGHQWDO�WR�RXU�EXVLQHVV�DQG�RSHUDWLRQV�

� SURYLGH�ILQDQFLDO�DQG�RSHUDWLRQDO�SODQQLQJ�VHUYLFHV�DQG�SRUWIROLR�PDQDJHPHQW�IXQFWLRQV�



Financing Services

Disposition Services

0DQDJHPHQW�&RPSHQVDWLRQ

7KH�0DQDJHU�ZLOO�UHFHLYH�D�PDQDJHPHQW�IHH�HTXDO�WR�RQH�WZHOIWK��������RI����RI�WKH�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�WKH�1RWHV�RXWVWDQGLQJ�DW
WKH�HQG�RI�HDFK�FDOHQGDU�PRQWK��7KH�PDQDJHPHQW�IHH�ZLOO�EH�SD\DEOH� LQ�DUUHDUV�QR�ODWHU� WKDQ�WKH��2WK�FDOHQGDU�GD\�RI� WKH�VXEVHTXHQW�FDOHQGDU
PRQWK��7KH� DPRXQW�RI� WKH� IHH�ZLOO� QRW�EH�GHSHQGHQW� RQ� WKH�PDWXULW\� GDWH� RI� WKH�1RWHV� WKDW�KDYH�EHHQ� LVVXHG��KRZHYHU�� WR� WKH� H[WHQW� WKDW� WKH
&RPSDQ\�LV�XQDEOH�WR�LVVXH�QHZ�1RWHV�IROORZLQJ�WKH�PDWXULW\�RI�SUHYLRXVO\�LVVXHG�1RWHV��LWV�PDQDJHPHQW�IHH�IRU�VXEVHTXHQW�PRQWKV�ZLOO�EH�OHVV
WKDQ� SUHYLRXV� PRQWKV� LQ� ZKLFK� D� JUHDWHU� SULQFLSDO� DPRXQW� RI� 1RWHV�ZDV� RXWVWDQGLQJ�� ,Q� ������ WKH�&RPSDQ\� SDLG� WKH�0DQDJHU� DQ� DJJUHJDWH
PDQDJHPHQW�IHH�RI��������

/LPLWHG�/LDELOLW\�DQG�,QGHPQLILFDWLRQ�RI�WKH�0DQDJHU�DQG�2WKHUV
6XEMHFW�WR�FHUWDLQ�OLPLWDWLRQV��WKH�PDQDJHPHQW�DJUHHPHQW�OLPLWV�WKH�OLDELOLW\�RI�WKH�0DQDJHU��LWV�RIILFHUV��PHPEHUV�DQG�DIILOLDWHV�IRU�PRQHWDU\

GDPDJHV� DQG�SURYLGHV� WKDW�ZH�ZLOO� LQGHPQLI\� DQG�SD\�RU� UHLPEXUVH� UHDVRQDEOH� H[SHQVHV� LQ�DGYDQFH�RI� ILQDO�GLVSRVLWLRQ�RI� D�SURFHHGLQJ� WR� WKH
0DQDJHU��LWV�RIILFHUV��PHPEHUV�DQG�DIILOLDWHV�

7KH�PDQDJHPHQW�DJUHHPHQW�SURYLGHV� WKDW� WR�WKH�IXOOHVW�H[WHQW�SHUPLWWHG�E\�DSSOLFDEOH� ODZ�WKH�0DQDJHU�� LWV�RIILFHUV��PHPEHUV�DQG�DIILOLDWHV
ZLOO�QRW�EH�OLDEOH�WR�XV��,Q�DGGLWLRQ��SXUVXDQW�WR�WKH�PDQDJHPHQW�DJUHHPHQW��ZH�KDYH�DJUHHG�WR�LQGHPQLI\�WKH�0DQDJHU��LWV�RIILFHUV��PHPEHUV�DQG
DIILOLDWHV�WR�WKH�IXOOHVW�H[WHQW�SHUPLWWHG�E\�ODZ��DJDLQVW�DOO�H[SHQVHV�DQG�OLDELOLWLHV��LQFOXGLQJ�MXGJPHQWV��ILQHV��SHQDOWLHV��LQWHUHVW��DPRXQWV�SDLG�LQ
VHWWOHPHQW�ZLWK�WKH�DSSURYDO�RI�WKH�FRPSDQ\�DQG�DWWRUQH\¶V�IHHV�DQG�GLVEXUVHPHQWV��DULVLQJ�IURP�WKH�SHUIRUPDQFH�RI�DQ\�RI� WKHLU�REOLJDWLRQV�RU
GXWLHV� LQ� FRQQHFWLRQ� ZLWK� WKHLU� VHUYLFH� WR� XV� RU� WKH� PDQDJHPHQW� DJUHHPHQW�� LQFOXGLQJ� LQ� FRQQHFWLRQ� ZLWK� DQ\� FLYLO�� FULPLQDO�� DGPLQLVWUDWLYH�
LQYHVWLJDWLYH�RU�RWKHU�DFWLRQ��VXLW� RU�SURFHHGLQJ� WR�ZKLFK�DQ\� VXFK�SHUVRQ�PD\�KHUHDIWHU�EH�PDGH�SDUW\�E\� UHDVRQ�RI�EHLQJ�RU�KDYLQJ�EHHQ� WKH
0DQDJHU�RU�RQH�RI�WKH�0DQDJHU¶V�GLUHFWRUV�RU�RIILFHUV�

,QVRIDU� DV� WKH� IRUHJRLQJ� SURYLVLRQV� SHUPLW� LQGHPQLILFDWLRQ� RI� GLUHFWRUV�� RIILFHUV� RU� SHUVRQV� FRQWUROOLQJ� XV� IRU� OLDELOLW\� DULVLQJ� XQGHU� WKH
6HFXULWLHV�$FW��ZH�KDYH�EHHQ�LQIRUPHG�WKDW��LQ�WKH�RSLQLRQ�RI�WKH�6(&��WKLV�LQGHPQLILFDWLRQ�LV�DJDLQVW�SXEOLF�SROLF\�DV�H[SUHVVHG�LQ�WKH�6HFXULWLHV
$FW�DQG�LV�WKHUHIRUH�XQHQIRUFHDEOH�

��
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� PDLQWDLQ� DFFRXQWLQJ� GDWD� DQG�DQ\�RWKHU� LQIRUPDWLRQ�FRQFHUQLQJ�RXU� DFWLYLWLHV� DV�ZLOO� EH� UHTXLUHG� WR� SUHSDUH� DQG� WR� ILOH� DOO� SHULRGLF
ILQDQFLDO�UHSRUWV�DQG�UHWXUQV�UHTXLUHG�WR�EH�ILOHG�ZLWK�WKH�6(&�DQG�DQ\�RWKHU�UHJXODWRU\�DJHQF\��LQFOXGLQJ�DQQXDO�ILQDQFLDO�VWDWHPHQWV�

� PDLQWDLQ�DOO�DSSURSULDWH�&RPSDQ\�ERRNV�DQG�UHFRUGV�

� RYHUVHH�WD[�DQG�FRPSOLDQFH�VHUYLFHV�DQG�ULVN�PDQDJHPHQW�VHUYLFHV�DQG�FRRUGLQDWH�ZLWK�DSSURSULDWH�WKLUG�SDUWLHV��LQFOXGLQJ�LQGHSHQGHQW
DFFRXQWDQWV�DQG�RWKHU�FRQVXOWDQWV��RQ�UHODWHG�WD[�PDWWHUV�

� VXSHUYLVH� WKH� SHUIRUPDQFH� RI� VXFK� PLQLVWHULDO� DQG� DGPLQLVWUDWLYH� IXQFWLRQV� DV� PD\� EH� QHFHVVDU\� LQ� FRQQHFWLRQ� ZLWK� RXU� GDLO\
RSHUDWLRQV�

� SURYLGH�XV�ZLWK�DOO�QHFHVVDU\�FDVK�PDQDJHPHQW�VHUYLFHV�

� HYDOXDWH�DQG�REWDLQ�DGHTXDWH�LQVXUDQFH�FRYHUDJH�EDVHG�XSRQ�ULVN�PDQDJHPHQW�GHWHUPLQDWLRQV�

� SURYLGH� WLPHO\� XSGDWHV� UHODWHG� WR� WKH� RYHUDOO� UHJXODWRU\� HQYLURQPHQW� DIIHFWLQJ�XV�� DV�ZHOO� DV�PDQDJLQJ� FRPSOLDQFH�ZLWK� UHJXODWRU\
PDWWHUV�

� HYDOXDWH�RXU�FRUSRUDWH�JRYHUQDQFH�VWUXFWXUH�DQG�DSSURSULDWH�SROLFLHV�DQG�SURFHGXUHV�UHODWHG�WKHUHWR��DQG

� RYHUVHH�DOO�UHSRUWLQJ��UHFRUG�NHHSLQJ��LQWHUQDO�FRQWUROV�DQG�VLPLODU�PDWWHUV�LQ�D�PDQQHU�WR�DOORZ�XV�WR�FRPSO\�ZLWK�DSSOLFDEOH�ODZ�

� LGHQWLI\�DQG�HYDOXDWH�SRWHQWLDO�ILQDQFLQJ�DQG�UHILQDQFLQJ�VRXUFHV��HQJDJLQJ�D�WKLUG�SDUW\�EURNHU�LI�QHFHVVDU\�

� QHJRWLDWH�WHUPV�RI��DUUDQJH�DQG�H[HFXWH�ILQDQFLQJ�DJUHHPHQWV�

� PDQDJH�UHODWLRQVKLSV�EHWZHHQ�XV�DQG�RXU�OHQGHUV��LI�DQ\��DQG

� PRQLWRU�DQG�RYHUVHH�WKH�VHUYLFH�RI�RXU�GHEW�IDFLOLWLHV�DQG�RWKHU�ILQDQFLQJV��LI�DQ\�

� HYDOXDWH�DQG�DSSURYH�SRWHQWLDO�DVVHW�GLVSRVLWLRQV��VDOHV�RU�OLTXLGLW\�WUDQVDFWLRQV��DQG

� VWUXFWXUH�DQG�QHJRWLDWH�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WUDQVDFWLRQV�SXUVXDQW�WR�ZKLFK�RXU�DVVHWV�PD\�EH�VROG�



7HUP�DQG�5HPRYDO�RI�WKH�0DQDJHU
7KH�PDQDJHPHQW�DJUHHPHQW�SURYLGHV�WKDW�WKH�0DQDJHU�ZLOO�VHUYH�DV�RXU�PDQDJHU�IRU�DQ�LQGHILQLWH�WHUP��EXW�WKDW�WKH�0DQDJHU�PD\�EH�UHPRYHG

E\�XV��RU�PD\�FKRRVH�WR�ZLWKGUDZ�DV�PDQDJHU��XQGHU�FHUWDLQ�FLUFXPVWDQFHV�

2XU�ERDUG�RI�GLUHFWRUV�PD\�RQO\�UHPRYH�WKH�0DQDJHU�DW�DQ\�WLPH�ZLWK����GD\V¶ SULRU�ZULWWHQ�QRWLFH�IRU�³FDXVH�´�³&DXVH´ LV�GHILQHG�DV�

8QVDWLVIDFWRU\�ILQDQFLDO�SHUIRUPDQFH�GRHV�QRW�FRQVWLWXWH�³FDXVH´ XQGHU�WKH�PDQDJHPHQW�DJUHHPHQW�

,Q�WKH�HYHQW�RI�WKH�UHPRYDO�RI�WKH�0DQDJHU��WKH�0DQDJHU�ZLOO�FRRSHUDWH�ZLWK�XV�DQG�WDNH�DOO�UHDVRQDEOH�VWHSV�WR�DVVLVW�LQ�PDNLQJ�DQ�RUGHUO\
WUDQVLWLRQ� RI� WKH� PDQDJHPHQW� IXQFWLRQ�� 7KH� 0DQDJHU� ZLOO� GHWHUPLQH� ZKHWKHU� DQ\� VXFFHHGLQJ� PDQDJHU� SRVVHVVHV� VXIILFLHQW� TXDOLILFDWLRQV� WR
SHUIRUP�WKH�PDQDJHPHQW�IXQFWLRQ�

��
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� WKH�0DQDJHU¶V�FRQWLQXHG�EUHDFK�RI�DQ\�PDWHULDO�SURYLVLRQ�RI� WKH�PDQDJHPHQW�DJUHHPHQW� IROORZLQJ�D�SHULRG�RI����GD\V� DIWHU�ZULWWHQ
QRWLFH�WKHUHRI��RU����GD\V�DIWHU�ZULWWHQ�QRWLFH�RI�VXFK�EUHDFK�LI�WKH�0DQDJHU��XQGHU�FHUWDLQ�FLUFXPVWDQFHV��KDV�WDNHQ�VWHSV�WR�FXUH�VXFK
EUHDFK�ZLWKLQ����GD\V�RI�WKH�ZULWWHQ�QRWLFH��

� WKH� FRPPHQFHPHQW� RI� DQ\� SURFHHGLQJ� UHODWLQJ� WR� WKH� EDQNUXSWF\� RU� LQVROYHQF\� RI� WKH�0DQDJHU�� LQFOXGLQJ� DQ�RUGHU� IRU� UHOLHI� LQ� DQ
LQYROXQWDU\�EDQNUXSWF\�FDVH�RU�WKH�0DQDJHU�DXWKRUL]LQJ�RU�ILOLQJ�D�YROXQWDU\�EDQNUXSWF\�SHWLWLRQ�

� WKH� 0DQDJHU� FRPPLWWLQJ� IUDXG� DJDLQVW� XV�� PLVDSSURSULDWLQJ� RU� HPEH]]OLQJ� RXU� IXQGV�� RU� DFWLQJ�� RU� IDLOLQJ� WR� DFW�� LQ� D� PDQQHU
FRQVWLWXWLQJ�EDG�IDLWK��ZLOOIXO�PLVFRQGXFW��JURVV�QHJOLJHQFH�RU�UHFNOHVV�GLVUHJDUG�LQ�WKH�SHUIRUPDQFH�RI�LWV�GXWLHV�XQGHU�WKH�PDQDJHPHQW
DJUHHPHQW��SURYLGHG��KRZHYHU��WKDW�LI�DQ\�RI�WKHVH�DFWLRQV�LV�FDXVHG�E\�DQ�HPSOR\HH��SHUVRQQHO�DQG�RU�RIILFHU�RI�WKH�0DQDJHU�RU�RQH�RI
LWV�DIILOLDWHV�DQG�WKH�0DQDJHU��RU�VXFK�DIILOLDWH�� WDNHV�DOO�QHFHVVDU\�DQG�DSSURSULDWH�DFWLRQ�DJDLQVW�VXFK�SHUVRQ�DQG�FXUHV� WKH�GDPDJH
FDXVHG�E\�VXFK�DFWLRQV�ZLWKLQ����GD\V�RI�WKH�0DQDJHU¶V�DFWXDO�NQRZOHGJH�RI�LWV�FRPPLVVLRQ�RU�RPLVVLRQ��WKHQ�WKH�0DQDJHU�PD\�QRW�EH
UHPRYHG��RU

� WKH�GLVVROXWLRQ�RI�WKH�0DQDJHU�
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7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�LQIRUPDWLRQ�UHJDUGLQJ�WKH�EHQHILFLDO�RZQHUVKLS�RI�RXU�PHPEHUVKLS�LQWHUHVWV�DV�RI�'HFHPEHU�����������E\�

%HQHILFLDO�RZQHUVKLS�LV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV�RI�WKH�6(&��7KHVH�UXOHV�JHQHUDOO\�DWWULEXWH�EHQHILFLDO�RZQHUVKLS�RI�VHFXULWLHV
WR�SHUVRQV�ZKR�SRVVHVV�VROH�RU� VKDUHG�YRWLQJ�SRZHU�RU� LQYHVWPHQW�SRZHU�ZLWK� UHVSHFW� WR� WKRVH� VHFXULWLHV��([FHSW�DV�RWKHUZLVH� LQGLFDWHG�LQ� WKH
IRRWQRWHV�WR�WKH�WDEOH�EHORZ��DOO�RI�WKH�LQWHUHVWV�UHIOHFWHG�LQ� WKH�WDEOH�DUH�PHPEHUVKLS�LQWHUHVWV�DQG�DOO�SHUVRQV�OLVWHG�EHORZ�KDYH�VROH�YRWLQJ�DQG
LQYHVWPHQW�SRZHU�ZLWK�UHVSHFW�WR�WKH�LQWHUHVWV�EHQHILFLDOO\�RZQHG�E\�WKHP��VXEMHFW�WR�DSSOLFDEOH�FRPPXQLW\�SURSHUW\�ODZV��7KH�LQIRUPDWLRQ�LV�QRW
QHFHVVDULO\�LQGLFDWLYH�RI�EHQHILFLDO�RZQHUVKLS�IRU�DQ\�RWKHU�SXUSRVH�

3HUFHQWDJH�RZQHUVKLS�FDOFXODWLRQV�DUH�EDVHG�RQ�������PHPEHUVKLS�LQWHUHVWV�RXWVWDQGLQJ�DV�RI�'HFHPEHU����������
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� HDFK�RI�RXU�GLUHFWRUV�

� HDFK�RI�RXU�QDPHG�H[HFXWLYH�RIILFHUV�

� HDFK�SHUVRQ��RU�JURXS�RI�DIILOLDWHG�SHUVRQV��ZKR�LV�NQRZQ�E\�XV�WR�EHQHILFLDOO\�RZQ�PRUH�WKDQ����RI�RXU�PHPEHUVKLS�LQWHUHVWV��DQG

� DOO�RI�RXU�GLUHFWRUV�DQG�H[HFXWLYH�RIILFHUV�DV�D�JURXS�

,QWHUHVWV�%HQHILFLDOO\�2ZQHG
1DPH�RI�%HQHILFLDO�2ZQHU 1XPEHU 3HUFHQWDJH

2IILFHUV�DQG�'LUHFWRUV
7RGG�%��3DUULRWW��� ����� ����

,QWHUHVWV�%HQHILFLDOO\�2ZQHG
1DPH�RI�%HQHILFLDO�2ZQHU 1XPEHU 3HUFHQWDJH

����KROGHUV
&RQQHFW�,QYHVW�&RUS� ����� ����
7RGG�%��3DUULRWW��� ����� ����

���&RQVLVWV�RI�������LQWHUHVWV�RZQHG�E\�&RQQHFW�,QYHVW�&RUS��RI�ZKLFK�0U��3DUULRWW�PD\�EH�GHHPHG�WR�EH�WKH�EHQHILFLDO�RZQHU�
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7KH� IROORZLQJ� LV� D� VXPPDU\� RI� FHUWDLQ� DVSHFWV� RI� WKH� IHGHUDO� LQFRPH� WD[�FRQVHTXHQFHV�RI� WKH�SXUFKDVH�� RZQHUVKLS�� DQG�GLVSRVLWLRQ�RI� WKH
1RWHV��7KH�&RPSDQ\�KDV�QRW�VRXJKW�D�UXOLQJ�IURP�WKH�,QWHUQDO�5HYHQXH�6HUYLFH��³,56´��RU�DQ\�VLPLODU�VWDWH��ORFDO�RU�IRUHLJQ�DXWKRULW\�ZLWK�UHVSHFW
WR�DQ\�RI�WKH�WD[�LVVXHV�DIIHFWLQJ�WKH�&RPSDQ\�RU�WKH�+ROGHUV��QRU�KDV�LW�REWDLQHG�DQ�RSLQLRQ�RI�FRXQVHO�ZLWK�UHVSHFW�WR�DQ\�IHGHUDO��VWDWH��ORFDO��RU
IRUHLJQ�WD[�LVVXHV�

7KLV� VXPPDU\�LV�EDVHG�RQ� WKH�,QWHUQDO�5HYHQXH�&RGH�RI�������DV� DPHQGHG� �WKH� ³&RGH´��� WKH�7UHDVXU\�5HJXODWLRQV�SURPXOJDWHG�XQGHU� WKH
&RGH��WKH�³7UHDVXU\�5HJXODWLRQV´���MXGLFLDO�GHFLVLRQV��DGPLQLVWUDWLYH�UXOLQJV��XQGHUWDNLQJV��DQG�VWDWH�DQG�ORFDO�WD[�ODZV��LQ�IRUFH�RQ�WKH�GDWH�RI�WKLV
2IIHULQJ� &LUFXODU�� DOO� RI� ZKLFK� DUH� VXEMHFW� WR� FKDQJH� �SRVVLEO\� ZLWK� UHWURDFWLYH� HIIHFW��� &KDQJHV� LQ� H[LVWLQJ� ODZV� RU� UHJXODWLRQV� DQG� WKHLU
LQWHUSUHWDWLRQ�PD\� RFFXU� DIWHU� WKH� GDWH�RI� WKLV�2IIHULQJ�&LUFXODU� DQG�FRXOG� DOWHU� WKH� LQFRPH� WD[�FRQVHTXHQFHV� RI� DQ� LQYHVWPHQW� LQ�1RWHV�� 7KLV
VXPPDU\� GRHV� QRW� GLVFXVV� DOO� RI� WKH� WD[� FRQVHTXHQFHV� WKDW� PD\� EH� UHOHYDQW� WR� D� SDUWLFXODU� LQYHVWRU� RU� WR� FHUWDLQ� LQYHVWRUV� VXEMHFW� WR� VSHFLDO
WUHDWPHQW�XQGHU�WKH�8�6��IHGHUDO�LQFRPH�WD[�ODZV��VXFK�DV�LQVXUDQFH�FRPSDQLHV��ILQDQFLDO�LQVWLWXWLRQV��RU�VHFXULWLHV�GHDOHUV��7KH�GLVFXVVLRQ�IRFXVHV
SULPDULO\� XSRQ� LQYHVWRUV�ZKR�ZLOO� KROG� WKH� 1RWHV� DV� ³FDSLWDO� DVVHWV´ �JHQHUDOO\�� DVVHWV� KHOG� IRU� LQYHVWPHQW��ZLWKLQ� WKH�PHDQLQJ� RI� WKH�&RGH�
)XUWKHU��WKLV�GLVFXVVLRQ�DVVXPHV�WKDW�QRQ�8�6��SHUVRQV�ZLOO�QRW�LQYHVW�LQ�1RWHV�DQG��WKHUHIRUH��GRHV�QRW�DGGUHVV�WKH�WD[�FRQVLGHUDWLRQV�UHOHYDQW�WR
DQ�LQYHVWPHQW�LQ�1RWHV�E\�D�QRQ�8�6��SHUVRQ�

8QOHVV�RWKHUZLVH�H[SUHVVO\�SURYLGHG�KHUHLQ��WKLV�GLVFXVVLRQ�GRHV�QRW�DGGUHVV�SRVVLEOH�VWDWH��ORFDO��RU�IRUHLJQ�WD[�FRQVHTXHQFHV�RI�WKH�SXUFKDVH�
RZQHUVKLS��RU�GLVSRVLWLRQ�RI�1RWHV��VRPH�RU�DOO�RI�ZKLFK�PD\�EH�PDWHULDO�WR�SDUWLFXODU�LQYHVWRUV��7KLV�GLVFXVVLRQ�DOVR�GRHV�QRW�DGGUHVV�WKH�SRWHQWLDO
DSSOLFDWLRQ�RI�WKH�8�6��IHGHUDO�DOWHUQDWLYH�PLQLPXP�WD[�WR�KROGHUV�RI�WKH�1RWHV��%HFDXVH�WKHUH�DUH�QR�UHJXODWLRQV��MXGLFLDO�GHFLVLRQV��RU�SXEOLVKHG
UXOLQJV�LQYROYLQJ�WKH�FKDUDFWHUL]DWLRQ��IRU�IHGHUDO�LQFRPH�WD[�SXUSRVHV��RI�VHFXULWLHV�ZLWK�VXEVWDQWLDOO\�WKH�VDPH�FKDUDFWHULVWLFV�DV�WKH�1RWHV��WKHUH
LV�XQFHUWDLQW\�FRQFHUQLQJ�FHUWDLQ�WD[�DVSHFWV�RI�WKH�1RWHV�DQG�WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�,56�ZLOO�QRW�FKDOOHQJH�WKH�SRVLWLRQV�WDNHQ�E\�WKH
&RPSDQ\�

($&+�35263(&7,9(�,19(6725�,6�85*('�72�&2168/7�,76�2:1�7$;�$'9,625�,1�25'(5�72�81'(567$1'�)8//<�7+(
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6,78$7,21�

:H�EHOLHYH�WKDW�LI�WKH�WHUPV�RI�WKH�1RWH�3XUFKDVH�$JUHHPHQW�DUH�FRPSOLHG�ZLWK��WKH�1RWHV�VKRXOG�EH�WUHDWHG�IRU�IHGHUDO�LQFRPH�WD[�SXUSRVHV
DV� GHEW� REOLJDWLRQV� DQG� QRW� DV� HTXLW\� LQWHUHVWV� RI� WKH�&RPSDQ\�� ,I� LW�ZHUH� GHWHUPLQHG� WKDW� WKH�1RWHV� VKRXOG�EH� WUHDWHG� IRU� IHGHUDO� LQFRPH� WD[
SXUSRVHV�DV�DQ�HTXLW\�LQYHVWPHQW�LQ�WKH�&RPSDQ\�LQVWHDG�RI�DV�DQ�LQGHEWHGQHVV��WKH�FKDQJHV�LQ�WKH�WD[�FRQVHTXHQFHV�WR�KROGHUV�RI�WKH�1RWHV�PLJKW
EH�VLJQLILFDQW�DQG�DGYHUVH��:H�LQWHQG�WR�WUHDW�WKH�1RWHV�DV�LQGHEWHGQHVV�IRU�DOO�SXUSRVHV�DQG�WKH�IROORZLQJ�GLVFXVVLRQ�LV�EDVHG�RQ�WKH�DVVXPSWLRQ
WKDW�WKH�1RWHV�ZLOO�EH�WUHDWHG�LQ�WKHLU�HQWLUHW\�DV�LQGHEWHGQHVV�DQG�QRW�DV�DQ�HTXLW\�LQYHVWPHQW�LQ�WKH�&RPSDQ\�

,QWHUHVW�5HFHLYHG�RQ�WKH�1RWHV
,QWHUHVW�SDLG�RU�DFFUXHG�RQ�WKH�1RWHV�VKRXOG�EH�WUHDWHG�DV�RUGLQDU\�LQFRPH�WR�WKH�KROGHUV��,QWHUHVW�SDLG�WR�KROGHUV�RI�WKH�1RWHV�ZRXOG�JHQHUDOO\

EH� WD[DEOH� WR� WKHP�ZKHQ� UHFHLYHG��EXW� LQWHUHVW�SDLG�WR�KROGHUV�ZKR� UHSRUW� WKHLU� LQFRPH�RQ� WKH� DFFUXDO�PHWKRG�ZRXOG�EH� WD[DEOH� WR� WKHP�ZKHQ
DFFUXHG��LI�HDUOLHU��UHJDUGOHVV�RI�ZKHQ�VXFK�LQWHUHVW�LV�DFWXDOO\�SDLG��:H�ZLOO�UHSRUW�DQQXDOO\�WR�WKH�,56�DQG�WR�WKH�KROGHUV�RI�UHFRUG�LQWHUHVW�SDLG�RU
DFFUXHG�RQ�WKH�1RWHV�

0DUNHW�'LVFRXQW

$�VXEVHTXHQW�SXUFKDVHU�RI�D�1RWH� DW� D�GLVFRXQW� IURP� WKH�DJJUHJDWH�SULQFLSDO�DPRXQW�RI� WKH�1RWH�ZRXOG�JHQHUDOO\�EH� UHTXLUHG�WR��L��WUHDW� D
SRUWLRQ�RI�DQ\�JDLQ�UHDOL]HG�RQ�D�VDOH��H[FKDQJH��UHGHPSWLRQ�RU�FHUWDLQ�RWKHU�GLVSRVLWLRQV��H�J���D�JLIW��RI�WKH�1RWH�DV�RUGLQDU\�LQFRPH�WR�WKH�H[WHQW
RI�WKH�DFFUXHG�PDUNHW�GLVFRXQW�DQG�GHIHU��XQWLO�GLVSRVLWLRQ�RI�WKH�1RWH��DOO�RU�D�SRUWLRQ�RI�WKH�LQWHUHVW�GHGXFWLRQV�DWWULEXWDEOH�WR�DQ\�LQGHEWHGQHVV
LQFXUUHG� RU� FRQWLQXHG� WR� SXUFKDVH� RU� FDUU\� WKH� 1RWH� LVVXHG� ZLWK� PDUNHW� GLVFRXQW� LQ� WKH� HYHQW� VXFK� LQWHUHVW� H[FHHGV� WKH� LQWHUHVW� RQ� WKH� 1RWH
LQFOXGDEOH�LQ�WKH�KROGHU¶V�LQFRPH�RU��LL��HOHFW�WR�LQFOXGH�VXFK�PDUNHW�GLVFRXQW�LQ�LQFRPH�DV�LW�DFFUXHV�RQ�DOO�PDUNHW�GLVFRXQW�LQVWUXPHQWV�KHOG�E\
VXFK�KROGHU��,W�VKRXOG�EH�QRWHG�WKDW�PDUNHW�GLVFRXQW�ZLOO�EH�GHHPHG�WR�EH�]HUR�LI�WKH�DPRXQW�DOORFDEOH�WR�HDFK�1RWH�LV�OHVV�WKDQ�RQH�TXDUWHU�RI�RQH
SHUFHQW�RI� WKH� VWDWHG�UHGHPSWLRQ�SULFH�DW�PDWXULW\�RI� VXFK�1RWH� WLPHV�WKH�QXPEHU�RI� FRPSOHWH�\HDUV� WR� LWV�PDWXULW\�UHPDLQLQJ�DIWHU� WKH�GDWH�RI
SXUFKDVH�

6DOH�RU�([FKDQJH�RI�WKH�1RWHV
8SRQ�D�VDOH��H[FKDQJH��RU�UHGHPSWLRQ�RI�D�1RWH��WKH�KROGHU�VKRXOG�UHFRJQL]H�JDLQ�RU�ORVV�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DPRXQW�UHDOL]HG

RQ�VXFK�VDOH��H[FKDQJH��RU�UHGHPSWLRQ�DQG�KLV�RU�KHU�DGMXVWHG�EDVLV�LQ�WKH�1RWH��6XFK�DGMXVWHG�EDVLV�ZLOO�JHQHUDOO\�HTXDO�WKH�FRVW�RI�WKH�1RWH�WR
VXFK�KROGHU��LQFUHDVHG�E\�PDUNHW�GLVFRXQW�LI�WKH�HOHFWLRQ�GHVFULEHG�DERYH�LV�PDGH��LQFOXGHG�LQ�KLV�RU�KHU�JURVV�LQFRPH�ZLWK�UHVSHFW�WR�VXFK�1RWH
DQG�UHGXFHG�E\�DQ\�EDVLV� LQ�WKH�1RWH�SUHYLRXVO\�DOORFDWHG�WR�SD\PHQWV�RQ�WKH�1RWH�UHFHLYHG�E\�VXFK�KROGHU��6LPLODUO\��D�KROGHU�ZKR�UHFHLYHV�D
SULQFLSDO�SD\PHQW�ZLWK� UHVSHFW� WR�D�1RWH�ZLOO� UHFRJQL]H�JDLQ�RU� ORVV�HTXDO� WR� WKH�GLIIHUHQFH�EHWZHHQ� WKH� DPRXQW�RI� WKH�SD\PHQW�DQG�KLV�RU�KHU
DGMXVWHG�EDVLV�LQ�WKH�1RWH�RU�SRUWLRQV�WKHUHRI�WKDW�DUH�VDWLVILHG�E\�VXFK�SD\PHQW��([FHSW�DV�GLVFXVVHG�DERYH�ZLWK�UHVSHFW�WR�PDUNHW�GLVFRXQW��DQ\
VXFK� JDLQ� RU� ORVV�ZLOO� EH� FDSLWDO� JDLQ� RU� ORVV� �SURYLGHG� WKH�1RWH� LV� KHOG� DV� D� FDSLWDO� DVVHW��� <RX� VKRXOG� UHDOL]H� WKDW� WKH�1RWHV� DUH� VXEMHFW� WR
UHVWULFWLRQV�RQ�WUDQVIHUDELOLW\�
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%DFNXS�:LWKKROGLQJ
$� KROGHU� RI� D� 1RWH� PD\�� XQGHU� FHUWDLQ� FLUFXPVWDQFHV�� EH� VXEMHFW� WR� ³EDFNXS� ZLWKKROGLQJ´ ZLWK� UHVSHFW� WR� ³UHSRUWDEOH� SD\PHQWV�´ 7KLV

ZLWKKROGLQJ� JHQHUDOO\� DSSOLHV� LI� D� KROGHU� �L��IDLOV� WR� IXUQLVK� WKH� &RPSDQ\� ZLWK� LWV� WD[SD\HU� LGHQWLILFDWLRQ� QXPEHU� �³7,1´��� �LL��IXUQLVKHV� WKH
&RPSDQ\�DQ� LQFRUUHFW�7,1���LLL��IDLOV� WR� UHSRUW�SURSHUO\� LQWHUHVW�� GLYLGHQGV�RU�RWKHU�³UHSRUWDEOH�SD\PHQWV´ DV�GHILQHG� LQ� WKH�&RGH�RU��LY��XQGHU
FHUWDLQ�FLUFXPVWDQFHV��IDLOV�WR�SURYLGH�WKH�&RPSDQ\�ZLWK�D�FHUWLILHG�VWDWHPHQW��VLJQHG�XQGHU�SHQDOW\�RI�SHUMXU\��WKDW�WKH�7,1�SURYLGHG�LV�LWV�FRUUHFW
QXPEHU�DQG�WKDW� WKH�KROGHU� LV�QRW�VXEMHFW�WR�EDFNXS�ZLWKKROGLQJ��%DFNXS�ZLWKKROGLQJ�ZLOO�QRW�DSSO\��KRZHYHU��ZLWK�UHVSHFW� WR�FHUWDLQ�SD\PHQWV
PDGH� WR�KROGHUV�RI� WKH�1RWHV�� LQFOXGLQJ�SD\PHQWV� WR�FHUWDLQ�H[HPSW� UHFLSLHQWV� �VXFK�DV�H[HPSW�RUJDQL]DWLRQV��DQG�WR� FHUWDLQ� IRUHLJQ� LQYHVWRUV�
+ROGHUV� VKRXOG� FRQVXOW� WKHLU� WD[� DGYLVHUV� DV� WR� WKHLU� TXDOLILFDWLRQ� IRU� H[HPSWLRQ� IURP�EDFNXS�ZLWKKROGLQJ�DQG� WKH�SURFHGXUH� IRU� REWDLQLQJ� WKH
H[HPSWLRQ�

6WDWH�,QFRPH�7D[�&RQVHTXHQFHV
,Q� DGGLWLRQ� WR� WKH� IHGHUDO� LQFRPH� WD[� FRQVHTXHQFHV� GHVFULEHG� DERYH�� \RX� VKRXOG� DOVR� FRQVLGHU� WKH� VWDWH� LQFRPH� WD[� FRQVHTXHQFHV� RI� WKH

DFTXLVLWLRQ��RZQHUVKLS��DQG�GLVSRVLWLRQ�RI� WKH�1RWHV��6WDWH�LQFRPH�WD[�ODZ�PD\�GLIIHU�VXEVWDQWLDOO\�IURP�WKH�FRUUHVSRQGLQJ�IHGHUDO� ODZ��DQG�WKLV
GLVFXVVLRQ�GRHV�QRW�SXUSRUW�WR�GHVFULEH�DQ\�DVSHFW�RI�WKH�LQFRPH�WD[�ODZV�RI�DQ\�VWDWH��7KHUHIRUH��\RX�VKRXOG�FRQVXOW�\RXU�RZQ�WD[�DGYLVRUV�ZLWK
UHVSHFW�WR�WKH�YDULRXV�VWDWH�WD[�FRQVHTXHQFHV�RI�DQ�LQYHVWPHQW�LQ�WKH�1RWHV�

)XWXUH�7D[�/HJLVODWLRQ��1HFHVVLW\�RI�2EWDLQLQJ�3URIHVVLRQDO�$GYLFH

)XWXUH�DPHQGPHQWV�WR�WKH�&RGH��RWKHU�OHJLVODWLRQ��QHZ�RU�DPHQGHG�7UHDVXU\�5HJXODWLRQV��DGPLQLVWUDWLYH�UXOLQJV�RU�GHFLVLRQV�E\�WKH�,56��RU
MXGLFLDO�GHFLVLRQV�PD\�DGYHUVHO\�DIIHFW�WKH�IHGHUDO�LQFRPH�WD[�DVSHFWV�RI�DQ�LQYHVWPHQW�LQ�1RWHV��ZLWK�RU�ZLWKRXW�DGYDQFH�QRWLFH��UHWURDFWLYHO\�RU
SURVSHFWLYHO\��7KH�IRUHJRLQJ�DQDO\VLV� LV�QRW� LQWHQGHG�DV�D� VXEVWLWXWH� IRU�FDUHIXO� WD[�SODQQLQJ��7KH�WD[�PDWWHUV� UHODWLQJ�WR�DQ� LQYHVWPHQW� LQ
1RWHV�DUH�FRPSOH[�DQG�DUH�VXEMHFW�WR�YDU\LQJ�LQWHUSUHWDWLRQV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�,56�ZLOO�DJUHH�ZLWK�HDFK�SRVLWLRQ�WDNHQ�E\
WKH�&RPSDQ\�ZLWK�UHVSHFW�WR�WKH�WD[�WUHDWPHQW�RI�1RWHV��0RUHRYHU��WKH�HIIHFW�RI�H[LVWLQJ�LQFRPH�WD[�ODZV�DQG�RI�SURSRVHG�FKDQJHV�LQ�LQFRPH�WD[
ODZV�RQ�KROGHUV�RI� WKH�1RWHV�ZLOO� YDU\�ZLWK� WKH�SDUWLFXODU� FLUFXPVWDQFHV�RI� HDFK�KROGHU� DQG�� LQ� UHYLHZLQJ�WKLV�2IIHULQJ�&LUFXODU�� WKHVH�PDWWHUV
VKRXOG�EH�FRQVLGHUHG�

$FFRUGLQJO\��HDFK�SURVSHFWLYH�LQYHVWRU�PXVW�FRQVXOW�ZLWK�DQG�UHO\�VROHO\�RQ�LWV�RZQ�SURIHVVLRQDO�WD[�DGYLVRUV�ZLWK�UHVSHFW�WR�WKH�WD[�UHVXOWV�RI
LWV� LQYHVWPHQW� LQ�1RWHV��,Q�QR�HYHQW�ZLOO� WKH�&RPSDQ\��RU� LWV�DIILOLDWHV��FRXQVHO��RU�RWKHU�SURIHVVLRQDO�DGYLVRUV�EH�OLDEOH� WR�DQ\�LQYHVWRU�IRU�DQ\
IHGHUDO��VWDWH��ORFDO�RU�IRUHLJQ�WD[�FRQVHTXHQFHV�RI�DQ�LQYHVWPHQW�LQ�1RWHV��ZKHWKHU�RU�QRW�VXFK�FRQVHTXHQFHV�DUH�DV�GHVFULEHG�DERYH�

The foregoing is a summary of some of the important tax rules and considerations affecting potential investors in Notes. This summary
does not purport to be a complete analysis of all relevant tax rules and considerations, which will vary with the particular circumstances of
each investor, nor does it purport to be a complete listing of all potential tax risks inherent in purchasing or holding Notes. The foregoing does
not address tax considerations affecting investors that are not U.S. persons. Each prospective investor in Notes is urged to consult its own tax
advisor in order to understand fully the federal, state, local, and any foreign tax consequences of such an investment in its particular situation.
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/(*$/�0$77(56

7KH�YDOLGLW\�RI�WKH�1RWHV�ZH�DUH�RIIHULQJ�ZLOO�EH�SDVVHG�XSRQ�E\�:LQVWRQ�	�6WUDZQ�//3�

(;3(576
7KH�ILQDQFLDO�VWDWHPHQWV�DV�RI�'HFHPEHU����������DUH� LQFOXGHG�LQ� WKLV�2IIHULQJ�&LUFXODU�KDYH�EHHQ�VR�LQFOXGHG�LQ�UHOLDQFH�RQ�WKH�UHSRUW�RI

5XELQ%URZQ�//3��DQ�LQGHSHQGHQW�SXEOLF�DFFRXQWLQJ�ILUP��JLYHQ�RQ�WKH�DXWKRULW\�RI�VDLG�ILUP�DV�H[SHUWV�LQ�DXGLWLQJ�DQG�DFFRXQWLQJ�

+2:�72�68%6&5,%(

6XEVFULSWLRQ�3URFHGXUHV
,QYHVWRUV�VHHNLQJ�WR�SXUFKDVH�1RWHV�ZKR�VDWLVI\�WKH�³TXDOLILHG�SXUFKDVHU´ VWDQGDUGV�VKRXOG�SURFHHG�DV�IROORZV�

%\�H[HFXWLQJ�WKH�6XEVFULSWLRQ�$JUHHPHQW�DQG�SD\LQJ�WKH�WRWDO�SXUFKDVH�SULFH�IRU�RXU�1RWHV�VXEVFULEHG�IRU��HDFK�LQYHVWRU�DJUHHV�WR�DFFHSW�WKH
WHUPV� RI� WKH� 6XEVFULSWLRQ� $JUHHPHQW� DQG� DWWHVWV� WKDW� WKH� LQYHVWRU� PHHWV� WKH� PLQLPXP� VWDQGDUGV� RI� D� ³TXDOLILHG� SXUFKDVHU´�� DQG� WKDW� VXFK
VXEVFULSWLRQ� IRU�1RWHV�GRHV� QRW� H[FHHG�����RI� WKH�JUHDWHU�RI� VXFK� LQYHVWRU¶V� DQQXDO� LQFRPH�RU�QHW�ZRUWK� �IRU�QDWXUDO�SHUVRQV��� RU�����RI� WKH
JUHDWHU� RI� DQQXDO� UHYHQXH� RU� QHW� DVVHWV� DW� ILVFDO� \HDU�HQG� �IRU� QRQ�QDWXUDO� SHUVRQV��� 6XEVFULSWLRQV�ZLOO� EH� ELQGLQJ� XSRQ� LQYHVWRUV� EXW�ZLOO� EH
HIIHFWLYH�RQO\�XSRQ�RXU�DFFHSWDQFH�DQG�ZH�UHVHUYH�WKH�ULJKW�WR�UHMHFW�DQ\�VXEVFULSWLRQ�LQ�ZKROH�RU�LQ�SDUW�

0LQLPXP�3XUFKDVH�5HTXLUHPHQWV

<RX�PXVW�LQLWLDOO\�SXUFKDVH�DW�OHDVW���������,I�\RX�KDYH�VDWLVILHG�WKH�DSSOLFDEOH�PLQLPXP�SXUFKDVH�UHTXLUHPHQW��DQ\�DGGLWLRQDO�SXUFKDVH�PXVW�
EH�LQ�DPRXQWV�RI�DW�OHDVW���������+RZHYHU��ZH�PD\�UHYLVH�WKH�PLQLPXP�SXUFKDVH�UHTXLUHPHQWV�LQ�WKH�IXWXUH�
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� 5HDG�WKLV�HQWLUH�2IIHULQJ�&LUFXODU�DQG�DQ\�VXSSOHPHQWV�DFFRPSDQ\LQJ�WKLV�2IIHULQJ�&LUFXODU�

� (OHFWURQLFDOO\�FRPSOHWH�DQG�H[HFXWH� D�FRS\�RI� WKH�6XEVFULSWLRQ�$JUHHPHQW��$�VSHFLPHQ�FRS\�RI� WKH�6XEVFULSWLRQ�$JUHHPHQW�� LQFOXGLQJ
LQVWUXFWLRQV�IRU�FRPSOHWLQJ�LW��LV�LQFOXGHG�DV�DQ�H[KLELW�WR�WKH�RIIHULQJ�VWDWHPHQW�RI�ZKLFK�WKLV�2IIHULQJ�&LUFXODU�LV�D�SDUW�

� (OHFWURQLFDOO\�SURYLGH�$&+�LQVWUXFWLRQV�WR�XV�IRU�WKH�IXOO�SXUFKDVH�SULFH�RI�RXU�1RWHV�EHLQJ�VXEVFULEHG�IRU�



$'',7,21$/�,1)250$7,21

:H�KDYH�ILOHG�ZLWK�WKH�6(&�DQ�RIIHULQJ�VWDWHPHQW�XQGHU�WKH�6HFXULWLHV�$FW�RQ�)RUP���$�UHJDUGLQJ�WKLV�RIIHULQJ��7KLV�2IIHULQJ�&LUFXODU��ZKLFK
LV�SDUW�RI�WKH�RIIHULQJ�VWDWHPHQW��GRHV�QRW�FRQWDLQ�DOO�WKH�LQIRUPDWLRQ�VHW�IRUWK�LQ�WKH�RIIHULQJ�VWDWHPHQW�DQG�WKH�H[KLELWV�UHODWHG�WKHUHWR�ILOHG�ZLWK
WKH�6(&��UHIHUHQFH�WR�ZKLFK�LV�KHUHE\�PDGH��8SRQ�WKH�TXDOLILFDWLRQ�RI� WKH�RIIHULQJ�VWDWHPHQW��ZH�ZLOO�EH�VXEMHFW�WR� WKH�LQIRUPDWLRQDO�UHSRUWLQJ
UHTXLUHPHQWV� RI� WKH� ([FKDQJH� $FW� WKDW� DUH� DSSOLFDEOH� WR� 7LHU� �� FRPSDQLHV� ZKRVH� VHFXULWLHV� DUH� UHJLVWHUHG� SXUVXDQW� WR� 5HJXODWLRQ� $�� DQG
DFFRUGLQJO\��ZH�ZLOO�ILOH�DQQXDO�UHSRUWV��VHPL�DQQXDO�UHSRUWV�DQG�RWKHU�LQIRUPDWLRQ�ZLWK�WKH�6(&��<RX�PD\�UHDG�DQG�FRS\�WKH�RIIHULQJ�VWDWHPHQW�
WKH�UHODWHG�H[KLELWV�DQG�WKH�UHSRUWV�DQG�RWKHU�LQIRUPDWLRQ�ZH�ILOH�ZLWK�WKH�6(&�DW�WKH�6(&¶V�SXEOLF�UHIHUHQFH�IDFLOLWLHV�PDLQWDLQHG�E\�WKH�6(&�DW
����)�6WUHHW��1�(���:DVKLQJWRQ��'&��������<RX�FDQ�DOVR�UHTXHVW�FRSLHV�RI�WKRVH�GRFXPHQWV��XSRQ�SD\PHQW�RI�D�GXSOLFDWLQJ�IHH��E\�ZULWLQJ�WR�WKH
6(&�� 3OHDVH� FDOO� WKH� 6(&� DW� ������6(&������ IRU� IXUWKHU� LQIRUPDWLRQ� UHJDUGLQJ� WKH� RSHUDWLRQ� RI� WKH� SXEOLF� UHIHUHQFH� URRPV�� 7KH� 6(&� DOVR
PDLQWDLQV�D�ZHEVLWH�DW�www.sec.gov WKDW�FRQWDLQV�UHSRUWV��LQIRUPDWLRQ�VWDWHPHQWV�DQG�RWKHU�LQIRUPDWLRQ�UHJDUGLQJ�LVVXHUV�WKDW�ILOH�ZLWK�WKH�6(&�

<RX�PD\�DOVR�UHTXHVW�D�FRS\�RI�WKHVH�ILOLQJV�DW�QR�FRVW��E\�ZULWLQJ��HPDLOLQJ�RU�WHOHSKRQLQJ�XV�DW�

&RQQHFW�,QYHVW�,,�//&
�����(��3HEEOH�5RDG��6XLWH����

/DV�9HJDV��1HYDGD������
$WWHQWLRQ��,QYHVWRU�5HODWLRQV
ZZZ�FRQQHFWLQYHVW�FRP

��������������

:LWKLQ�����GD\V�DIWHU�WKH�HQG�RI�HDFK�ILVFDO�\HDU�ZH�ZLOO�HOHFWURQLFDOO\�SURYLGH�WR�RXU�PHPEHUV�RI�UHFRUG�DQ�DQQXDO�UHSRUW��7KH�DQQXDO�UHSRUW
ZLOO�FRQWDLQ� DXGLWHG�ILQDQFLDO�VWDWHPHQWV� DQG�FHUWDLQ�RWKHU�ILQDQFLDO� DQG�QDUUDWLYH� LQIRUPDWLRQ� WKDW�ZH�DUH�UHTXLUHG� WR�SURYLGH� WR�PHPEHUV��7KH
&RPSDQ\�GRHV�QRW�LQWHQG�WR�VHQG�SDSHU�FRSLHV�RXW�RI�LWV�UHSRUWV�XQOHVV�UHTXHVWHG�LQ�ZULWLQJ�E\�D�KROGHU�RI�WKH�1RWHV�

:H�DOVR�PDLQWDLQ�D�ZHEVLWH�DW�ZZZ�FRQQHFWLQYHVW�FRP�ZKHUH�WKHUH�PD\�EH�DGGLWLRQDO�LQIRUPDWLRQ�DERXW�RXU�EXVLQHVV��EXW�WKH�FRQWHQWV�RI�WKDW
VLWH�DUH�QRW�LQFRUSRUDWHG�E\�UHIHUHQFH�LQ�RU�RWKHUZLVH�D�SDUW�RI�WKLV�2IIHULQJ�&LUFXODU�
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7$%/(�2)�&217(176
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%DODQFH�6KHHW��-XQH�����������8QDXGLWHG� )��
6WDWHPHQW�RI�2SHUDWLRQV�DQG�0HPEHU¶V�(TXLW\�IRU�-XQH�����������8QDXGLWHG� )��
6WDWHPHQW�RI�&DVK�)ORZV�IRU�-XQH�����������8QDXGLWHG� )��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV��8QDXGLWHG� )��
,QGHSHQGHQW�$XGLWRUV¶ 5HSRUW )��
%DODQFH�6KHHW��'HFHPEHU��������� )���
6WDWHPHQW�RI�2SHUDWLRQV�DQG�0HPEHU¶V�'HILFLW�IRU�WKH�3HULRG�IURP�,QFHSWLRQ��2FWREHU�����������WR�'HFHPEHU��������� )���
6WDWHPHQW�RI�&DVK�)ORZV�IRU�WKH�3HULRG�IURP�,QFHSWLRQ��2FWREHU�����������WR�'HFHPEHU��������� )���
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV )���



CONNECT INVEST II LLC

%$/$1&(�6+((7

-81(���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQW

)��
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$66(76

&855(17�$66(76�
&DVK � �����

7RWDO�&XUUHQW�$VVHWV � �����

727$/�$66(76 � �����

/,$%,/,7,(6�$1'�0(0%(5
6�(48,7<

&855(17�/,$%,/,7,(6�
$FFRXQWV�SD\DEOH � ���

7RWDO�&XUUHQW�/LDELOLWLHV � ���

0(0%(5
6�(48,7< ���

727$/�/,$%,/,7,(6�$1'�0(0%(5
6�(48,7< � �����



CONNECT INVEST II LLC

67$7(0(17�2)�23(5$7,216�$1'�0(0%(5
6�(48,7<

)25�7+(�6,;�0217+6�(1'('�-81(���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQW

)��
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5(9(18( � ²

&267�2)�6$/(6 ²

*5266�352),7 ²

(;3(16(6�
3URIHVVLRQDO�IHHV ������

7RWDO�([SHQVHV ������

,1&20(��/266��)520�23(5$7,216 ��������

27+(5�,1&20(��(;3(16(6�
,QWHUHVW�H[SHQVH �����

7RWDO�2WKHU�,QFRPH��([SHQVH� �����

1(7�,1&20(��/266� ��������

0(0%(5
6�'(),&,7��
%HJLQQLQJ�RI�3HULRG ��������

&RQWULEXWLRQV ������

0(0%(5
6�'(),&,7��
(QG�RI�3HULRG � ���



CONNECT INVEST II LLC

67$7(0(17�2)�&$6+�)/2:6

)25�7+(�6,;�0217+6�(1'('�-81(���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQW

)��
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1HW�,QFRPH��/RVV� � ��������

2SHUDWLQJ�H[SHQVHV�SDLG�E\�PHPEHU ������

&KDQJH�LQ�OLDELOLWLHV���LQFUHDVH��GHFUHDVH�
$FFRXQWV�SD\DEOH ��������

7RWDO�DGMXVWPHQWV�WR�UHFRQFLOH�QHW�LQFRPH��ORVV� ��������

1(7�&$6+�3529,'('��86('��%<�23(5$7,1*�$&7,9,7,(6 � ��������

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6�

&RQWULEXWLRQV � ������

1(7�,1&5($6(�,1�&$6+ � ²

&$6+�� DW�EHJLQQLQJ�RI�SHULRG �����

&$6+�� DW�HQG�RI�SHULRG � �����

121�&$6+�),1$1&,1*�$&7,9,7,(6�

0HPEHU�FRQWULEXWLRQV � ������



CONNECT INVEST II LLC

127(6�72�),1$1&,$/�67$7(0(176

-81(���������

127(���� 6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6�

7KLV�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�RI�&RQQHFW�,QYHVW�,,�//&���KHUHLQDIWHU��WKH�&RPSDQ\���LV�SUHVHQWHG�WR�
DVVLVW�LQ�XQGHUVWDQGLQJ�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��7KH�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�DUH�WKH�UHSUHVHQWDWLRQ�RI�
WKH�&RPSDQ\¶V�PDQDJHPHQW��ZKR�LV�UHVSRQVLEOH�IRU�WKHLU�LQWHJULW\�DQG�REMHFWLYLW\��7KHVH�DFFRXQWLQJ�SROLFLHV�FRQIRUP�
WR� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� DQG� KDYH� EHHQ� FRQVLVWHQWO\� DSSOLHG� LQ� WKH� SUHSDUDWLRQ� RI� WKH� ILQDQFLDO�
VWDWHPHQWV�

/LTXLGLW\ � :KLOH� WKH� &RPSDQ\� KDV� FRPPHQFHG� LWV� SODQQHG� RSHUDWLRQV� RQ� -XO\� ��� ������ PDQDJHPHQW� EHOLHYHV� WKH�
&RPSDQ\�ZLOO�KDYH�VXIILFLHQW�OLTXLGLW\�IRU�DW� OHDVW�RQH�\HDU�IURP�WKH�LVVXDQFH�GDWH�RI� WKH�ILQDQFLDO�VWDWHPHQW� WKURXJK�
ILQDQFLQJ�SURYLGHG�E\�WKH�&RPSDQ\
V�PHPEHU�

%XVLQHVV�$FWLYLWLHV � 7KH�FRPSDQ\�LV�DQ�,QWHUQHW�EDVHG�VRFLDO� OHQGLQJ�SODWIRUP� WKDW� HQDEOHV� LWV� LQYHVWRUV� WR�SXUFKDVH�
5HDO�(VWDWH�6HFXUHG�/RDQ�3D\PHQW�'HSHQGHQW�1RWHV��WKH�SURFHHGV�RI�ZKLFK�ZLOO�EH�XVHG�WR�DFTXLUH�UHDO�HVWDWH�UHODWHG�
ORDQV��7KH�&RPSDQ\�ZDV�RUJDQL]HG� LQ�1HYDGD� RQ�2FWREHU���������� DQG�ZLOO� DFTXLUH� UHDO� HVWDWH� ORDQV�RULJLQDWHG�E\�
,JQLWH�)XQGLQJ��//&� �,JQLWH��� DQ� DIILOLDWH�RI� WKH�&RPSDQ\��,JQLWH��ZKLFK�FRPPHQFHG�RSHUDWLRQV� LQ�0DUFK������� LV�D�
OLFHQVHG� PRUWJDJH� EURNHU�� 7KH� FRPSDQ\� FRPPHQFHG� SODQQHG� SULQFLSDO� RSHUDWLRQV� RQ� -XO\� ��� ������ 7KHUH� ZHUH� QR�
WUDQVDFWLRQV� EHWZHHQ� WKH�&RPSDQ\� DV� RI� -XO\� ���� ������ 7KH�&RPSDQ\� H[SHFWV� WR� DFTXLUH� UHDO� HVWDWH� ORDQV�PDGH� WR�
ERUURZHUV�SULPDULO\�LQ�WKH�ZHVWHUQ�8QLWHG�6WDWHV��JHQHUDOO\�$UL]RQD��&RORUDGR��1HYDGD�DQG�8WDK�

%DVLV�RI�DFFRXQWLQJ ��7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&RPSDQ\�KDYH�EHHQ�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�

5HYHQXH�UHFRJQLWLRQ � 7KH�&RPSDQ\�ZLOO�UHFRJQL]H�UHYHQXH�ZKHQ�HDUQHG�DFFRUGLQJ�WR�WKH�WHUPV�RI�WKH�QRWHV�

&DVK� (TXLYDOHQWV �� )RU� SXUSRVHV� RI� WKH� VWDWHPHQW� RI� FDVK� IORZV�� WKH� &RPSDQ\� FRQVLGHUV� DOO� KLJKO\� OLTXLG� GHEW�
LQVWUXPHQWV�SXUFKDVHG�ZLWK�D�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�WR�EH�FDVK�HTXLYDOHQWV�

)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV��DQG�$FFRXQWV�3D\DEOH ��7KH�FDUU\LQJ�DPRXQWV�RI�FDVK��VKRUW��WHUP�LQVWUXPHQWV�DQG�
DFFRXQWV�SD\DEOH�DSSUR[LPDWHG�IDLU�YDOXH�RI�WKH�VKRUW�PDWXULW\�RI�WKRVH�LQVWUXPHQWV�DQG�DFFUXDOV�

/LPLWHG� /LDELOLW\� &RPSDQ\ �� 7KH� &RPSDQ\� LV� RUJDQL]HG� DV� D� OLPLWHG� OLDELOLW\� FRPSDQ\� ZLWK� D� VLQJOH� FODVV� RI�
PHPEHUVKLS�LQWHUHVWV��7KH�PHPEHUV�DUH�QRW�OLDEOH�IRU�WKH�GHEWV��REOLJDWLRQV��RU�OLDELOLWLHV�RI�WKH�&RPSDQ\�

8VH�RI�(VWLPDWHV ��7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW� DIIHFW� FHUWDLQ� UHSRUWHG� DPRXQWV� DQG� GLVFORVXUHV��
$FFRUGLQJO\��DFWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�
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&DVK � 7KH�&RPSDQ\�KDV� FRQFHQWUDWHG� LWV� FUHGLW� ULVN� IRU� FDVK�E\�PDLQWDLQLQJ� EDQN� DFFRXQWV� LQ� ILQDQFLDO� LQVWLWXWLRQV�
ORFDWHG� LQ� WKH� /DV� 9HJDV�� 1HYDGD� DUHD��'XULQJ� WKH� SHULRG� HQGHG� -XQH� ���� ������ WKHVH� DFFRXQWV� DUH� LQVXUHG� E\� WKH�
)HGHUDO� 'HSRVLW� ,QVXUDQFH� &RUSRUDWLRQ� �)',&�� XS� WR� ��������� RQ� GHSRVLW� LQ� HDFK� ILQDQFLDO� LQVWLWXWLRQ�� $W� -XQH� ����
������WKH�&RPSDQ\¶V�XQLQVXUHG�FDVK�WRWDOHG������

,QFRPH�7D[HV � 7KH�&RPSDQ\�IRU� WD[�SXUSRVHV� LV�D�VLQJOH�PHPEHU� OLPLWHG�OLDELOLW\�FRPSDQ\�� WD[HG�DV�D�GLVUHJDUGHG�
HQWLW\�RQ� WKH� FDVK� EDVLV�RI� DFFRXQWLQJ��$V� D� GLVUHJDUGHG� HQWLW\�� WKH�&RPSDQ\¶V� LWHPV�RI� LQFRPH� DQG� GHGXFWLRQV� DUH�
UHSRUWHG�RQ�WKH�PHPEHU¶V�LQGLYLGXDO�LQFRPH�WD[�UHWXUQ�HDFK�\HDU�DV�HDUQHG��DQG�WKXV�SD\V�QR�IHGHUDO�LQFRPH�WD[�LWVHOI�

$GYHUWLVLQJ � $GYHUWLVLQJ�FRVWV�DUH�FKDUJHG�WR�RSHUDWLRQV�ZKHQ�LQFXUUHG��)RU�WKH�IRU�WKH�SHULRG�HQGHG�-XQH�����������WKH�
DPRXQW�FKDUJHG�DV�DGYHUWLVLQJ�H[SHQVH�ZDV������

127(���� '$7(�2)�0$1$*(0(17¶6�5(9,(:�

,Q�SUHSDULQJ�WKH�ILQDQFLDO� VWDWHPHQWV�� WKH�&RPSDQ\�KDV�HYDOXDWHG�HYHQWV�DQG�WUDQVDFWLRQV�IRU�SRWHQWLDO�UHFRJQLWLRQ�RU�
GLVFORVXUH�WKURXJK�6HSWHPEHU�����������WKH�GDWH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR�EH�LVVXHG�
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7KH�&RPSDQ\�KDV�HQWHUHG�LQWR�D�VKDUHG�VHUYLFHV�DJUHHPHQW��HIIHFWLYH�-DQXDU\����������ZLWK�L0DQDJHPHQW�*URXS��//&��
DQ�DIILOLDWH�RI�WKH�&RPSDQ\��8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW��WKH�&RPSDQ\�ZLOO�SD\�IHHV�WR�L0DQDJHPHQW�*URXS��//&�
IRU�YDULRXV�FRUSRUDWH�VXSSRUW�VWDII��DGPLQLVWUDWLYH�VHUYLFHV��RIILFH�VSDFH��RIILFH�HTXLSPHQW�DQG�VXSSOLHV��0RQWKO\�IHHV�
IRU�WKHVH�VHUYLFHV�DUH�LQLWLDOO\�H[SHFWHG�WR�EH�DSSUR[LPDWHO\��������

127(���� &29,'����

'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ�GHFODUHG�WKH�QRYHO�FRURQDYLUXV��&29,'�����
D�JOREDO�SDQGHPLF�DQG�UHFRPPHQGHG�FRQWDLQPHQW�DQG�PLWLJDWLRQ�PHDVXUHV�ZRUOGZLGH��7KHVH�PHDVXUHV�KDYH�GLVUXSWHG�
WKH�QRUPDO�RSHUDWLRQV�RI�PDQ\�EXVLQHVVHV�DQG�RUJDQL]DWLRQV�DQG�FDXVHG�ZLGHVSUHDG�HPSOR\PHQW�ORVV�LQ�WKH�/DV�9HJDV�
9DOOH\�DUHD��7KH�SRWHQWLDO� LPSDFW�RI� WKH�SDQGHPLF� LV�GLIILFXOW� WR�SUHGLFW��7KH�&RPSDQ\�ZLOO� FRQWLQXH� WR�PRQLWRU� WKH�
VLWXDWLRQ�FORVHO\��EXW�JLYHQ�WKH�XQFHUWDLQW\�DQG�YRODWLOLW\�DERXW�WKH�VLWXDWLRQ��DQ�HVWLPDWH�RI�WKH�LPSDFW�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�FDQQRW�EH�PDGH�DW�WKLV�WLPH�
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Independent Auditors’ Report

Member
Connect Invest II LLC
Las Vegas, Nevada

We have audited the accompanying financial statements of Connect Invest II, LLC (the Company), which comprise the balance
sheet as of December 31, 2020, and the related statements of operations, member’s deficit, and cash flows for the period
beginning October 29, 2020 and ending December 31, 2020, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the financial statements that is free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
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Member
Connect Invest II LLC

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Connect Invest II LLC as of December 31, 2020, and the results of its operations and its cash flows for period beginning
October 29, 2020 and ending December 31, 2020, in accordance with accounting principles generally accepted in the United
States of America.

/s/ RubinBrown LLP

Las Vegas, Nevada
July 28, 2021
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7KLV�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�RI�&RQQHFW�,QYHVW�,,�//&��D�ZKROO\�RZQHG�VXEVLGLDU\�RI�&RQQHFW�,QYHVW�
&RUS���3DUHQW����KHUHLQDIWHU��WKH�&RPSDQ\���LV�SUHVHQWHG�WR�DVVLVW�LQ�XQGHUVWDQGLQJ�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��7KH�
ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�DUH�WKH�UHSUHVHQWDWLRQ�RI�WKH�&RPSDQ\¶V�PDQDJHPHQW��ZKR�LV�UHVSRQVLEOH�IRU�WKHLU�LQWHJULW\�
DQG�REMHFWLYLW\��7KHVH�DFFRXQWLQJ�SROLFLHV�FRQIRUP�WR�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�DQG�KDYH�EHHQ�FRQVLVWHQWO\�
DSSOLHG�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

/LTXLGLW\ � :KLOH� WKH�&RPSDQ\�KDV�QRW�\HW�FRPPHQFHG�LWV�SODQQHG�RSHUDWLRQV��PDQDJHPHQW�EHOLHYHV� WKH�&RPSDQ\�ZLOO�
KDYH�VXIILFLHQW�OLTXLGLW\�IRU�DW�OHDVW�RQH�\HDU�IURP�WKH�LVVXDQFH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQW�WKURXJK�ILQDQFLQJ�SURYLGHG�
E\�WKH�&RPSDQ\
V�PHPEHU�

%XVLQHVV�$FWLYLWLHV ��7KH�FRPSDQ\�LV�DQ�,QWHUQHW�EDVHG�VRFLDO�OHQGLQJ�SODWIRUP�WKDW�HQDEOHV�LWV�LQYHVWRUV�WR�SXUFKDVH�5HDO�
(VWDWH�6HFXUHG�/RDQ�3D\PHQW�'HSHQGHQW�1RWHV�� WKH�SURFHHGV�RI�ZKLFK�ZLOO� EH�XVHG�WR�DFTXLUH� UHDO�HVWDWH�UHODWHG�ORDQV��
7KH� &RPSDQ\� ZDV� RUJDQL]HG� LQ� 1HYDGD� RQ� 2FWREHU� ���� ����� DQG� ZLOO� DFTXLUH� UHDO� HVWDWH� ORDQV� RULJLQDWHG� E\� ,JQLWH�
)XQGLQJ��//&� �,JQLWH��� DQ� DIILOLDWH�RI� WKH�&RPSDQ\�� ,JQLWH��ZKLFK� FRPPHQFHG�RSHUDWLRQV� LQ�0DUFK������� LV� D� OLFHQVHG�
PRUWJDJH�EURNHU��7KHUH�ZHUH�QR�WUDQVDFWLRQV�EHWZHHQ�WKH�&RPSDQ\�DQG�,JQLWH�IRU�WKH�SHULRG�IURP�LQFHSWLRQ��2FWREHU�����
������WKURXJK�'HFHPEHU�����������7KH�&RPSDQ\�H[SHFWV�WR�DFTXLUH�UHDO�HVWDWH�ORDQV�PDGH�WR�ERUURZHUV�SULPDULO\�LQ�WKH�
ZHVWHUQ�8QLWHG�6WDWHV��JHQHUDOO\�$UL]RQD��&RORUDGR��1HYDGD�DQG�8WDK�

%DVLV�RI�DFFRXQWLQJ ��7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&RPSDQ\�KDYH�EHHQ�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�

5HYHQXH�UHFRJQLWLRQ � 7KH�&RPSDQ\�ZLOO�UHFRJQL]H�UHYHQXH�ZKHQ�HDUQHG�DFFRUGLQJ�WR�WKH�WHUPV�RI�WKH�QRWHV�

&DVK�(TXLYDOHQWV ��)RU�SXUSRVHV�RI�WKH�VWDWHPHQW�RI�FDVK�IORZV��WKH�&RPSDQ\�FRQVLGHUV�DOO�KLJKO\�OLTXLG�GHEW�LQVWUXPHQWV�
SXUFKDVHG�ZLWK�D�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�WR�EH�FDVK�HTXLYDOHQWV�

)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV��DQG�$FFRXQWV�3D\DEOH ��7KH�FDUU\LQJ�DPRXQWV�RI�FDVK��VKRUW�� WHUP�LQVWUXPHQWV�DQG�
DFFRXQWV�SD\DEOH�DSSUR[LPDWHG�IDLU�YDOXH�RI�WKH�VKRUW�PDWXULW\�RI�WKRVH�LQVWUXPHQWV�DQG�DFFUXDOV�

/LPLWHG�/LDELOLW\�&RPSDQ\ ��7KH�&RPSDQ\�LV�RUJDQL]HG�DV�D�OLPLWHG�OLDELOLW\�FRPSDQ\�ZLWK�D�VLQJOH�FODVV�RI�PHPEHUVKLS�
LQWHUHVWV��7KH�PHPEHUV�DUH�QRW�OLDEOH�IRU�WKH�GHEWV��REOLJDWLRQV��RU�OLDELOLWLHV�RI�WKH�&RPSDQ\�

8VH�RI�(VWLPDWHV �� 7KH�SUHSDUDWLRQ�RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\�ZLWK�JHQHUDOO\� DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW� DIIHFW� FHUWDLQ� UHSRUWHG� DPRXQWV� DQG� GLVFORVXUHV��
$FFRUGLQJO\��DFWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�
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&DVK � 7KH�&RPSDQ\�KDV�FRQFHQWUDWHG�LWV�FUHGLW�ULVN�IRU�FDVK�E\�PDLQWDLQLQJ�EDQN�DFFRXQWV�LQ�ILQDQFLDO�LQVWLWXWLRQV�ORFDWHG�
LQ�WKH�/DV�9HJDV��1HYDGD�DUHD��'XULQJ�WKH�SHULRG�IURP�LQFHSWLRQ��2FWREHU�����������WR�'HFHPEHU�����������WKHVH�DFFRXQWV�
DUH�LQVXUHG�E\�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ��)',&��XS�WR����������RQ�GHSRVLW�LQ�HDFK�ILQDQFLDO�LQVWLWXWLRQ��
$W�'HFHPEHU�����������WKH�&RPSDQ\¶V�XQLQVXUHG�FDVK�WRWDOHG������

,QFRPH�7D[HV � 7KH�&RPSDQ\�IRU�WD[�SXUSRVHV�LV�D�VLQJOH�PHPEHU�OLPLWHG�OLDELOLW\�FRPSDQ\��WD[HG�DV�D�GLVUHJDUGHG�HQWLW\�
RQ�WKH�FDVK�EDVLV�RI�DFFRXQWLQJ��$V�D�GLVUHJDUGHG�HQWLW\��WKH�&RPSDQ\¶V� LWHPV�RI�LQFRPH�DQG�GHGXFWLRQV�DUH�UHSRUWHG�RQ�
WKH�PHPEHU¶V�LQGLYLGXDO�LQFRPH�WD[�UHWXUQ�HDFK�\HDU�DV�HDUQHG��DQG�WKXV�WKH�&RPSDQ\�SD\V�QR�IHGHUDO�LQFRPH�WD[�LWVHOI�

$GYHUWLVLQJ � $GYHUWLVLQJ�FRVWV�DUH�FKDUJHG�WR�RSHUDWLRQV�ZKHQ�LQFXUUHG��)RU�WKH�IRU�WKH�SHULRG�IURP�LQFHSWLRQ��2FWREHU�����
������WR�'HFHPEHU�����������WKH�DPRXQW�FKDUJHG�DV�DGYHUWLVLQJ�H[SHQVH�ZDV�����
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,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� &RPSDQ\� KDV� HYDOXDWHG� HYHQWV� DQG� WUDQVDFWLRQV� IRU� SRWHQWLDO� UHFRJQLWLRQ� RU�
GLVFORVXUH�WKURXJK�-XO\�����������WKH�GDWH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR�EH�LVVXHG�
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7KH�&RPSDQ\�KDV�HQWHUHG�LQWR�D�VKDUHG�VHUYLFHV�DJUHHPHQW��HIIHFWLYH�-DQXDU\����������ZLWK�L0DQDJHPHQW�*URXS��//&��DQ�
DIILOLDWH�RI�WKH�&RPSDQ\��8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW��WKH�&RPSDQ\�ZLOO�SD\�IHHV�WR�L0DQDJHPHQW�*URXS��//&�IRU�
YDULRXV�FRUSRUDWH�VXSSRUW�VWDII��DGPLQLVWUDWLYH�VHUYLFHV��RIILFH�VSDFH��RIILFH�HTXLSPHQW�DQG�VXSSOLHV��0RQWKO\�IHHV�IRU�WKHVH�
VHUYLFHV�DUH�LQLWLDOO\�H[SHFWHG�WR�EH�DSSUR[LPDWHO\��������

$�VKDUHKROGHU�RI�WKH�SDUHQW�FRPSDQ\�LV�D�SDUWQHU�LQ�WKH�ILUP�WKDW�DFWV�DV�FRXQVHO�WR�WKH�&RPSDQ\��7KH�&RPSDQ\�LQFXUUHG�
IHHV� IURP� WKH� ILUP� RI� �������� GXULQJ� WKH� SHULRG� IURP� LQFHSWLRQ� �2FWREHU� ���� ������ WR� 'HFHPEHU� ���� ����� RI� ZKLFK�
��������LV�LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DW�'HFHPEHU����������

7KH�3DUHQW�SDLG�FHUWDLQ�RSHUDWLQJ�H[SHQVHV�RQ�EHKDOI�RI� WKH�&RPSDQ\� WKURXJK�QRQ�FDVK�FRQWULEXWLRQV�� LQ� WKH�DPRXQW�RI�
���������IRU�WKH�SHULRG�IURP�LQFHSWLRQ��2FWREHU�����������WR�'HFHPEHU����������

127(�����&29,'����

'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ�GHFODUHG�WKH�QRYHO�FRURQDYLUXV��&29,'�����D�
JOREDO�SDQGHPLF�DQG�UHFRPPHQGHG�FRQWDLQPHQW�DQG�PLWLJDWLRQ�PHDVXUHV�ZRUOGZLGH��7KHVH�PHDVXUHV�KDYH�GLVUXSWHG�WKH�
QRUPDO�RSHUDWLRQV�RI�PDQ\�EXVLQHVVHV�DQG�RUJDQL]DWLRQV�DQG�FDXVHG�ZLGHVSUHDG�HPSOR\PHQW�ORVV�LQ�WKH�/DV�9HJDV�9DOOH\�
DUHD�� 7KH� SRWHQWLDO� LPSDFW� RI� WKH� SDQGHPLF� LV� GLIILFXOW� WR� SUHGLFW�� 7KH�&RPSDQ\�ZLOO� FRQWLQXH� WR�PRQLWRU� WKH� VLWXDWLRQ�
FORVHO\��EXW�JLYHQ�WKH�XQFHUWDLQW\�DQG�YRODWLOLW\�DERXW� WKH�VLWXDWLRQ��DQ�HVWLPDWH�RI� WKH� LPSDFW� WR� WKH�ILQDQFLDO�VWDWHPHQWV�
FDQQRW�EH�PDGH�DW�WKLV�WLPH�

)���
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([KLELW�,QGH[

HSV������KWP ����� �����������������30 ���RI���

([KLELW
1XPEHU 'HVFULSWLRQ

��� $UWLFOHV�RI�2UJDQL]DWLRQ�RI�&RQQHFW�,QYHVW�,,�//&
��� $PHQGHG�DQG�5HVWDWHG�2SHUDWLQJ�$JUHHPHQW�RI�&RQQHFW�,QYHVW�,,�//&
��� )RUP�RI�1RWH��LQFOXGHG�DV�([KLELW�$�LQ�([KLELW�����
��� $PHQGHG�DQG�5HVWDWHG�1RWH�3XUFKDVH�$JUHHPHQW
��� )RUP�RI�6XEVFULSWLRQ�$JUHHPHQW
��� )RUP�RI�6HFXULW\�$JUHHPHQW
��� )RUP�RI�0DQDJHPHQW�$JUHHPHQW
���� &RQVHQW�RI�5XELQ%URZQ�//3 
���� &RQVHQW�RI�:LQVWRQ�	�6WUDZQ�//3��LQFOXGHG�LQ�([KLELW������
���� 2SLQLRQ�RI�:LQVWRQ�	�6WUDZQ�//3
���� &RUUHVSRQGHQFH�E\�RU�RQ�EHKDOI�RI�WKH�LVVXHU�SUHYLRXVO\�VXEPLWWHG�SXUVXDQW�WR�5XOH�����G�

�)LOHG�KHUHZLWK
�3UHYLRXVO\�ILOHG



6,*1$785(6

3XUVXDQW�WR�WKH�UHTXLUHPHQWV�RI�5HJXODWLRQ�$��WKH�LVVXHU�FHUWLILHV�WKDW�LW�KDV�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�LW�PHHWV�DOO�RI�WKH�UHTXLUHPHQWV�IRU
ILOLQJ�RQ�)RUP���$�DQG�KDV�GXO\�FDXVHG�WKLV�RIIHULQJ�VWDWHPHQW�WR�EH�VLJQHG�RQ�LWV�EHKDOI�E\�WKH�XQGHUVLJQHG��WKHUHXQWR�GXO\�DXWKRUL]HG��LQ�WKH�&LW\
RI�/DV�9HJDV��6WDWH�RI�1HYDGD��RQ�0DUFK����������

.12:�$//�%<�7+(6(�35(6(176��WKDW�HDFK�SHUVRQ�ZKRVH�VLJQDWXUH�DSSHDUV�EHORZ�KHUHE\�FRQVWLWXWHV�DQG�DSSRLQWV�7RGG�%��3DUULRWW�KLV�WUXH
DQG�ODZIXO�DJHQW��SUR[\�DQG�DWWRUQH\�LQ�IDFW��ZLWK�IXOO�SRZHU�RI�VXEVWLWXWLRQ�DQG�UHVXEVWLWXWLRQ��IRU�KLP�DQG�LQ�KLV�QDPH��SODFH�DQG�VWHDG��LQ�DQ\
DQG�DOO�FDSDFLWLHV��WR��L��DFW�RQ��VLJQ�DQG�ILOH�ZLWK�WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�DQ\�DQG�DOO�DPHQGPHQWV��LQFOXGLQJ�SRVW�TXDOLILFDWLRQ
DPHQGPHQWV��WR�WKLV�RIIHULQJ�VWDWHPHQW�WRJHWKHU�ZLWK�DOO�VFKHGXOHV�DQG�H[KLELWV�WKHUHWR�XQGHU�WKH�6HFXULWLHV�$FW�RI�������DV�DPHQGHG���LL��DFW�RQ�
VLJQ�DQG�ILOH�VXFK�FHUWLILFDWHV��LQVWUXPHQWV��DJUHHPHQWV�DQG�RWKHU�GRFXPHQWV�DV�PD\�EH�QHFHVVDU\�RU�DSSURSULDWH�LQ�FRQQHFWLRQ�WKHUHZLWK���LLL��DFW
RQ�DQG�ILOH�DQ\�VXSSOHPHQW�WR�WKLV�RIIHULQJ�VWDWHPHQW�RU�DQ\�VXFK�DPHQGPHQW�XQGHU�WKH�6HFXULWLHV�$FW�RI�������DV�DPHQGHG��DQG��LY��WDNH�DQ\�DQG
DOO� DFWLRQV�ZKLFK�PD\�EH� QHFHVVDU\�RU� DSSURSULDWH� WR�EH�GRQH�� DV� IXOO\� IRU� DOO� LQWHQWV� DQG�SXUSRVHV� DV�KH�PLJKW�RU� FRXOG�GR� LQ�SHUVRQ��KHUHE\
DSSURYLQJ��UDWLI\LQJ�DQG�FRQILUPLQJ�DOO�WKDW�VXFK�DJHQW��SUR[\�DQG�DWWRUQH\�LQ�IDFW�RU�DQ\�RI�KLV�VXEVWLWXWHV�PD\�ODZIXOO\�GR�RU�FDXVH�WR�EH�GRQH�E\
YLUWXH�WKHUHRI�

7KLV�RIIHULQJ�VWDWHPHQW�KDV�EHHQ�VLJQHG�EHORZ�E\�WKH�IROORZLQJ�SHUVRQV�LQ�WKH�FDSDFLWLHV�DQG�RQ�WKH�GDWHV�LQGLFDWHG�

HSV������KWP ����� �����������������30 ���RI���
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%\� �V��7RGG�%��3DUULRWW
1DPH� 7RGG�%��3DUULRWW
7LWOH� &KLHI�([HFXWLYH�2IILFH

6LJQDWXUH 7LWOH� 'DWH

�V��7RGG�%��3DUULRWW &KLHI�([HFXWLYH�2IILFHU�DQG�'LUHFWRU 0DUFK���������
7RGG�%��3DUULRWW �3ULQFLSDO�([HFXWLYH�2IILFHU�

�V��0DVRQ�:HLOHU 9LFH�3UHVLGHQW±$FFRXQWLQJ 0DUFK���������
0DVRQ�:HLOHU �3ULQFLSDO�)LQDQFLDO�2IILFHU�DQG�

3ULQFLSDO�$FFRXQWLQJ�2IILFHU�
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